ORIGIRAL

Docision No. L4162

EFOSE ®HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Application of )
JOHN W. CLAYTON, doing buslness as )
santa Ana-Garden Grove Bus Line, for )} Application No. 300,
a certificate of pudblic convenience )
ané necessity to operate a new passen-)
ger bus service. }

John W. Clavton in propria persona; H. O, Marler
and S. O. Ohristensen for Pacific Electric Rallway

Company, interested party.

Applicant hereln requests authority to conduct a passen-ll\\\
ger stage operation under Section 24 of the Public Utilities Act,’ \
for the transportation of passengers between Fourth and Main Streets
tn Santa Ana, on the one hand, and on the other, the intersectiéh

of Huntington Beach and Garden Grove Boulevards.

A public hearing was held in this matter at Santa Ana
before Commissioner Craemer and Examiner Syphers, on January 10,
1950.

John W. Clayton 1is presentl& employed as the manager of
the Santa Ana Bus Line, & local operation conducted entirely within
the city limits of Santa Ana. While he proposes'to continue in this
capacity, he has no [inanclal Interest in the Santa Ana Bus L;ne
other than thet of an employee. |

The equipment proposed to be used is e 1935 Fageol 29~
passenger bus which is owned by applicant. It wlll be dgiven by

Ralph 0. Clayton, the son of applicant, and arrangements have been




made for the bus to be repalired in the shops of the Santa Ana Bus
Line. The proposed operation will cover a route of approximately
8.9 miles in iength. A minimum frequency of one hour is proposed,
aad the opoeratiorn can be c¢onducted with one bus. |
/ The territory proposed to be served, while sparsely

settled in part, 1s developing. The route will go through the com-
munity of Garden Grove and three housing cdevelopments in addition
to the terminal points. The only exlsting service 1s that provided
by the Pacific Electrlic rail line. This Commission has this day
issued a decision in connection with the Paciflc Electric Rallway
Company's Application No. 30095 wherein that company has been auth~
orized to discontinue its rall passenger service between Bellrlpwer
and Santa Ana. Accordingly, when that decislon becomes final there
will be no service in the arca other then that proposeé by appli-
cant. At the hearing, the Pacific Electric Railway Cdmpany appoared

as an interested party and stated that there were no objections

to this application provided that company's Application No; 30095
were granted so far as this terrltory 1s concerned. In addition
to the territory now served by Pacific Electric Raillway Company,
this proposal will provide service to a new area near Huntington |
Beach Boulevard.

(1)

The fares proposed for this operation appear reasonable
and comparable with existing Tares for similar services, and, accords

ing to this record, applicant is financially able to carry on the

(1) In addition to the proposed fares set out in the application,
“an armendment was submitted at the hearing whereby appllicant
provoses to establish an overlapping zone in the vicinity of
Euclid and Century Boulevards in the Garden Crove area.

¢




proposed operatlion. If it should become necessary for an emergency

bus to be used, the rocord indicates that applicant could secure
one of the busses of the Santa Ana Bus Line for this purpose.

' Upon full consideration of the evidence submitted in
thls record, we find that applicant's proposal 4is in the public
interest and, aceordingly, will be granted.

John W. Clayton ls hereby placed upon notice that opera-
tive rights, as such, do not constitute a class of property which
mey be capitalized or used as an element of value in rate-fixing,
for any amount of money in excess of that originally pald to the
state as the considefation ror.the grant of such rights. Aside
from their purely permissive aspect, they extend to the holder 2
full 5r partial monopoly of a class of business over a particular
route. This monopoly feature may be changed or destroyed at any
time by the state, which is not, in any respect, limited to the

number of rights which may be gilven.

Application having been flled, a public hearing having
beon held thereon, the Commlssion béing fully advised in the prem-
1ses and herebdy finding that pudlic convenience and necessity so
require,

IT IS ORDERED:

(1) Thet a certificate of publlc convenience and necessity
ve, and it hereby is, granted to John W. Clayton, doing business
as Sants Ana-Garden Crove Bus Line, authorizing the establishment

and operation of a service as & passenger stage corporation, as

-3-




A BOM - FJ

hat term 1s defined in Section 23 of the Public Utnities Act,
for the transportation of persons and their baggage, between
Fourth and Main Streets, in the city of Santa Ana, on the one hand,
and the intersection of Huntington Beach and Garden Grove Boule-
vards, on the other.

(2) That in providing service pursuant to the certificate

anereln granted, there gshell be compliance with the foilowing

service regulations:

(&) Within thirty (30) deys after the effective date
hereof, applicant shall file a written acceptance
of the certificato herein granted.

(b) Within sixty (60) days after the effective dete
hereos, and upon not less than five (5) days!?
notice to the Commission and the public, applicant
shall establish the service herein authorized and
comply with the provisions of General Order iKo. 79
and Part IV of General Order No. 93~A, by filing, .
in triplicate, and concurrently maklng effective,
tariffs and time schedules satisfactory to the
Commission.

Subject to the authority of this Commlssion to
change or modify such at any time, Joln W. Clayton
shall conduct sald passenger stage operation over
and along the followlng descrlbed route:

Commencing at the intersectlion of North Mailn
Street and West Fourth Street, in the clty of
Sants Ana, thence via Fourth Street, Broadway,
Fifth Street, English Street, Soventeenth Streot,
Verano Streot, Century Boulevard, Euclid Avenue,
Garden Grovs Boulevard, Jefferson Street, Larson
Avenuve, Huntington Beach Boulevard to 1ts inter-
section with Garden Grove Boulevard, and return
via the same route to thoe intersection of Fifth
Street and Broadway in Santa Ana, thence via
Fifth and Main Streets to the point of beszlnning.
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The effective date of this order shall‘be twenty (20)

days after the date hereof.

Dated at é;k ﬁ%—g&:m'm, California, this A

day of s , 1950.




