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Decision No. 44119
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In _the Matter of the Application of
ALLYN TANK LINE, INC., a corporation
for authority to charge less than
established rate.

and L. C. Monroe, for Union 0Oil Company;
interested party.

CPINION

Allyn Tank Line, Inc. is a éorporation engaged in the
transportation, as a highway common carrier, of gasoline and other
petroleum products iﬁ bulk by means of tank vehicles. In this pro-:
ceeding it ceeks authority to establish a reduced rate by canceling

the 10 per cent surcharge applicable to its present tariff rate of
10 cents per 100 pounds for the transportation of natural gasoline

from Del Valle in Los Angeles County to various points within the
area lying generally south of the San Gabriel Mountains and between
Sarta Monica and Huntington Beach.l

Public hearing of the matter was had before Examiner

Abernathy at Los Angcles on March 13, 1950.

l .
Applicant's present rates are s¢t forth im Local Freight Tariff No.
3-C, Cal.P.U.C. No. 5, Tank Truck Operators Tariff Bureau,Elmer Ahl,
Agent. The area involved hercin is that designated in the tariff as
Group 6. Applicant's present rate from Del Valle to Group 6 points
is the same as the minimum rate applicable under the Commission's City
Carriers' Tariff No. 5, Highway Carriers' Tariff No. 6 (4ppendix "Cn
of Decision No. 32608, as amended, in Cases Nos. 4246 and 4434) which
sets forth minimum rates for the transportation of petroleum and pe~
troleum products by tank vehicles. These rates were made subject to
a 10 per cent surcharge by Decision No. 41027, dated December 17,
1947, and Decision No. 41136, dated January 19, 1948, in Cases Nos. -
L2L6 and 4434. ‘
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Applicant's manager testified that natﬁrél gasoline is
lighter in weight per gallon then are other gasolines and that as a
consequence, pay loads of 7900 gallons of natural gasoline can be
transported as compared to average loads of 7100 gallons for other
gasolines, He Said that in accordance with provisions of his com;
Pauy's tariff charges on all gasolines are assessed on a ba31s of
6.6 pounds per gallon. Because of the greater gallonage in loads
of natural gasoline, revenues per load are more under present tariff
provisions than those received from the tranSportatidn of other
asolines. The witness said the transportation involved herein con-
sists of movements between refineries, that loading and unloading
are accomplished promptly, and that the service is performed day and
night, scven days a week, thus permitting maximum usoge of equipment.
He calculated that the present rate returns a revenue of § $57.35 per
load as compared to $52.14 per load were the sought rate in effect.
On the ba51s of the mileage from Del Valle to Compton, the basing
point for the area here involved, he calculated that the present rate
produces a gross revenue of 49.45 cents per mile and that the pro-
posed ratc would result in a revenue of 44.95 cents per mile. Hé
said that the average operating cost incurred by his company in its
variQus common carrier services is 39 cents per nile, and he was of
the belief that the earnings from the rate sdught hereih would he
sulfficient and reasonable. The witness said that his cenclusions
with respect to the profitablencss of the sought rate were based upon
the assumption that vehicles of carrying capacity of 7900 gallons
would be used. He indicated that the ratec would not be profifable
were smailer vehicles used. However, he was opposed to 2 restriction
of the sought rate to a minimum of 7900 gallons, for he said he wanted

to be able to use smaller vehicles without penalty to the shipper in

the event of breakdown of the large equipﬁent.
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Applicant's manager stated that he‘had been informed byr
the Del Valle Gasoline Company, for whor the gésoline is trans-
ported, that 1t would be compelled to perform the transportation
service itself in the event the sought rate is not established;

He sald that his company prondses to make the rate applicable oniy
from the plant of the Del Valle Gasoline Company at Del Valle. He
rceognized that establishment of the rate in the manner proposed '
would result in the mazntenance of higher rates to the points of
destination herein involved frem certain points intermediate to

Del Valle. He said, however, that he knew of no shipper of natural
gésoline at intermediate points and that should shipments be ten-
dered in the future under simiiar conditibns from such points, his
company would seek to extend the lower rate to avoid discriminatién.

