Decision No. 444 ;}5

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

Associated Telephone Company, Ltd.,

a corporation, for authority to Application No. 30339
increase certain rates and charges

applicable to telephone service.

Marshall K. Taylor, Donald C. Power, and QO'Melveny
& Myers by Harry L. Dunn and Sidney H. Wall for
applicant; K. Charles Bean, T. M. Chubb, and
Roger Axnebergh, for the City of Los Angeles;

J. J. Deuel and Edson Abel for the California
Farm Burcau Tederation; Henry M. Busch for the
cities of Ontario and Upland; William J. Donahue
for Aerojet Engineering Corporation; Joel E. Ogie
for the County of Orange; Emmett J. Ward for the
Director of the State Department of Finance,
State of California; Irving M. Smith and

Joseph B. Lamb for the City of Long Beach;

H. R. Griffin for the City of San Bernardino;
Carroll Wweberg for the Bellflower Chamber of
Commerce; Frank V. Rhodes for the California
Independent Telephone Association; Royal M.
Sorensen for the City of Santa Monica;

Henry E. Jordan for the Burcau of Franchises

and Public Utilities of Long Beach; and

R. Joel Andrus, in propria persona.

By the above-entitled appliecation, filed May 24, 1949,
and amended August 22, 1949, the Associated Telephene Company, Ltd.

sought authority to increase certain telephone rates and charges

in the amount of $2,493,680 annually. The épplicant is a California

corporation engaged in furnishing telephone exchange and toll
service to approximately 390,000 telephone stations in 34 exchanges

located in the counties of Los Angeles, Orange, San Bernardino,

Santa Barbara, Ventura, Tulare, Kern, and Fresno.
Public hearings were held on September 15 and 16, 1949, .

in Los Angeles, before Commissioner Huls and Examiner Howard; and
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on October 3, 1949, before Examiner Chieéa. On Qctober 3, the
applicant's motion for an interim increase was taken under
submission, and the hearing was adjourned to a date to be set.
An interim rate increase totaling $1,100,000 on an annual basis
was authorized by Decision No. 43423 issued October 18, 1949.

The toll rates and installation charzes authorized were effective

November 16, 1949, and the exchange rates were effective by billing

periods beginning as of that date.

On December 23, 1949, applicant filed an amendment to |
the amended application for the purpose of (1) bringing within the
application the Oxnard, Santa Paula, Thousand Oaks, Fowler, Lindséy;
and Reedley exchanges, acquired by the applicant since the filing
of the first amended application, and (2) revising the estimate
of toll revenues set forth in said first amended application which
had been testified to during the course of the hearings held in
September, 1949. 0Oa February 21, 1950, the applicant filed another
amendment, titled the third amended application, requestihg‘further
increases in rates to provide annual operating revenues of approxi-
mately $3,742,000, in addition to the $1,100,000 authorized in the
interim order.

Public hearings on the third amended application were
held on March 8, 9, and 10, 1950, in Los Angeles, before Commissioner
Huls and Examiner Howard. During the course of these hearings,
evidence was introduced by‘witnesses for the applicant, the
Commission staff, and other interested parties. After completion
of the direct presentations by the partiés, applicant agreed to
submit the matter, subject to filing of briefs within 10 days, in -
lieu of further hearings for the purpose of cross-examination. This
suggestion met with approval of ‘the other interested parties ﬁresenﬁ,

and the matter was submitted subject to the filing of briefs.
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In reviewing the evidence, we shall not repeat that which
was set forth in the interim opinion and order (Decision No. 43423,
dated October 18, 19L9) in this present procecding, and this opinioﬁ
and order should be read as though said decision were incorpofated‘l
herein, modified to the extent warranted by the additional evidence
now before the Commission. | |

By reason of the continued rapid population growth and in-
crease indemand for telephone service in the térritory served, the
upward trend in applicant's plant and facilities experienced during
the past several years is continuing. The evidence shows that the
applicapt's investment in telephone plant in Service increased from
$33,093,337 on January L, 1947, to $73,418,21% on January 1,-1950, or
122%. During the same period, applicant's telephone stations inereased
from 215,939 to 387,546, or 79%. Over 95% of the telephone stations
served by the applicant are dial. The applicant's construction program
during 1950 is estimated to result ina net increase of approximately
$18,891,0C0, or 26% in the investment in teléphone plant. The primary
purposes of this large plant expansion program areto provide sufficient
facilities to furnish service to applicants waiting for telephone
service, of which there were 18,980 on Januvary 1, 1950, and to make
available higher grades of service for presént subscribers who desire
to be upgraded or are being furnished a lower grade of service on a
deviation basis. '
Earnings.

The following table presents a comparison of the applicant's
and the Commission staff's estimates for the year 1950 under the rates

presently in effect, and shows also the results under proposed rates
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as estimated by the applicant. The results are related to an original

cost rate base less devreciation reserve.

1950 Estimates - Present nates : Company :
:Commission : 1950 =
: Company : Staff : Difference-Staff : Estimate :
: Estimate : Estimate Exceeds Company : Proposed :
Ttem : {(Ex. D=2): (Ex. 53) :7 Amount :Per lent: Rates

Operating Revs. 320, 181, 668420 463,000 § 281,332 1.4% $23?9z3,276

Operating Exps. 10,777,800 10,800,000 22,200 0.2 10,777,800
DgprQCIatIOﬂ Exp. 3,562,607 3, 275 000 (Z87,807) (Z.1) 3, 562 607
Taxes 3,515,474 3;37& 000 (IZY,L7L) (%70) 5J062 078

Total Operating ‘ .

Expenses 17,855,881 17 49, 000 (LOG,BBIL) " (Z.3) 19 402,485
Net Rovenue 2,325,787 3,01L,000 BEEZI3 20~ i, 520,791
Rate Base 9,550,633 69, 575,000 24,367 0.0 69 550, 633
Rate of Return 3.34% L.33% 0.99% 6.50%

(Red Figure)

Witnesses for the applicant testified that further review

since filing the application indicated the possibility that minor
adjustments might be justified in certain revenue and expense amounts
included in Exhibit De2. These minor adjustments would have a
negligible effect on the level of carnings.

The difference between the applicant!s and the staff's
cstimates for the calendar year 1950 at present rates is due principally
to (1) the usé by the staff of an estimated average station figure of
411,000, compared to the 409,161 used by the applicant, (2) the staff's
cstimates of expenses for 1950 being based on 12 months! experience in
l°h9, compared to nine months' experience used by the applicant, (3) the
staff's normalizing directory advertising rcevenues and expense savings
due to dial conversions for‘the full year 1950, whereas the applicant
included them as of the date they were to become effective, (4) &
difference in the basis of estimating ad valorem taxes, (5) the sﬁaff's
use of lower depreciation rates than those used by the applicant, and
(6) the staff's adjustments to the recorded investment in telephone
slant and to the recorded depreciation reserve to reflect actual cost of
lertain war surplus matcri&ls purchased by the applicant.

