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Decision No. ---- er~ ~\nrrnO 

BEFORE THE PUBLIC 
lUi ira u UiJ !Mid! 

UTILITIES co~·nSSION OF THE STATE'OF CALIFORNIA 

) 
In the Matter of the Application of ) 

. SOUTHERN CCUNTIES GAS C0r.!FANY OF ) 
CAlIFORNIA for an Order approving a ) 
Contract with Union Oil Company of ) 
California for the exchange of gas. ) 

--------------------------, 
OPINION AND ORDER 

Application No. 31315 

Southern Counties Gas Company of California (hereinafter 

referred to as applicant) requests ap,roval and authority to execute 

a contract with Union Oil Company of California (hereinafter referred 

to as consumer) to carry out the terms of an agreement for the 

exchange of gas. 

Under the terms of this agreement, it is provided that 

ap"licant will deliver to consumer in the Montebello Field, gas 

sufficient to meet consumer's field and compressor plant fuel require

ments in an amount not exceeding l,OOO Mcf per day. The gas which 

applicant will supply to consumer will be substituted by consumer for 

the wet ras which it would otherwise use for field and compressor 

plant purposes) thus releasing the residue of such wet ga~l for deli very 

to applicant's nominee at Santa Fe Springs. 

Co~sumer agrees that it will deliver currently to applicant'S 

nominee for applicant'S account at consumer's Santa Fe Springs plant, 

free of charge and at specified delivery pressures, a volume of gas 

equiva.lent to applicant's deliveries to consumer at Montebello. Such 
, 

gas deli ve"red by consumer to applicant must be free from foreien 

substances which adversely affect the marketability of tht~ gas or which 

arE:: injurious to ap-plicant' s nominee T s pipe lin.es or other facilities 
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and shall not be less than 1,000 gross Btu per cubic foot. For the 

gas so delivered under this contract, consumer will pay applicant 

.~300 per month. 

The term of this agreement is for one (1) year and there

after until terminated by either party upon sixty (60) days' written 

notice. 

The agreement does not contain any curtailment or shutoff 

cl~use with respect to the gas delivered to the consumer by applicant 

in the I~ontcbello Oil Field by reason of the fact that any reduction 

in applicant's delivery of Zas to consumer under this a~reement would 

necessitate the use for fuel purposes of wet tas produced in the 

Montebello Field by consumer~ thereby nullifying the effect of such 

curtailment upon the voluee of gas available to applicant. 

It is !urthcr provided that this agreement shall not become 

effective until authorization ha~ been obtained from the California 

Public Utilities Commission to carry out its terms,and it shall be 

subject at all times to such changes or modifications as ma~r be ordered 

by this Commission from tice to time in the exercise of its juris

diction. 

The Commission having considered the p€tition and·boing of 

the opinion that the application should be granted, that a public 

hearine in th~ matter is not necossary and s14ficient cause appearine; 

therefore, 

IT IS HEREBY ORDERED that Southern Counties Gas Company o~ 

California is hereby authorized to consummate that certain agreement 

with~nion Oil Company of California, dated April 5,1950, a copy of 
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which is attached to the application as Exhibit frAJ" and to render the 

service Ilnder the terms, charees, and conditions stated 1:herein. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Dated at San Francisco) .California, this 

,..J4.I.~~~ __ J 1950. 


