
Decision No. 

BEFOFZ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA' 

In the Matter of.' the Application of 
SOUT~r CALIFO~1IA EDISON COMP.~~, 
a corporation, 

) 
· · ) 
~ · for authority to issue and sell ) 

1,000,,000 shares of cumulative : 
Preferred Stock, % Series, of ) 
the aggregate par value of $25,000,000. : 

---------~--~-------) 

Application 
No • .31326 

This is an applic{-l,tion by Southern Cc.11fornia Edison 

Company for permission to issue ~d sell 1,000,000 shares of.' 

cumulative preferred stock of the aggr.ec~te par value of $25,000,000. 

The issue ~d sale of said shares of preferred stock 

h~retofore have been exempted by the CommiSSion from the proviSions 

of its competitive bidding rule. (Decision No. 44041, dated April 

18, 1950, in Application No. ;1192) Applic~t now re,orts th,e.t it 

has cOli1lr.enced negotic. tions with undCl"I-rri ters wi th resp~ct to the 

terms or such sha:.~es ,of preferred stock, the price to be paid by 

sc.id u."lderwri ters Md the p:r.ice :;.. t which the; sh:?res will be offered 

to the public, and th.;:.t c'lt a later date :L twill subli'.1 t such infor-

mC1.tion to the Com.uzsion. 

Applic:mt h{;(s D..."'l ::,.utho~:izcd capit<!l stock of $429,,000,000, 

divided into 17,160,000 shares of the pal' value of ~~25 ec.ch. The 

t;\!'!lounts ,·nd kinds of stock outstcnding, as of Ht.rch 31, 1950" c.rc 

reported ~s follows: 
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Shares 
Original preferred stock 160,000 $ 
Cumulative preferred stock: 

Par Value Stated Value 
4,000,000.00 $ 4,000,000.00 

4.32% Series 1,653,429 
4.88% Series 800,000 

41,335,725.00 
20,000,000.00 

41,.335,725.00 
2.0,000,000.QO· 

Preference stock: 
4.48% Convertible Series 
4.56% Convertible Series 

Common stock (1) 

Total 

1,595,632 
568,1.31 

4.245.550 

39,890,800.00 
14,203,275.00 

106,138.750.00 

39,890,800.00 
14,203,275.00 
97 1 98~, 3'47.02 

9.022,742 $:::>25,568,550.00 $217,415,147,02 

Note: (1) Of the total authorized common stock, 1,884,588 shares 
are reserved for conversion of p:rei'erence sh£J.res and ' 
outstanding common scrip. 

L'1. addition to the outstanding stock, 8.pplicant reports .. 

long-term debt in the aggreg~te principal amount of $203,000,000. 

Its capi ta1iZQ.t1on ratios, as of Harch 31, 1950" o.s reflected by the 

bal~ce sheet and ~fter giving effect to the issue at p~r. of the 

additional sh~.res of preferred stock as now requested, are as follows: 

Long-term debt 
Preferred stock 
Preference stock 
Equity cCl.pitel 

l'ota.l 

Mar.31,1950 
44% 
18 
12 
~ 

±OO% 

Pro Forma 
41% 
23 
11 

..M. 

100% 

Applic~trs assets ~d liabilities, in swmn~ry form, as of 

the end of !'1ilrch, 1950~ a.re sho~;:l below: 

. Assets 

Utility plant 
Other invest:ncnts 
CUrrent assets -

Cash nod depOSits 
Notes and ~cco'.mts (nct) 
Accrued revenues 
Materials and supplies 
Prepayments 

Total cu~rent assets 
Deferred debits 
Cnp1tal stock expense 

Total 
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$ 6,216,914.79 
4,862,,671.99 
2,862,000 .. 00 

11,543,843.00 
1,611,939.30 

$554,585,268.79 
4,643,106.32 

27,097,369~08 
10,257,,838.34 

2,661, 481 ~04 '. 

$599, 245, Q63i5:i ,. 



Li;.>;bilities 

Long-term debt 
Current licbilitics 

Notes p.:I.'Y't\bJ.c 
Accounts poyaole 
Div-.ldends doclal~ed 
Customer~r dcposit~ 

Accrued t~es and interest 
Other i tenl.S 

Xot~l current liabilities 
Deferred credits 
Reserve for dcprcci~tion--e1ectric 
plant, 

Other reserves 
Contributions in ~id or construction 
Preferred stock 
Pre!e~cnce stock 
COl}'l.mon stock 
Prc...""l.1uxn on stock 
SUrplus 

Totel 

$203,000,000.00 

;36,:,672,,156·46 
1) 288) 364.,12 

108,,614,,114.,38 
7,,370,562.02 
2,,117,,064.16, 

65,.3.35" 725~OO 
54,094,075·.00 : 
97" 985,,3'47.0'2' 

6,496,043.7") 
16"271,611.68,, 

App11ct'nt reports tr..ot it finds it necessary to i~sue 

~dditional shCtrcz or stock ~t this time for the purpose of p~ying 

outst~!ndine prol'!l.issory r:.otes" "olhich it Gstilll::.tCS wlll r.ggrcg::.:.te 

~13"oOO,OOO byth~ time tho stock proceeds ~re av~i1ablc, to rci~

bU.rse its treasury :ll'l.d to rino.nc~ the cost of odditions to its 

plants ~md prol'c:-tiC:S. In E:;:.."'l1 bi t C o.tto.chcd to the a~p11ct.t10n, 

it shows that t:.s of M~rch 31, 1950, it h.'ld ex.pE'.n.dcd for construction 

p~rp~sos the smu of $36,,777,129.89 which hud not be~ p~id or pro

vided through the iss~c of s~cu~ities, and in EXhibit D it shows 
. 