_}‘"-
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The staff's estimate of stationgrowth for 1950 is the same
as applicant's estimate. The difference in estimated average stations
for the year resulted from the fact that the arplicant added the |

estimated growth in 1950 to the stations estimated to be in service
at the end of 1949, based on data available as of September 30, 1949,
‘whereas the staff added the cstimated growth to the actual stations
"at the cnd of 1949.

Revenues

The différence between the applicant's and the staff's
estimates of loeal service revenucs is due to the diffcerence in
estimated average stations. The staff's estimate of w1k, 777,000
appears to be reasonable.

The net difference in toll scrvice revehues, af'ter making
allowance for the higher average statibn figurc used by the staff, is
about 361,000, or 1.2%. The staff's figure was based on a projection
through 1950 of a smooth curve fitted to the monthiy toll revenues for
the last half of 1948 and all of 1949, whereas the applicant's figure
was bnsed to & large oxtent ona judgment decision that toll revenues
‘per station would decline to the level oxperienced in 1943. After
carcful consideration of the evidence, we conclude that %5,000,000 is-
a reasonable estimate of toll service revenues for 1950.

Miscellancous rcovenues estimated by the staff are higher
than those estimated by the company because the directory advertising
increasces authorized by the Commission in 1949, which will become
cffective on different d2tes throurshout 1950,‘wcr6 included by the
staff‘on an annual basis. We believe the staff's trcntment.to be proper

for such revenues.
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Operating Expenses

Maintenance and commercial expenses estimated by the staff
are higﬁer than these estimated by the applicant because of the dif-
ference in estimated average stations. Traffic expenses estimated by

the staff normalized savinzs which will be realized following dial

conversions scheduled for 1950.

Differences in the staff's and applicant's estimates of
-general office saleries and expenses and other operating expenses
are minor in character and amount.

The applicant, in its brief, pointed out an inconsistency
in the staff's estimate of expenses, relative to those which wil;
become effective or will be eliminated during the year. In caleculat-
1ng the rate of return to be realized from the rates authorlzed hereln,
the savings from dial conversion are reflected on a full-year basms
and, consistent therewith, adjustments’ have been made in operating
rents, rate base, depreciation expense; and taxes.

Depreciation Expenge

Depreciation rates usecd by the applicant and those uéed by
the staff in calculating the depreciation expense were determined on
a straight-line basis. Service lives and salvage factors were
estimated by both the applicant and the staff in developing the depre-
ciation rates for the individurl accounts. The composite depreciation
rate, excluding Ac. 264, Vehicles and Other Work Equipment, estimated
for the year 1950 by the applicant is 4.80%, whereas that estimated by
the staff is 4.38%. The evidence reveals that the applicant does not
have data readily available for the derivation of mortality statistics

from which depreciation lives and salvage factors can be determined.

The evidence further shows that the staff witness adopted the

-6-
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depreciation rotes shown at Pame 24 of Exhibit 53 after consultation:
and detailed discuscion with other cngincers of the Commission staff.
The staff has available the lives and salvage.factors used for other
California telephone operations in the same general areas as those of
the applicant, for which mortelity statistics have been mointained.
For the purpose of this proceeding, the staff's estimates ofideprecia-
tion expense will be adopted. |

No finding will be made herein as to the correctneés of the
applicant 's depreciation accounting. As indicated by the record in
this procceding, the applicant has never made a comprehensive stﬁdy a8
to the adecquacy of its deprecietion reserve or.its depreciation rates,

even though the reserve at the end of 1949 amounted to approximately

316,674,000 and estimated aceruals to the reserve in 1950 are over

$3,250,000. The record also indicates that at present the applicent

oAaln

'?tacks sufficient informetion to make such studies. The applicant

should take immediate steps to correct this situation, so that the

necessary statistical data will be available, not only for the future,

but also for past experience as well, to the extent that it can be
developed from applicént's existing records. |

The testimony of a staff witness indicated that the company
has recorded on its books of accoﬁnt more than the actual cost of
certain materials purchased from war surplus stocks. Inasmuch as
this is not in accordance with the uniform system of accounts, the
company should take steps immediately to prevent the continuation of
such procedures and to correct its records so as to show only the actual

cost of such materials.
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The following table summarizec the 1950 tax estimates of
applicant and the Commission staff, and shows that the principal

differences are in ad valorenm taxes and in taxes on income.

i dpplicant: OSsafd ¢ Difference . -
Tvve of Tax . (Lx. E-Z; (EY qq) : Amoun+ :Per Cent:

Ad valerem $1,900,;437 81,618,200 $( 7) (I5:9)%

Qther local 290 192 295 500 ) (éff)
(54
17,5

Social security L17, h23 395, 1000
State corp. franchise 93, 156 108" ;700 175,554

(
Federal income 81L.266 956, 400 1,2,13L .
Total 3,515,474 3,373,800 (I4I,57L) (4.0)

(Red Tigure)

Of the {282,237 difference in ad valorem tax estimates, approximately

$63,500 is due to differences in the estimates of assessed valuation
and applicable tax rates. As to these dlfferences the staff's
estimates appear reasonable, The remainder, approximately $218 700

is due to the fact that applicant's estimate represents 1950-1951

fiscal year taxes, while the staff'j Gﬁnimabe’ which follows amplt-

cani's accrual procedure; comprises one-half of the 1949-1950 taxes
plus one~half of estimated 1950-1951 taxes.

While the majority of California utilities follow the
practice of aceruing the ad.valorem taxes for a given fiscal year:
during that fiscal year, several companies acerue the tax during
the preceding calendar year. Where this is done, the effect of
such practice, not only upon tax accruals but also upon working cash
capital requirements, has been recognized. _

Applicant states that the staff's adharence to the book
accrual basis for ad valorem taxes in the present proceeding is
inconsistent with its use of a current-basis estimate for state
corporation franchise tax. The magnitude of taxes on income is
affected by any changes in revenues or expenses, including changes
in a utility's rates for service. For this reason, the Cémmission has

uniformly placed the state corporation franchise tax on a current

8-
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basis in earnings estimates. Ad valorem taxes are not affected by
such factors; hence, estimapes have been based in each case upon the
company's accrual procedure. In this instance, due to the very
large construction program and an inerease in tax rates, the applicant
is faced with an estimated increase of over 30% in ad valorem taies
in a single year. Giving consideration to this unusual circumstance,
an amount of $1,740,00C will be adopted for ad valorem taxes for the
year 1950.

In computing estimated taxes on income, the applicant
has deducted $103,542 of past'service pension cdsts; being a
portion of amounts charged by it to operating expense in prior years
and reprosenting the amount currently deductible fo} tax purposes.

