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Decision No. 44.142 I!ij f;: U @ OIAt 
BEFOBE THE PUBLIC UTI1I~IES COMMISSION OF THE STATE OF C.ALIFOFNIA 

In the Hatter of the Application of ) 

KERR GIFl"ORD & co. INC. OF 
CALIFOmJ'IA 

for authority to issue stock and to 
lease and acquire certain public 
utility w~rehouse properties 

and of 

Th"E GFJu1GERS BUSINESS ASSOCIP.TION 
OF DIXON 

for e.uthor1ty to sell certain p0r
sonal property and to le~se facilities 
comprising its public utility warehouse 
business at Dixon1 California1 to Kerr 
Gifford eSc Co. Inc. of California • 

..... ~-------~------------

OPINIQN. 

· · ) 
· · ) 
· · ) 
· · ) 
· · ) 
· · ) 
· · ) 
· ) 
· ) 

App11cation 
• No • .31329 

This is an application made jOintly by The Grangers 

Business Association of Dixon, hereinafter referred to ~s Gr~gers, 

and by Kerr Gifford & Co. Inc. of California, herein~fter referred 
, 

to a.s Kerr Gifford, for an order or ,th,e Commission authorizing' 

G:,vngers to 102.so and sell warehouse properties and equipment to 

Ke~r Gifford ~md authorizing Kerr Gifford to issue Dnd sell 1400 

sh~res of c~,p1tal stock of th~ aggregotlS par v<:~lue or $.35,000. 

Gr~ngers is a C~liforni:::1 corporution, organized on or 

about April 17, 1875. For many years it hus owned ~d operated 
• 

wurehouse facilities in Dixon for the storage of commodities, 

principally grain. For the year ending Nay 31, 1947, it reported 

warehou.se revenues of $22,785.7.3, for the year ending Hay 31,1948,' 
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$20,260.38 and for tl1e ye~r ending M~y 31, 1949, $20,404.81. In 

Exh1bi t F utta.ched to the present application, G!"sngcTs reports 

its assets ~nd liabilities as follows: . 

Assets 

Cash on h~nd and in bank 
Accounts receiv$.ble 
Stock and bonds 
Fixed capital -

LQ.nd 
Buildings 
Equipment 
Furniture and fixtures 

Total fixed c~pitul 

Liabj.1i ties 

Beservc for dcpreci~tion 
Cap! tt.l stock 
Surplu.s 

Total 

Totcl 

$13,500.00 
41,553.00 

8,095.07 
1,409.2~ 

$18,228.33 
1.00 

946.96 

64.557.29 

$82!7l;·~8 

$26,354.51 
25,000.00· . 
32. 379~07· 

$83.733.58 

The outst()nding stock consists of 1000 shares of the par 

v~lue of $25 each. It is reported th~t a m~jority of the issued and 

outstanding stock is owned by members of a few families who desire 

to be relieved of the obligction of conducting ~ public utility 

business ~d therefore propose to 10~sc the.real property and bUild

ings and to sell cert~in equipr:l€nt to K~rr Gifford. 

Kerr Gifford is ::.. C~liforl1ic. corporction orgt'..n1zed on or 

about April 17, 1950, for the purpose of lecsing <:n~ oper~ting, as a 

public utility, the w~rehousc facilities of Gr~~eers st Dixon end ~ 

grain elevator now under construction by ~~e S~cr~mento-Yolo Port 

District ~t west Sc.cr~e."lto. It W'r:s orgznized as a California cor-

, poro.tion ~t the instGlnce of Kerr Gifford & Co. Inc ... , on Ol'egon 

corpor~.tion 'Which for mlmY yc~rs has been eng(.'.ged in the business of 

buying ~d selling grain in Co.11forni(l., Oregon, 'WCI.shington ane 
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British Columbia. Incidentel to such activities, the Oregon cor

porc:.tion opel'~.tcs sr(.1in 'War~houses in Oregon, 'Wa.shington znd British' 

Colu.-nbia and it now desir~s to c~rrjt on similer operations in 

C~lifornia through Kerr Gifford, applic~t herein .. It will ~cquirc 

~d hold the shares of stock of Kerr Gifford if th2t company is 

authorized to issuo t~~ s~m~. 

