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Decision No. ~~ 

BEFOFE THE PU:9LIC UTILITIES COMMISSION OF l'HE STATE OF CP.LIFOFNIA 

In the Matter of the Application of ) 
· · WATER WORKS OF MONTA VISTA, LTD., ) 
· · for authority to borrow money and to ) 

increase rates. : 

----------~--------) 

Application 
No. 30:234' 

(First Supplemental) 

FIBST SUPPLEMENTAL OPINION 

The Commission in its ordering paragraph No.3 in the 

order in Decision No. 43210, dated August 16, 1949, authorized 

Water works of Mont~ Vistu, Ltd., on O~ before November 30, 1949, 

I'll' 

~ 
I' 

to issue a note in the principal amount of not exceeding ~'35,525, 

payable in annual installments of ~l,750 or more with interest at the 

rate of 5% per annum, and to execute a deed of trust end a mortgage 

of chattels to secure the payment of the same, for the purpose of 

. financing the cost of additions to its facilities. In ordering 

paragraph No. 4 of the order in said decision, the Co~~sslon 

directed the cc·mpany to file a copy of the note, of the deed of 

trust and of the mortgage of chattels as actually issued and exe­

cuted. 

In a supplemental application filed in this proce~dingon 

April 21~ 1950~ the co~pany reports that it has not issued the note 

tor the reason that it has been unable to obtain the loan fro~ 

various banking institutions, that in October it r:lade app1ic<:lt1on to 

the Reconstruction Finance Corporation~ and that the Reconstruction 

Fin~ce Corporation did not approve its applic~~ion until J~uary 

17~ 1950. On that date the Reconst~ction Finance Corpor~tion 
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authorized a. loan to applicant in the principal amount of $35,000, 

to be represented by a note payable in monthly installments of' 

$350 with interest on the unpaid principal at th~ rate of 4% peT 

~nn~n, wi~~ finol payment to be m~de ten years from the date of the 

note. The loan authorization provides, among other things, for 

col1~teral secu~~i ty for the note cor..zisting of a mortge.ge on appli­

CU'l. t T S rei.;1.l Wld personal prop~rty, a mortgage on certain lot~ owed 

by Chester Deluico, Jr. ~d Rudolph V. Fro.tes, the holders of 

~pplic~t'z outstanding stock, ~d the joint and several gu~ranty 

of s;:',id Chester D~!:lico> Jr. and Rudolph V. Frates. In addition, 

the <:,i,'1,.'l.thorization requires: applic .. mt to execute agreements relating 

to th~ compensD.tion: to be paid its officers, the maintenance of 

~nsurance and ~ sfter-a.cqu1red property cl~use; ~nd to execute an 

cgreement that it will not, without the prior written consent of 

the agency mnnager of the Reconstruction Fin~ce Corporation, eY.p~nd 

or obligote itself to expend in anyone year, in excess of $2,OOO,in 

the aegreg~te, for development, research, ~cquisition of c~pit~l 

assets other than those presently contemplated, :md the improvement 

of its assets. 

Applicant requests th~~ t the Commission mal<c its supple­

mental order pcr.mitting it to issue tile note under the terms set 

forth in the suppler:J.cn t~ll application, ana, to execute the agreements 

nccess.:l.ry to consUIn.'7latc the loQl'l. 

The record in this ~pplicution shows that applic~t has 

neeu for the funds to be obtained through the issue of the note to 

improve its service. A suppl"~mentul order accordingly will be 

entered. 
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FIRST SUPPLEMENTAL ORDER 

The Commission having considered the first supplement~l 

applic~tion filed in this proceeding, and b~ing of the opinion th~t 

a public hearing thereon is not necessary and that the request of . 
applicant should be granted, uS herc~ provided, 

II IS UEl'E:BY ORDERED as follows: 

l. Orde:l':i.ng pa:r:;.graph No. ;, or the order in Dce:l.zion No. 

4J2l0~ datod Augu~t 16, 1949~ is her~by ~ondod to roud as tollows: 

"3. Th~t ~pplic~t, after the effective date hereof 
ond. on or 'bc.:forc J'u1y 31, 1950, m:J.Y :Ls=>uc a note in the 
princip~l ~ount of not exceeding $35,000, for the purpose or 
fin~cing the cost of th,e proposed fe.cili ties referred to in 
this c~p11ection, ond ~oy execute ~ mortg~ge of chattels and 
of real property to scc~re ~~e payment of. said note, which 
note <md mortgage of cho.ttels and of re:::.l property sh:;·.llbe 
in, or' substantially in, the S~e for.m as tllOS~ filed with 
the first supplement~tl C'.pplic~\.tion in thi~, proceeding as 
Exhibit A ~d Exhibit B, respectively, it being the opinion 
of the COl'M'.isSion thot the money, property or ltl.bor to be pro­
cu:-cO. or paid for tl'lrough the issue of st.:i.d note is rC.lsont!bly 
required by cpplic~t for the purpose specified herein, and 
tha.t said purpose is not, in 'Who10 or in p:::.rt,7 rct.so~a.b1Y 
chargea?lc to o,erutir~ c~~enses or to income. Applic~t ma.y 
execute such other docu.'Uents as may be required by Reconstruc­
tion Finance 'Corporo.tion to cons~te s·o.id loan." 

2. Ordering paragrcph No.4 of ~~c order in said Decision 

No. 43210 , d~ted August 16, 1949, is her0cy ~cnded to rc~d as 

follows: 
114. Th~t S'9P11c:mt sh~ll file w1th t.":.is Commission ~ 

copy of the note ~c1 mortg~e:c of chattels tl1ld of reaJ. property 
o.s actuully issued and executee under the ~uthority herein 
granted, said filing to be ln~de Wi thin thi:o:ty (:30) drlYs <:I.iter 
the date of such instruments, ~d shall also file rc~otts ~$ 
required by Genert!l Order No. 24-A, which order, insof~~r o.s 
o.pplic:::.b1e, is r.J.aee 0. part of t.'Io),is order. \i 

This order is effective upon ~~c date hereof. 
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Dated :It San Fr:';\l'lcisco 1 California, thlS d~ day 

of ~it'.y, 1950. 

.... Juotus !. Cr:.l0mor ,. 1 CO!:lIll).", s10ncr .•.••••••••••••••••••••••.•• _ ....... , ... 0 ng 
nocoss:.lrily :.lDScnt. did not ~~rtici~~to 
in tho dis~o3ition of this ~rococdine. 
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