To be consistent with a policy of excluding past service pension

charges from operating cxpenses, the staff did not make this deduction.

In view of the circumstances surrounding the‘provision for applicant?s
past service pension obligations; it is believed that equity justifies
making the deduction in this instance. |
Rate Base

There is little controversy as to the rate base; the company
and staff estimates for 1950 differing by only $2&;367. Inasmuch as
we have included the expense savings from dial conversions on a
full-year basis, the rate base should likewise reflect on a full-year
bzsis the additional plant investment incident to such dial conver-
sions. Applying this adjustmcnt; estimated at $a60;000; to the
staff's rate base of $69;575;OOO results in a rate base of $70;035:OOO
which is hereby adopted.
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Summary of Present Earnings

Giving effect to the adjustments hereinabove discussed, the-
estimated results of operations for the year 1950 under present rates
are as follows:

Revenues $20,A09f000

Operating Expenses 10,839,000
Depreciation Expense 3,290,000

Taxes 3,416,000
Total Operating Expenses 7,545,

Net Revenue | 2,864,000

Rate Base 70,035,000

Rate of Return 4.09%

Financing of Properties

In general, applicant has financed its net investment in its

properties through the issue of first mortgage bonds, preferred stock

and common stock and through the use of earnings. Thg record contains
testimony and exhibits showing the terms under which ii has dispogéd
of its outstanding securities, the effective interest rates, the earn-
ings and dividends on the common stock and the interest and dividend
requirements. The following tabulation shows the amount of each class
of security outstanding at the close of l?h9 and as estimated by appli-

cant at the close of 1950:

1949 1950
Bonds $33,618,000 $4.1,618,000
Preferred stock 13,854,820 17,354,820
Common stock 14,160,755 17,660,755
Toval 61,633,575 76,633,575

A member of the Commission staff estimatced the effective

inte;est rate apﬁlicable to the preseﬁnly outstandingfbonds at 3.01%
and to the preferred stock at 4.70%, with a weighted average for the
two classes of securities of 3.51%. With respect to the common stock,
which is divided into shares of the par value of $20 each, the record

shows that during the last five years the earnings per share, based on

- 10 -
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the number of shares outstanding at the close of the year, and the E

dividends paid, have been as follows:

. Dividends
Earnings Amount Per Cent

1945 $1.47 $1.32 6.6%
1946 2.39 2.00 10.0
1947 1.77 1.80 9.0
1948 1.84 1.60 8.0
1949 1.2 1.60 8.0

A witness called on behalf of applicant testified that appli-

cant required annual net earnings of $4,806,355 to pay interest and
dividends on the stock and bonds estimated to be outstanding at the
close of 1950, including an allowance of $2.66 a share on the common
stock which he asserted is necessary‘to enable applicantito sell addi-
tional shares. Hoewever, in arriving at his conclusions it appears,
from Exhibit 9 dated September 15, 1949, that he estimated the issue
during 1949 of $6,000,000 of bonds on a 33% basis, $2,000,000 of
preferred stock and $5,000,000 of common stock, whereas the actual
iSsues during the yeér, according to a later exhibit (No. 53) included
$9,000,000 of bonds on a 2.9% basis, £2,037,200 of preferred stock
(exclusive of shares ‘issued in payment for properties) on a basis of
slightly less than 5%, and $2,483,680 of common stock. Ih the wite-
ness's calculations, no allowance was made for interest during con-
struction, which,based upon applicant's estimate, would increase the
nct income available for dividends by $120,000 or approximately 15
cents a sharc on the average number of shares estimated to be out-
standing during 1950. In connection with the common stock it should
be noted that while all the presently outstanding shares are held by
General Telephone Company, the witness for applicant based his figure
of $2.66, as the required earnings, on the assumption that the market

price of shares of applicant's stock should be 7.5 times the earnings

per share and that a public offering of common shares at par ($20 ashare).

-1l -
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would be at a price approximately equivalent to 7.5 times the reported
required earnings of $2.66. There is nothing in the record, however,
to in&icate that applicant is contemplating the public offering of

its shares of coumon stock. Therefore, this reasoning is not appli=-
cable to this company's financing.

The record does show that auplicant is faced with sub-
stantia; construction expenditures during 1950 and that it is
considering the issue during the year of $8,000,000 of bonds,
%3,500,000 of preferred stock and $3,500,000 of couuion stock. It is
in the public interest for apolicant to proceed with its program of
plent expansion and it is clear that to enable 1t to do so, its
earnings unust be sufficient to preserve and iaintain its credit aﬁd.
to per.lit it to sellvadditional securities uncer reasonable terus.
it the sa.e tine, it should be noted that tle cstimated required
earnings of $2.56 a share of corron stock are substantially in excess.
of earnings experienced in prior years, and that the estiuated total
requiresent of $4,806,355, on an annual basis, if realized, would in
fact produce earninzs per share in excess of $2.66. The estinated
reouirecuent is alse sugject to reduction due to the difference between
the security issues asswued by tle arplicant's witness and the -
securities actuwally issued in the latter part of 1949.

aount of itate Increase

A review of tle record indicates that the Commission is
not warranted in approving apylicant's request to increase its rates
to provide additional arnuul opercting revenues of $3,742,000. It
clearly apvears, however, that soue increase islproper ard is required
to produce for applicant a reasonable return on its investheht. it is
concluded that increases aggregating $2,200,000 on an arnval basis
should be authorized.

An increase of $2,200,000 in énnual operating revenue, if

it vwere in effect for the ertire year 1950, would »roduce an estirnated

. e
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return of 5.97 on the rate base of $70,035,000. However, the increaseg
will be in effect for only a portion of 1950. Alse, the recbrd
indicates tlat apolicant's rate of return has been declining due to
its large construction program and the ﬁresent high level of construc-
tion costs, and this decline is expected to continue. The decline in
applicant's rate of return which nizht otherwise 5é anticipated during
the year 1950, because of tlhe reasons above stated, is souewhat
‘lessened by the inclusion in the rate base of an additional $.,60,000.
to reflect, on a full-year basis, the additional plant investuent due
to-the dial conersions. On the basis ¢f the evidence submitted; we
find thot tie rute ihcreases to be authorized will yield applicant a
reasonable rate of return.