An officer of the Del Valle Gaséline Company testified'
that his company has been confronted with the necessity of‘parihg
its operating costs wherever possible‘by reason of inercased compe-
tition duc to a decline in gasoline prices. He said he had made no
specific study into the present costs of transportlng gasolinu.
However, he was of the opinion, based upon his knowledge and ¢xpori-
czﬁce in the petrolcum industry, that his compény could perform its
own transportation scrviece for less thau the aﬁounﬁs paid applicant
herein. He asserted that his company would prefer not to cngage in

a proprictary transportaticn service, but that it would have to do

so if the sought rate is not authorized.

No one appeared in opposition to granting of the applica-

The Commission is ¢alled updﬁ in this procecding to make

a finding that the sought rate is justified by transportation con-
ditions. As a preccdent to such a finding, it is essecantial to

inquire whether the rate will return the cost of performing the

service and 1s reasonable and necessary., The costs of performing
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the scrviece involved in this procceding wore not clearl? cStablished;
App;icant's managor admittedly did not makc any speelfic study of
the costs incurrcd in transporting natural gasolinc from Del Val;e,
nor did he undcrtake to show that the average cost fizurc of 39
eents per mile vould he a failr measure of the costs of opcratihg the
large vehiclcé employcd in the serviee. 0Qa tho basis of tha ina:iager's
own figures it is not cvident that applicant's operations would be
as profitablc as supposcd. The manager's conclusions that the sovght
rate would be compensatory werce bascd upon the asserted costs of de-
liverics to Compton. However, the speeifie points where deliveries,
vould be made within the arca involved werc not snown on the rc?ond.
Should the bulk of the deliveries be made to dosfinations'moro dis-
toat than Compton from Del Valle, voints such as Wilmington,iLohg
Beach or Huntington Beach, 1t appears that applicant's cdrﬁings o
would be cither negligible or that losses weuld rosult. This'coﬁ-
eclusion is borne outv in the following table which‘isibascd upon
applicant's cost data and presumes that maximum 1odds will be trans-'
ported in cach instancce. |
| Del Valle Constructive Revenue Expense Profit or Loss
Miles per per per
_To (Round Trip) _Trin Trip = __Trip
Compton 116. g52.1% P52 §  6.90
Wilmington 133 52414 51.87 27
Long Beach 135 52 . 1k %2.65 .(:Ei)'

Buntington Beach 163 s2.1%  53.57 (TLEY)

(T ) = Denotes Less
It is also evident from the above that'appliéant's operating results
would be less favorable than indicated in the event that lesser .
loads than 7,900 gallons werce transported,
Upon carcful consideration of all of the faets and eircum-

stanccs of record, the Commission is of the opinion that the
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evidence does not permit a findinv that the sought rate has been .
shown to be jggtified by transportation conditions. The application
will be denied. |

- For another reason it appears that the sought rate should
not be authorized. Establishment of the proposed rate would result
in the maintainigg by the carrier of a lesser rate for a longer than
for a shorter distance over the same line or route. Section 24(a).
of the Public Utilities Act and Article XII, Section 21, of the
State Constitution prohibit the charging of greater compensation for
a shorter than for a longer distance over the same line or route,-
the shorter being included within the longer distance, unless _
authority to do so iz obtained from the Commission in special cases.
Applicant did not makg specific application for authority to deviate
from these provisions. _ |

It may be that upon a proper record applicant could justify

the proposed rate. The application will be denied without prejudiée.

QRDER

Based upon the evidence of record and upon the conclusions:
and findings set forth in the preceding opinion,

IT IS EEREBY ORDERED that the above-entitled application
be and it is hereby denled, without prejudice.

The effective date of this order shall be twenty (20) days
after the date hereof. )

Dated at San Francisco, California; this c:2—“""""d‘:a.y of

(K2 Do e

May, 1950.
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COmNLSSLOROL e SInni., belng
noceosarily aboent, did not particinato
in the digpositica of thls procecding.

.Commissioners -