csti.l't1~.tcd expenditures fo!' th~ ; .... cquisi tion of proper'cy £'nd the con-

struction, oxtcnsion or ll~prov~ment of its f.acilities during 1950 

in the aggregate c.rr.ount of $60,264,670, s~g~:'cg<:lted as, ro1lows~ 
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New Const~lcti9n 
Ste~ production 
Hydraulic production 
Tr~srnission lines 
Transmission substctions 
Distribution lines 
Distribution substations 
Other new construction 
EngineerinS I ~m~nistr~tion, and 

intorest during construction 
Total new construction 

Fcm1rl.ccmm ts 
Ste~ production 
Hydraulic production 
Tr~smission l1ne~ 
Tr~smission substations 
Distribution lines 
Distribu.tion subst~~tions 
Other rcp1~cemcnts 
Engincer:lng, ~tct::l.inistr:::.t1on, and 

interost during construction 
Tot&l rep1~cements 

Totul 

$ 1,,500 1 368 
1~,89:3,l11 

61 525,,042 
4,782,546 

10,479,900 
4,848,,601 
3,094,16:3 

1,877,11,2 
SM,6, 000, g~Q' 

$ 611,440< 
951., 960 

1,378,160 
872,973 

6,375,612 
2,753 1 460 

897,334 

422,881 
1.14,263 ! 82Q 

~;:60, :>64,670 

It is estim~ted th~t $2,;09 1 647 of this cmount will be 

\ 

provIded through the issue of l!latcrial to be recoverod from. plZlnt 

~etiremcnts, th~t ~17,OOO,OOO will bcco~e ~vai1~ble from internal 

sources, and th~t ~pprox~~~tcly $25,,000,000 will be received ti1rough 

the proposed issue of zha.res of prc.f'erl'cd stock, 1ci.!ving Il bc.lcncc 

of $15,955 1 02) of additional cash to be obtained from other Sources 

at a later date. 

It clearly c.ppeo.rs thD.t app1ic~t has :i'lecd fox' t."'e :funds 

to be obtc.ined through tee proTlosec1 iscueof its shares of preferred 

st.ock to improve i ts ca~h position and to m~et" in ?~.rt, its con

stI".lction requirements. A preliminary order o.cco:-dingly 'Will be 

e~tered at this time, authorizing appliccmt to issue ~nd sell its 

sh~res of. stock. In due time applicant should file a copy of tne 

p~oposed ~~derwriting.agree~cnt for ti1e s~le of its stock ~~d a 

suppl~ments.l (1,pplic~tiori sho,,"ug the exact terms und conditions 

under which it ~roposes to sell its shares or stock ~nd requesting 
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authority to dispose of such sh~res under those ter.ms and conditions. 

The Cornl':ussion h~ving considered th.e above entitled r,'!,ntter 

and being of the opinion tl'l,:;:, t a public hcar:Lng thereon is not 

nccesst.!'Y, th~t the money, property or iabor '1;0 be procured or p(.::.id 

:ror through thE: issue of said shares of p:r.er~rl'ed stode is re~,son-

~bly required by applic~nt for the purposes specified. herein and 

thr.t such purposes Gore not, in whole or in part, reCisonably charge.

able to opcr~tlng expcnzes or to income, ~d thnt the &pplicnt10n 

should be gr~ted, as herein provided; ther~fore, 

IT IS HEP.EBY OP.DERED as follows: 

1. Southern Californi;;. Edison C01;').P~"lY, after the effec

tive date hereof::'.nd on or before July .31, 1950, may issue and sell 

1,000,000 sh~res of its Cumu1~'.tiv·e Preferred Stock, _~ Serie::, 

at a price to be :fixed by '!;he Com..'TI.j,ssion in :;. s'U.p:910lncntr.,1 oreer in 

this proceeding. 

:2. South.ern C~li=ornj.-.:. :'~clizon COIi1!Ji.:~lY sh.:.'lll use the pro-

ceeds '1;0 be received from th(~ iSSU0 ol1cl s~le of: SOoid shc.rcs of. 

!n'cterrc6. stock to P,;;:'y expenses 'incident to the iss'..lc ,..:nd sa.lc, to 

retirc promissorJr notes heretofore iss1.!ecl or to 'be issued for the 

purpose of paying the cost 01' acquiring pro!)I'?rty or, constructing, . 

completing, cxtcl'lding D.nd itlpl'oving its facili t~es.) ane. to T0:i.mbu:rse 

its treC'.:;;ury for moneys D.ct\.~~.lly cxpended, for the aforcs",-id l?Ur

poses" from incooc or from moneys ~'lo"t securo&d by. or obto.1n(~c frolll 

the issue of securiti~s. 
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.3. 'Wi thin ninety (90) days 8.fter the issue .:'nd s~le of 

said 1, 000,000 shares of preferred stock, Southern California 

Edison Co~pany shall file with the Commission two (2) copies of 

its prospectus and a report showing ~~e n~mes of the unoerwriters 

to whom said shares were sold, the number of shares sold to each 

underwriter, the consideration received, and the expenses incurred 

incident to the issue and sale of said shares of stock. 

4. The authority herein granted will become effective 

when the Commission, by supplemental order> h~s fixed the price at 

which said 1,000,000 shares of preferred stock may be sold. 

W 
Da.tcd at S311 FranCiSCO, California, this 1---- day 

of 1-1ey, 1950. 
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