Distridution of itate Inerease

The increases ip rates which the applicant proposes are set
forth in detail in Exhibit C-2 attached to the third amended applica-
tion. These increases cover penerally the sai.e services for which
increases were requested in the first a..ended application, except that
no further increase in toll telephone rates is proposed. The proposed
local service rates for each exchange are based on thé number of
Qtations served, and tle proposed extended service rates for Los ahgeles
extended area exchanges iore based on station availability. The earnings
shown In the application are for all exchanges coubined, but Ixhibit L3,
introduced by the applicant at the request of the staff, sets forth the
results of operation by exchanges for the year 1S4S. The applicant
claiwed that the information contained in ixbibit 43 was irrelevant and
factually unreliable in certain respects. However, it is evident that

an indication of the relative earningz positions of the exchanges by

zeographical areas can be obtained from tihe exhibit. The results, after

adjustuents to reflect the full-year effect of the interim increases
‘hich becaue effective in Sovewber, 1945, show that tle earnings for

she group of exclianges in Fresno and Tulare Counties and the group of

“13-
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exchanges in Santa Barbara and Ventura Counties were relatively low,
the earnin'c for the exchanges in the Los angeles extended areca were
higher, and t!e earnings for tle remaining zroup of exchanges located
in Los .ugeles, Crange, and Gan oernardino Counties were the highest.

T"e basic rates suthorized in the following order for the
exchanges in the Los iAngeles extended area are estimated to produce
an foximately $1,214,300 of additional revenue per year. Rates for
extended service are increased by varying auounts ranging up to [l per
month for business and 75 cents per .onth for residence classifications.
Increases in wmonthly local service rates vary frow $1 to $3,2S for
business and up to $1 for residence clessifications. The rates
authorized for wiscellaneous services, including increased rates for
senipublic service, extension stations, PBL switchboards, directory
listings, jointwuser service, installations and other nonrecurring
charges are estinated to produce apvroximately $144,000 of additional
revenue per sear. Tle eulargeuent of the Lase rate areas will reduce
revenue approximately $91,3C0 arnually.

The basic rates zuthorized for the exchanges in Janta Barbara
and Ventura Counties are estinated to produce approximately $430,700
of udditional annual revenue. Increases in monthly rates for business
services range from 25 cents to $3 and for residence services range up
to 81.50. The rates authorized for niscellancous éervices are
estimated to produce approximately $h5,500 of additional revenue per
year and enlargeient of the base rate areas will reduce revenue approx-
imately $15,200 per year.

The basic rates authorized in tlie following order for
exéhanges‘in San Bernardino and Orange Counties and the Lake Hughes,
Luncaster, and Pomona exchinges in Los ALgeles County are estimated to
produce approximately $424,000 of additional revenue per yeér. Lonthly

increases ranging frow 45 cents to $2 for business services and up to

=l
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$1.25 for residence services are authorized. The rates authorized
for miscellaneous services are estimated to produce appfoximately
$3a;7oo of additional revenue per year; and the enlargement of the
base rate areas will reduce revenues approximately $23,700 on an
annual basis.

The following order provides for increases in basic rates
for the exchanges in Fresno and Tulare Counties, estimated to produée
approximately $32;600 in additional revenue per year, The authorized
rates for business and residence services are increased by varying
amounts ranging from 75 cents to $1.25 and from 25 cents to 75 cents,
respectively. Increases in rates authorized for miscellanebus
services are estimatgd to produce approximateiy $4;400_of additional
revenue on an annual basis.

A witness for the California Farm Bureau Federation
presented Exhibit 27 showing a suggested schedule of business and
residence farmer line rages for various sized exchanges. The rates

proposed by the applicant are generally higher than those shown in

Igkidit 27, and the rates for residence Gervice do mev vary wivh the

3ize of the exchange. Tho rates authorized herein for farmer line

servico are in general accord with the schedule suggestod by the

California Farm Bureau Federation's witness,

The applicant requested permission to c¢lose the schedule

providing a rate differential for wall set station service in its

six recently acquired exchanges, the local service schedules in the

exchanges in the Los Angeles extended area, the schedule for

business individual line message rate extended service in the Santa
Monica and West Los Angeles exchanges and to withdraw by December 31,
1954, the offering of two-party residence and fogr-party business

service outside of the Los Angeles extended area.
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The closing of the wall set differential schedule in the
six recently acquired exchanges will be authorized. The closing‘of
the local service schedules for exchanges in the Los‘Angéles extended
area exchanges will be authorized; except for hotel private branch
exchange trunks, suburban service, and foreign exchange service.
Extended hotel private branch exchange service presently is offered
only in the Santa Monica and West Los Angeles exchanges; and applicant
should offer extended hotel private branch exchange service in all its
Los Angeles extended area exchanges in order to provide consistent
rate treatment, At such time as the appllcant files rates for
extended hotel private branch exchange service, the c¢losing of the
local hotel private branch exchange schedules will be authorized.

The representative of the City of Santa Monica objected
to the closing of the business individual line message rate extended
schedule; and the Commission is of the opinion that such a measure
would not be desirable. Message rate business service provides the
business user with a service for which the charge varies in relation
to usage and provides a service which may be obtained by the
smaller users at a minimum rate. If this service is not available;
the level of business flat rates in the larger exchanges may reach
a point where the small business user is penalized. Appropriate

allowance has been made in the revenue estimates to cover the

cant should

provision of message rate service to all customers th\:esire such
pl

service in West Los Angeles and Santa Monica. The ap
give consideration to providing extended message rate business and

commercial private branch exchange service in all of its exqpanges

\

\'\

'\

located in the Los Angelescsgfcnded area.
Sarlon strrsclsng
->\ C-(-o‘—-‘;
éjzfg The wi%h&r&wa%—oﬁ.:h&-n&te for two-party residence service
\
will be authorized, but the rate for four-party business service will
be continued. After facilities are available for furnishing gggyicg\\
0 ‘
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to all applicants for business service on a current basis, the
applicant may make appropriate requesﬁ.

At the hearings there was criticism of the magnitude of
certain inereases requested by the applicant, Representatives of
the cities of Long Bea;h and Santa Monica indicated that some
incréase probably was justified; and the representative of the
City of Los Angeles offered no objection to some increése 80 long as
the applicant's exchanges located in the Los Angeles extended area
were not required to subsidize operations in other exchanges of the
applicant. |

The rates herein authorized, estimated to produce an annual
increase in operating revenue of $2,200;000; have been developed.
generally in accordance with the prineciple that the charges for
telephone service applicable in any one area shall not place an

unreasonable burden on the balance of the company's customers.

Associated Telephene Company, Ltd. having applied to this

Commission for an order authorizing increases in rates, public hear-

ings having been held, and the matter having been submitted for

decision,

IT IS KEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are justified; therefore;

IT IS HEREBY ORDERED that

l. Applicant is authorized to file in quadruplicate with -
this Commlission after the effective date of this order
in conformity with the Commission's General Order No. §6,-
the schedules of rates shown in Exhibit A attached hereto,
and, on not less than five (5) days' notice to the
Commission and the public, to make said rates effective -
iggobills covering service furnished on and after June 1,
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RATES

The pregoctly effoctive rates ; charges and conditions are chimged. only as
specifically set forth in this exhibit.

Service in Loa Angeles Extended Area.