The Oregon corpofC!tion has le?.sed from Sacrar.lento-Yolo 
Port District 0. grain elcvetor now under construction with .0. 

probable CD,PClcity upon completion of 500~OOO bushels. The indenture 

of lease, dated September 19, 1949, filed as EXhibit D, provides for 

'" term of thirty years a.t a. monthly rental of $3,229.16 plus add1-

tional vol'\.Ul'le rentals ca.lculatedupon the tonnage of all co:nmodit1es 

tr~nsported from the elevator. The Oregon corpoTCJ.tion proposes to 

~ssign the lease to tha Cclifornia corporation. 

The proposed indenture of le,.,se between Grangers ~nd Kerr 

Gifford, covering the Dixon properties, a copy of which proposed 

indenture is filed as ~xhibit B, provides for a te~ of ten ye~rs, 

subj cct to ren~wal for a period of' fi vc y~~rs ~~ t the option of the 

lessee, ct ;m rum.ual rental of $6,000. Kerr Gifford propo~es .to 

purchase, for $1,500, certz.in oper~ting equipment owned by Grmlgers, 

consisting of trucks, lot-ders, sc~.les ;md other items of wr..rehouse 

?~d office rurnitur~ as set forth more fully in the proposed bill 

of s~le filed as Exhibit C. 

To fint-mce itself, Kerr Gifford proposl?s to issue (md. 

sell $35,000 p~r vclue of its stock to the Oregon corporation. It 

reports thD.t it needs approximately $10,000 for operating equipment, 

including the ~1,500 to be paid Grangers, ~d $25,000 for working 

ccpit(~l. In this connection it estim.?tes tha.t within n perlod 0:1.' 
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three months its warehouse business ~ll be producing revenues 

sufficient to meet c~rrent expenses but that during the inter1m it 

will need funds from outside sources to maintain its service. 

p, review of the applicot1on indicates that the proposed 

transactions will not be adverse to the public 1nterest and that an 

order accordingly should be entered. 

ORDER .... - ---

The Co~~ssion having considered the above ~nt1tled 

matter and being of the opinion that a public heating thereon is 

not necessary, that the application should be granted" 0.5 herein 

proVided" that t~~ r.:oncy-, prop~:-'tyC)J:' ,la??_J:' ~,o ,be ~~o~ur..~~~,~_~e.P~;,~._ 

fO_L~.:-ough the issue and'so.le o!' 1400 sha.res of stock by Kerr 

Gifford & Co. Inc. of California is reasonably 'required for the 

purposes specified herein, and that such p~rposes are not" in ~hole 

or in part, reasonably chargeable to operat:l.ng expenses or to 

incomei therefore, 

IT IS HEREBY OP.DER'ED as follows: 

1. The Grangers Business Associo.tion of Dixon and Kerr 

Gifford & Co., Inc. of California, after the effective date hereof 

and on or before September 30, 1950, may execute a lease substF.n

tially in the sa.1'lle fom a.s the lease filed in this proceeding a,s 

Exhibit B. 

2. The Grangers Bu~in.ess Association of Dixon, after the 

effective date hereof and on or before September 30, 1950" may 

transfer the eC1uipment set forth in Exhibit C filed in this pro

ceeding to Kerr Gifford & Co., Inc. of California. 
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3. Kerr Gifford & Co. Inc. of California" after the 

effective date hereof and on or before September 30, 1950, may issue 

and sell 1400 shares of its capital stock, atp~r, and use the 

proceeds to p~y for worehouse equipment, including the equipment to 

be purcha sed from The Grangers BuSiness Associ,l tion of Dixon" ~:nd to 

provide 'Working capitz.l to maintain nnd improve its service. 

4. Applic?~ts, on not less than five (5) days' notice to 

the Commission md to the public, shall supplement or 'reissue 

tariffs on file with the COIll."'!lission ir.Lsofcr as they name l"(;"tes, 

rules and regul~tions governing warehouse operntions of The Grangers 

Business Associ~tion of Dixon to show that it has withdr~wn from 

these operations ~md th~t Kerr Gifford & Co. Inc. of California has 

adopted or established sa.id rates, rules and r€:gul~tions es its own" 

such t~riff filings made pursu~t to this order in ell respects to 

comply with the regulations governing the construction and filing of 

w~rehousc t~riffs set forth in the Commission's Gener~l Order No. 61. 

5. Kerr Gifford & Co. Inc. of Cn-lifomi.::: 'sh~ll file with 

the Commission a report, or reports, as required by Genere.l O:rder No. 

24-A" which order, insofar ~s a,pplic~ble, is l':".~de a part of this oMer. 

6. The authority herein gr~nted Will become·cffectivc 

twenty (~O) days after the dc,tc hereof. 

Dated ot S~ Fr~~cisco" California, this 

May, 1950. 
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