Extended Service Rates - Each Primary Station

Residence Flat Buginess Service Semipublic Coin Box
Exchange Rate Service Monthly Rate _ Individual Line

or Monthly Rate Msg.Rate* Flat Rate Min.Chg. Monthly
Tiatriet Aroa 1-Pty 2-Pty L4-Pty L-Pty L.Pty 2-Pty Per Day Ratep -

$2.75 - 7.50 $5.75 $0.22
2.60 $4.5(75) -  T7.00 22
2.60 - 7.00 22
2.60 - 7.00 22
2.60 - .1 228
2.7 - 5 .22
3,50 - .8 27
2.75 %.50(7%) .00 .22b
2.75 4.50(75) .0 22
2|75 - ‘7 ¢22

<
e

Covina $3.75
Downey-Topaz D.A. 4.00
Downey-Torrey D.A.
Long Beach

Malidu
Redondo-B.R.A.
Redondo-S.R.A.
Santa Monica

West Los Angeles
Whittier
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Local Service Rates - Each Primary Station

Resgidence Flat Businese Flat Semipublic Coin Box
Rate Service Rate Service Individual Line
Monthly Rate Monthly Rate Min.Chg. Monthly
Exchange 1-Pty 2-Pty A4-Pty 1-Pty 2-Pty L-Pty Per Day  Rate

Covine $3.50 $2.75 $2.25 $6.%0 $5.00 - - -
Downoy . - 2.25 6.50 5.00 $4.75 $0.20¢  $0.75°
Long Beach - 2.25 7.50 6.00 - . .21 1.00
Malibu - 5.50  4.50 . 15% 754
Redondo-B.R.A. 2.75 6.50 5.00 . - -,
_Rodondo-S.R.A. - %80 8.00 6.05 -
Sente Monica-B.R.A. 3.75 . 2.75 7.50 6.00 - -
Santa Monica-S.R.A. - 9.50 7.h0 -y & 1.00
West Los Angelos 2.75 7.00 5.50 -
Whittior - 6.50 5.00 .20 .75

1 00 W PO 0 O
FREZ8ER

D.A. - District Area.

B.R.A. - Base Ratc Area.

S.R.A. - Special Rate Area.

- Each message over allowance - 33¢d.
In addition to the daily guaranteo.
Malibu digtrict ares only. :
Ixcopt service from Torenga Conyon central office.
Torroy district crea only. .
Zura dlstrict arca only.

Extonded semipublic coin box service 1s authorized to be made offective in
Downoy-Torrey district area, Long Beach, cnd Whittler on or before Jenuary 1, 1952.
The local scmipublic coin box rates authorized herein are continued in offect in
Lowney-Torrey district ares, Long Boach, and Whittier until extended semipublic coin
box service is made avallable, at which time the local rates are authorized to. be
cancellod. , :

Exhidvit A
Page 1 of 12
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RATES (Continued)

Service in the Los Angeles Extonded Arec

Add the following conditions to Schodule No. A-1l, Individual and Party Lino
Service:

The ratos and conditions set forth in this acheduls for local
gervico in the company's exchanges in the Los Angoles extended area,
except for service from the Topangz Cenyon central office, apply
only to services ostablished or applied for prior to June 1, 1950,
Turnished to tho same subscribder, either on the sare premises or
ag moved to a different addross of the same subscrider within the
some oxchonge, provided there 1as no chango in the class of service.
Regrodos of services, additions to the service, and supersodures of
gervice aro permitted under this condition.

Retes for four-party business gervice in Downey and Weittler, as_set forth
in Schodule No. A-l-a, are authorized to de cancelled.

Suburban Line and Businnss Extendod 10-Party Ratoes

Each Primary Statien

Suburban Line BusineasiExtendod
Monthly Rate 10-Party Line
Exc Residenco-Business Monthly Rate*

Covina $2.75  $4.50 $5.25
Downcy - 4,502 6.00
Long Beach : 3.00 5.00 6.00
Malibu » 2.75 k.25 5.25
Redondo 2.75 b.50 5.25
Sante Monica® 3,25 5,00 6.00
Whittier . 2.75 4.50 5.25

.

& = Applicable only to services furnished in accordance with the last paragraph
on Page 11l of this cxhibit.

b - Subwrdan area and spocial rate area.

¢ - Furnishod only within the Topanga Canyon aroa.

* - Add new Schedule No. A-1(a) and provide the following epecial oonditions:

1. Rates for extended service comprohend gervice, without
additional chargo, ac sot forth In Exchange Service
Schedule No. A-28, which indicatee the local service
areas.

Service under thila scheduleo mey bo turnished frow any
central office within tin oxchnngo or district arec ot

tho digeretion of the company.

Extendod servico under this schedule and local service
from the same exchange will not be ‘turnished coneurrently
to the some gubaeridbeor on the same premises.

Service under this schedulo is available in the portions
of the dbase rate areas added oubsequent to June 1, 1946
and may do furniched to cxisting customers and new oppli--
cants until facilitico are available 4o furnish a normal
grade of businese extonded service &s set forth in
Sghedule No. A-l. :

SSHIBIT A
Page 2 of 12
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'RATES (Cortinued)

IXH
b
e

Servico in Santa Barbara and Ventura County Exchenges

Fech Primary Station

Station Rosidencoe Flat Businoss Fuat Semipublic

_Bango Rate Service Rate Service Min, Monthly

Co. Stas. Monthly Rete Monthly Rete Chg. Rate
Group 12-31.49 1-Pty 2-Pty* L-Pty 1 Pty 2 Pty L-Pty DPer Day 4

A 0- -500 $3.50 $3.00 $2.50 $5.25 $4.25 $4.00% $0.18 $0.75
B 50l- 4,000 3,75 3.25 2.50 5.50 4.50 . A9 - LT75
c 4,001- 8,000 4.00 3.25 2.50 6.00 475 L.s50° .20 .75
D 25,001-50,000 4.25 3.50 2.50 7.00 5.50 - 22 1.00

Special Rate Areas

Oxnard (Camarillo) 6.00 - S50 8.00 6,15 5.50 .26 .15
Santa Maria (Orcutt) 6.00 - 50 8.00 6,15 . .26 .75

Station Range - Suburban Line Farmer Line
Company Stas, Monthly Rate Monthly Rate Min. Charge
Group 123149 Resldence Business Regldence Busineas Per Line

o~ 500 $3.00 $4.00 $0.60°%  $1,20°¢ $3.00

501" u ,000 3 000 h 025 lTOe 1 .ho 3050
L,001- 8,000 3.00 L.50 .80 1.60 L.00
25,001-50,000 3.00 Lors 1.15 2.2% 5.75

¥ - Not offered im Los Alemos, Santa Ynoz and Thousand Oaks.

6 - In addition to the daily guarantee.

8 - Applicable only in Thousand Oaks.
Applicable only in Oxnard-Hueneme base rate ares.
Also authorized for farmer line service in Gaviotas and Las Cruces.
Thousand Oaks: Resicdence - $0.75, Business - $1.50.

Santa Faula - $0.75

Rete Grouping

Ebcchinge Exchinge

Carpinteria Santa Barbara
Guadalupe Santa Maria
Lompoc Santa Paula
Los Alamos Santa Ynez
Oxnard Thousand Qaks

Service in Fresno and Tulare County Excrensos

Each Primary Station

Residence Flat Buainoss Flat Semipublic
Rate Service Rate Service Min. Monthly

Memthly Rate Monthliy Rate Chg. Rate
1-Pty 2-Pty L-Pty 1 Pty 2-Pty Por Day 4
Fowler, Lindsay,

Roedloy $3.75 $3.25 $2.50 $5.50 $4.50  $0.19  $0.75
Lindoay (Strathmore
SRA) 5.75 - 3.50 - T00 5.90 25 TS

$ - In addition to the daily guarantee.

Exhidit A
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Service in Fresno and Tulare County Exchanggg

Each Primary Statlion

Suburban Line Farmer Iine
Monthly Rate Monthly Rate Min, Charge
Reoldence Euoiness Residence Lusiness por Line

Fovler, lindsay, Reedley $3.00 $4.25 $0.70° $1.40° $3.50
Imndeay (Stratimore S.R.A.)  3.00 L.2s .70 1.40 3.50

a = Not offered in Towler.

Service im les Angeles, Crange and Sen Bernardino County Exchanges

Each Primary Station

Stetion Residence Flat Buainess Flat Semipublic

_ggggg_ Rate Service Rate Service Min. Monthly

Co.Stes. _Monthly Rate Monthly Rate - Chg. Rate
Group  12-31-49 1-Pty 2-Pty G-Pty 1-Pty 2-Pty L-Pty Per Day &

O- 500 $3.25% - $2.00%  $5.00% $u 0o $3 75* 30.17% $0.75%
501- k 000 2,25 $2. 75# 2. OO 5.25 4.2% .18 15
4 , 001~ 8 000 3.25 2.00 5.75% L.50 - .19 Y )

12 001-25,000 350 - . 6.25 L.75 4.5 © .20 <15

A

3

c

D B001-12,000 3.50 2.75 2.00 .00 k.5 - 20 .75
)

F 25,001-50,000 © 3.75 - . 6.75 . 5.00 - 21 1,00

*  Station Range Suburban Line Farmer Line ‘

co Stas, Monthly Rete Monthly Rate  Min.Chg.

Group E-§I3I9 Residence Business Residence Bugineas Per line

0- 500 $2.50,  $3.75  $0.75°  $1.20°  $3.00

501- 4,000 2. 50 4,00 - -
4,001. 8 000 2.50 .

8 001~ 12,000 2.75 2
12,001~ 25,000 2.50 .2
25,001- 50,000 2.75 5

¢ - In addition to the daily guerantee,

* . Ptiwanda only.

# - lancaster only.

a - Arrowhead, Crestline and lancsster: residence four-perty - $2.25;
guburban residence - $2.75.

b ~ lake Bughes only.

Rate Crouvping

mch_a_n_ee Group Fbcchagge

Lancastor
Ontario

Pomona

San Bernardino
Westnirgter

Arrovhead
Creatline
Ftivanda
Huntington Beach
laguna Beach
Iake Hugbes

.>0h53>tﬂw
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Page 4 of 12




A-30339 Mp x

Service in Exchanges Outside of the Los Anpeles Extended Area

Add the following condition to Schedule No. A-l, Individual and Party Line
Service: ' .

The rates and conditions set forth in this schedule for residence two-
party line service in the company's exchanges outside of the Los Angeles
extended area apply only to sorvices established or applied for prior to
June 1, 1950, furnished to the same subscriber, cither on the same premises
or as moved to a different addross of the same subseriber within the same
exchange, provided there is no change in the class of service. Regrades
of services, additioas to the service, and supersedures of service are
permitted under this condition.

'Extension Stations = A1l Exchangzos

Each Extension Station: Monthly Rate

Individual and Party Line Service
Business Flat Rate
Business Message Rate
Residence Flat Rate

Suburbsn and Ten~Party Service
Each extension station without bell:
Business -
Residence

Semipublic Service
Hand set station without coin box or dial 1.25
Wall set station with coin box' 1.75%

% Offered only in connection with semipublic service in apartment
houses, rooming houses and hotels.

Rates for extension stations with bell on suburban service are
authorized to be cancelled.

Schedule No., A=3

Semipublie Service

All Exchenges Except Gaviota, Lake Hughes, and Las Cruces

Revise Special Conditions 2, 5, and 6 as set forth in Exhibit (=2, attached
to the third amended application, Page 7.

Schedule No, A=l
Mileape Rates
All Exchanges
Proposed rates and additional provision to existing Special Condition 1,

set forth in Exhibit C-2, attached to the third amended applicatien, Page 8,
are authorized.

Schedule No, A=5
Suburban Service ,
All Exchanges Except Gaviota, Las Cruces, and West Los Angoles
Cancel rates for oxtensiorn stations with baoll.

Revise Special Condition 5 to eliminate reference to extension stations
with bell.

EXHLBIT A
Page 5 of:12
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Add special condition to read:

Extension stations with bell, extension bells, gongs, industrial signals, and

relays will be installed in comnection with suburban service at regalar rates only
when equipment i3 ordered and installed to allow only one ringer or its equivalent

to be connected to the line at any one time.

Schedule No, A-b
Commereial Private Branch Exchange Service

ALl Bxchanges Except Caviota, Lake Hughes, and lLas Cruces

Proposed rates and installation charges as set forth on Behibit C-3 attached
to the third amended application, Pages 11 to 13 inclusive, and Page 17 are
authorized except as follows:

(a) Installation charges for cordless switchboards and cord type
non-multiple switchboards, in Lindsay, Oxnerd, Reedley, and
Santa Paula are applicable in comnection with applications
received on and after June 1, 1950.

(b) 4An installation charge of $180 is authorized for 41-80 line
switchboards. .

(¢) Installation charges for cord type multiple switchboards in
Oxnard are applicable in comnection with applications
received on and after June 1, 1950. .

Cancel rates for isolated power plant applicable within the Downey and:
Whittier exchanges.

Add special condition to read:

The rates and conditions set forth in this schedule for restricted private
branch exchange stations in Santa Monica and West Los Angeles apply only to
services established or applied for prior to June 1, 1950, furnished to the
same subscriber, either on the same premises or as moved to a different address
of the same subscriber within the same exchange, Additions to the sorvice) and
supersedures of service are permitted under this condition. _

Schedules Nos. A-6, A-7, A-8
Private Branch Exchanés Trunk Line Service .
viota, Lake Hughes, and Las Cruces

K11 Exchanges Except

Schedule No. A=9
intemomunicat%% Trunk Line Service
Lxchanges Whare e

Tlat Rate Service - Base Rate Areas

Each trunk line: 1504 of individual line primary hand set station
flat rate rounded to the lower 25 cont multiple except in special
rate ares.

Flat Rate Service - Special Rate Areas

Zach trunk line: Rate in base rate aroa Plus the difference botween
the rate for business individual line flat rate service in the base
rate area and the rate for such service in the special rate arca.

EHIBIT A
Page 6 of 12
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Message Rete Sexrvice - Downoy, Topaz district areas

. Rate per Month
First two trunks 34.50
Each additional trunk 2.25

Add the folloﬁing condition to Schedule No. A-6, Commercial Private
Branch Ixchange Service and to Schedule No. A-8, Automatic Private Branch
Exchange Service:

The rates and conditions set forth in this schedule for local gervice
in the company's exchanges in the Los Angeles extended area, apply only to
sexvices established or applied for prior to June 1, 1950, furnished to
the same subscriber, elthor on the same premlses or as moved to a different
address of the same subscrider within the same exchamge, provided there is
no change in the clase of service. Additions to the service, and super-
sedurea of service are permitted under this condition.

Schedule No. A-7
Hotel Private Branch Exchange Service -
All Exchanges Except Gaviota, Lake Hughes, and las Cruces

Proposed rates and installetion charges as set forth in Exhibit c-2,
attached to the third amonded applicotion, Pages 18, 20, and 21, are authorized
except aa followa:

(a) Installation charges for cord type non-multiple switchboards
in Lindsay and Reedlsy sre applicable in cormection with
epplications received on end after June 1, 1950.

(b) An installation charge of $180 is euthorized for 41-80 line switchboards.

Cancel rates for ilsolated power plant applicable within the Downey and
Whittiexr exchenges.

Schedule No. A-8
Automatic Private Branch Exchange Service
All Exchanges Except Gaviota, lake Hughea and Las Crucea

Inastallation
Switching Equipment Rate Charge

Automatic switching unit equipped for 20
station lines, 4 intercommunicating
lines, and five trunks, including
attendant's cabinet $200.00* $35.00

* Applicable to applicetions received on or after November 16,
1949, in exchangea where presently offered and to applications
recolved on or after June 1, 1950, in Lindsay.

Existing rates for switching equipment in Lindsay are authorized to de
cancelled. '

Propoged ntation rates set forth in Exhibit C-2, attached to, the third
omonded application, Page 26, are authorized.

Cancel rates for lsolated power plant spplicadble within the Dovmey and
Whittier exchanges. :

EXETBIT A
Page 7 of 12
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Schedule No. A-9

Intercommunicatinﬁ Sxatem Sexrvice -

sEXxchanges Where Offered

Stetion Rates:

Proposed rates set forth in Exhidbit C-2, attached to the thixd amended
applicotion, Page 28, are authorized.

The rates and conditions set forth in this schedule apply only to
sorvices eatablished or appliecd for prior to November 16, 1949, in exchonges other
then Oxnord snd Senta Poula, and to services established or applied for prior to
June 1, 1950, in Oxnard and Senta Paula, furnisched to the same gubscriber, either
on the same premises or as moved to & different oddress of the same subscriber -
within the somc exchange. Additions to the service and supergedures of service
are permitted under the condition.

Schedule No, A-1l
Multiple Line Key Cabinet Service
All Exchanges Except Gaviota, Lake Hughes, and Lag Cruces

Proposed rates and charges &8s set forth in Exhibit C-2, attached to the
third amended application, Page 29, are suthorized, except that no installation
charge or terrination agreement chall be applicable to applications received prior
to June 1, 1950, in Lindsay.

Schedule No. A-13
Joint User Saervice
All Exchanges Except Gaviota and lLas Crucea

Proposed rates set forth in Exhidit C-2, attached to the third amended
application, Page 31, are authorized.

Schedule No. A-1b4
Directory Listings
All Exchanges

Proposed rates and special conditions set forth in Exhibit C-2 attached
to the third amended application, Pages 32 and 33, are authorized.

Cuncel speclal condition which provides "additional busineas listinga
shall be included In the classifled section only under the classification of the
primery service listing.” '

Schedule No. A-15
Supplementel Equipment
All Exchanges Excopt Gaviota and Las Crucce

The proposced installation charges, monthly rates, and conditions set forth
in Exhibit C.2, attoched to the third amonded application, Pages 34 to 43 inclusive,
are authorized, except as follows:

(a) The rates for oxtension bells with switches and loud ringing
bells with awitches in the Santa Barbara County exchanges axs
authorized to be cancelled. (P. 34)

(b) Extension bells, gongs, industrial signals, and relsys on
suburben lines in the Santa Barbara County excharges shall be
furnished only to applicants for such service or subscribers
receliving such service prior to June 1, 1950. The effective
rate shall be the suburban business or resldence wall station
rate authorized to become effective on June 1, 1950. (P.35)

The installation charge for single and double head receivers
is not muthorized. (P. 38)

EXHIBIT A
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(d) The proposed special conditions are not authorized. (P.43)

{e) The installation charges for applications reccived prior to
November 16, 1949, shall be continued in exchanges other than
Fowler, lLindeay, Oxnard, Reedley, Santa Paula, and Thousand Oaks.

(f) The increases in installation charges in the Oxnard, Santa Paula,
and Thousand Oaks exchanges shall be effective only on applica=~
tions received on or after Junc 1, 1950, and the revisions in
installation charges in the Fowler, L:.ndsay, and Reedley
exchanges shall be effective on installations made on or after
June 1, 1950.

Schedule No, A=16
LJiulti-~Residence Service
Lonz Beach Exchange

Rates for Multi-Residence Service are authorized to be cancelled.

Schedule No, A=17
Interexchange Receiving Service
All Bxchanges, Except Gaviota, Lake Hughes, and las Cruces

Proposed rates as set forxth in Ethbit C-2, attached to the third amended ‘
application, Page 45, are authorized.

Schedule No., A-18

Vacation Rate Service
]

ALl Bechanges Except Caviota and Ias Cruces

Rates and conditions presently filed by Associated Telephone Company, Ltd.,

for Santa Barbara County exchangos are authorized for Fowler, Lindsay, Reecdley,
Omard, Santa Paula and Thousand Oaks.

Sehedule No, A-19
Foredmn FExchange Service

Exchanges Where Offered

Primary rates for forcign eoxchange local and extended service are authorized
to be adjusted to the extent required by changes in the basin individual line,
party ldne and PBX trunk rates and to the extent required to be consistent with
basic rates on file with this Commission by connecting companies as of June 1, 1950.

Proposed mileage rates set forth in Exhibit C-2, attached to the third
amended application, Pages 47 and 48, are authorized cxcept that no change in
present mileage rates is authorized where both the foreign exchange and local
exchange are within the loa Angeles extended area and for Los Angoles sorvmco in
Topaz District Area.

Proposed rates for foreign exchange farmer line scrvice set forth on
Exhibit C-2, attached to the third amonded application, Page 49, are authorized.

Schedule No. A=21
Public Telephone Service
A1) Dxchanges
Extended Public telephone servize ic authorized to be made effective in
Dovmey~Torrey district area, long Beach and Waittier coincident with the intro-
duction of exmended senipublic coin box service.

Schedule No, A=22
Permanent Connection of Telephone Lines
41l Exehanges Except Gaviota, lake Hughes, and las Cruceu

Proposed rates, charges and revision of schedule as set forth in Exhibit C-2,
attached to the third amended application, Page 50, are authorized.

EXHIBIT A
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Schedule No. A=25

Degk and Wall Set Telephones
All Exchanges ,
The proposed rates and condition set forth in Exhibit C-2, attached to

the third amended application, Page 51, are authorized.

Schedule No. A-29
Move and Change Charges
Al)l Exchanges .
The proposed move and change charges for subscriber's telephone sets as
set forth in Exhibit C=-2, attached to the third amended application, Page 53,
are authorized. ‘ '

The present move and change charges for private branch exchange systems
and stations of intercommunicating systems in exchanges other than Fowler,
Lindsay, Oxnard, Reedley, Santa Paula, and Thousand Qaks, are authorized to
be made effective in Fowler, Lindsay, Oxnard, Reedley, Santa Paula, and
Thousand Oaks. , -

Schegule No. A-%0
Service Connection Charges
All Fxchanees
The proposed service comnection charges as set forth in Exhibit C~2, ..
attached to the third amended application, Pages 54 and 55 » except for super-
sedure are authorized. No change is authorized in the present charge for
supersedure. : ‘

Schedule No. A-31
Line Extension Charges
All Exchanges -
The proposed rates for line extensions as set forth in Exhibit C~2,
attached to the third amended application, Page 56, are authorized.

Schedule Bl
Toll Service :
Basic toll rates as prescntly set forth on Revised Cal. P.U.C. Sheet
No. 4846-T filed by Associated Telephone Company, Ltd., ocn November 10, 1949
are authorized for toll service over the Reedley-Kings Canyon National Park
toll line. ' ‘

Schedule Be2

Toll Station Service

‘ Min. Charge
Primary Station Rate: Per Month -

Each semipublic station $5.00

Extension Station Rate Rate Per Mo.‘
Bach wall, desk or hand set station _ )

Schedule G-22
Move and Change Charges - Private Line Service
The proposed rate as set forth in Exhibit C-2, attached to the third
amended applicaticn, Page 65, is authorized except that no charge is authorized
for a change from a wall set or desk set to a hand set.

EXHIBIT &
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. Special Conditiona

Reviac spoclal conditions applicable in Fowler, Lindsay, Oxnard, Reedley,
Santa Paula, and Thousand Ocks, meking such speclol conditions identical with those
applicable in all other exchanges, except that Special Condition & on Revised
Cel. P.U.C. Shoet L34-T, filed August 13, 1948 by the Son Joaquin Associated
Telophone Company shall be mnode applicadle to farmer line asexrvice in all exchanges
Instead of Spccial Condition 6 on Revised Sheet C.R.C. 3225-T, filed February i,
1941 by Assoclated Telephone Company, Ltd.

Where schedules are on file covering services furnighed only in Fowler,
Iindpay, Oxnard, Recdley, Senta Pauls, or’ Thousand Oaks, sny special conditions
not covered by tho speclal conditions filed for the dalance of the applicant's
exchonges shall bo continued in effect,

Rule and Regulation No, 1
Deacription of Service

Rovise to provide that only onc bell per primery servioce will be connected
%0 & sudburban line,

Rule and Regulotion No. 18
t of Convorsction and Use of Party-Line Service

The following rule end regulation is outhorized:

"Exchonge calls of a subscriber of o porty line may be limited to o moximum
period of five (5) minutes in all exchanges.

"Party=-line scrvice is furnished to two or more services on a line for their
cooperative wac. Where o subdbserider repeatedly oxceeds the five-minute linita-
tion on Jocal conversations and thexreby interferes with the use of the line by
other parties, the compeny 1s suthorized to digcomnect temporarily the service
after ten (10) daoys' notice in writing setting forth the date and time of viola-
tions, The company shall reserve the telephone number ond facilitics to
reeonnect the telephone, If a subseriber 1s reconnected after deing temporarily
disconnected and continuecas to violate the five-minute limitation on local con-
versations, the service moy be permanently dlscommected upon written notice and
the subscrider will de required to apply for eorvice as o new applicent in the
regular manner,”

Deviation Services

prplicant 1s authorized to epply effective rates to services presently
furnished at rotes or conditions other thon as provided in the filed teariff schedules.
No chonge in gerving conditlons, unless agrecadble to the subscribder, 15 authorized.

Applicant is authorized to continue furnighing suburban residence service
et the four-party rosidence rate and suburban buginess gervice at the suburden .
business rate in thoge portions of the sudburdan areas included in the dase rate arcas
gubsoquent to June 1, 1946, ond to continue furnishing suburban residence service at
the rates for the lowest grade of party-line service in thoge portions of the
guburdan arcas whore the rate for the lowest grade of party-line servico 1s less than
the rate for suburban gervice, until facilities are availadle for furniohing normal -
frades of gervice. In addition, In the oxchanges located in the los Angeles extended
area, applicant is authorized to furnish ten-party business extonded service at ths
rates get forth in Exhidit A attoohed hereto and to furnish residence extended
service on guburban lines at the four-party reaidence extended rate in those portions
of the suburbdan arcas included in the base rate oreas subsequent to June 1, 1946,
until facilities arc availadle for furnishing normnl gredes of extended service.

EXHIBIT A
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Congolidation of Tariffs

Applicant 1s autborized to consolidate its tariffe as set forth in
BExhidbit C-2, attached to the third amended opplication, Poges 69 and 70.

EXHIBIT A
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Applicant shall file with this Commission after the
effective date of this order, and as soon as practicable,
but not latcr than September 1, 1950, in conformity with
the Commissionts General Order No. 90, maps showing the
revised base rate areas as set forth 1n Exhibit G-
attached to the third amended application.

The effective date of this order shall be twenty (20) days
after the date hereof. -

Dated at San Francisco; California; this :2:?3{ day
of 2Nay . , 1950,

-/

"

Coamisaioner 3““‘”&“@@”.. » boing.
Becessarily absent. did not partlclpate
in the disposition of thisg proceeding,




