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Decision No. 44169 

BEFO~E THE PU3LrC UTILITIES OO~1ISSION OF THE STATE OF CALIFO~rIA 

In th~ Matter of the Application ) 
of AC~1E TRIu.'1SPORTATION, INC.) a . 
corporation, for authority to ) 
execute a promissory note, chattel . 
rnortga,ge, and conditional sales ) 
contract~ : 

~----~------------) 
/ 

App11cat:!.or4 
No. )13.l~3 

L"'1 this application, the Cornm.i~s:l.on is asl:ed to ra.ake an 

order authorizing Acme Transportation, Inc. to issue'notes and tp 

execute mortguges of chattels and conditional sal~ contracts as 

hereinafter set forth. 

Applicant is a corporation org~ized under t."le 1avs of 

th~ St~t~ of California on or about October 14, 1947. It 2pp€~rS 

tha'c at the outset it vas engaged in business as a highway contrcct 

curl"ie:- and D. r.?dial highvay comlTlOn carrier, but th~~t on June 29~ 

1948, it filed ~~th the Co~tssion ~ npplic~tion (No. 29473) for n 

certiric~te of public conv~iance ~d n0cessity to operate as a 

highway co~on c~rricr for ~~c tr~msportation of petroleum products, 

in bulk, in t~ tr~cks ~d t~nilcrs. By Dcci~ion No~ 42623, dated 

Mcll.~ch 15~ 19/ ... 9, the CorCl'ltission granted applic~t ~. certificc.te to 

operate over certa1n routes. (1) 

In its 1949 annu~l report, applicant reports operct1ng 

revenues of $715,133, op~rating e~~cnscs, including ll1come t~es, 

"(1) 
Applicant's 1949 Mnual report shows operations over I'E:gular 

routes between Onkland end n!ll'nZl th Fn11s and between :S:al::~rsfield 
{mel Hf'J'lfo:rd and Klc..vnath Falls. 
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of: $704,207, and net oper:ating income.of ~10,926. In the present~· 

o.pplication it reports, for the first three months of 1950, oper::~t1ng 

rcvcm::.es of e;63,604, oper'Lting expcmses of $56,778, und net ope:ra

til ... ;, j'evenues of $6,826. It reports its assets and liabilities as 

of March 31, 1950, as follows: 

Current assets -
C~sh end deposits 
Notes and accounts receivable 
M:!te:ric.lz and supplies 

Total current assets 
Tcngib1c property -

Carrier operating property 
LC!ss-rcserve for depreciation 

Tot~l t~gio1e property 
Ir.tang1ble property 
Deferred debits 

LiZlbilj,tics 

Current ·licbi11ties -
Accounts end wages payabl~ 
'I~X0S accrued 
Other current liabilities 

Total current liabilit1es 
Long-term obligations 
Insurance reserve 
Capit:.l stock 
Surplus 

Tot 0.1 

Totnl 

$ 7,87"'1.75 
26,939.19 
18,·202.50 

388,196.92 
4J~ .959.42 

$ 50,575.05 
23,,734.78 
4,933.76 

~. 
\ii' 53,019·44 

152,,237.50' 
15,000.00 
20,268.00 

~14Q! 524'·24·' 

$ 79,243.59' 
100,?54.9.3 

2,112.77 
30,000.00' 
28,913.6·5' 

£240, 524~94' 

About the time app11ccnt acquired its ccrt1ric~tc of' 

public convenience ~d necessity, it j.ssucd c€!rto.in not·es omd cxc-

-2 



, Amount 
Unpaid. 

..£'alance 

Two notes in favor of Eank of America, 
one d.ated March 17, 1949, and one 
dated June 15, 1949, each secured by 
mortgage, payable in month.1Y install-
ments of $317.53 $ '61 592.68 ~~., 3,517.66 

Condi tional sale C01'ltract with 
Fruehauf Trailer Co~pany, dated 
March 1, 19/",9, 'payable in 48 :r.onth-
1y installments ~lth interest ~t 
the rate of 6% 24,S7~.OO 16,596.00 

Conditional sale contract with Peter-
bil t Hotors Compa...'"lY" dated March 15,' 
1949, payable in 36 monthly install-

. ments ",""lth interest at the r\:lt~ of 
6% 23,Q65.20 ~5,311.1Q 

Total $25.429.SS ~15,424.70 --
AppliCmlt did not obta.in from this COl~iss1on authority 

to execute these evidences or indebtedness. It states that its 

failure to obtain such authority was due to the fact that it had 

been a highway com."D.on carric~r fo~ a short pel"iod of tim(~ and was not 

a'W~.re of th~ provizions of S0ction 52 of the Public Utili ties Act .. 

"!hen the matter wes called to its attention, it took st(~ps forthwith 

to file th~ present applicetion. It now asks the COl1l.'nission for 

aut.lio!'i ty to execute instru.-ncnt:s in tho s~-nc form as those hereto-

fore executed to the extent of the SlX':'l.S presently outstlU':.ding. It 

has filed as Exhibit A 1 and E:x:..~i bi t A 2, copies of the notes and. 

lnortgagcs in favor of Banlt of A."'Tl~rica; as E:±tibit B, a ,:oPY of the 

conditional ~~le contr~ct witr~ Fruehauf Trailer Company; and as 

Ey.hibit C~ a copy of the contract 'Wit."l Pet~rbilt Hotors, Co~pcny. 

A revie~ of the application indicates th~t ap~licant had 
need for t11e funds l'epresented by the zcver~l docuxnents, and that its 

.t"J.11ure to obtain c.uthor:Lzat:Lon oJ: the same 'Wos through in.:).dvcl'tence 

and with no intent to evade the provisions of the Public Utili ties 

Act. 
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An order accordingly will be ontered in this matter •. 

ORDER - .... ..- --
The Commission having considered the above en:ti t1ed matter 

and being of the opinion that a public hoar!ng thereon is not 

necess':try" that the rooney, property 0;:- labor to be procured or paid 

for through th.e notes, mortgases of chnttels .md condit:Lonal sale 

contNlcts he:rein authorized is r~asonably required by tlpplicant tor 

the purposes specified herein, and thot such purposes are not" in 

~ho1e or in part,· roazon~bly chargeable to opcr~ting. expeuses or to 

incoma; thorefore, 

IT IS HEREBY ORDERED as follows: 

1. Acrle Trunsport~tion, Inc." after the effective date, 

hereof and on or before July 31" 1950, m~y issue notes and "execute 

mortgages of chattels ~d conditional sale contrccts, in subst~-, 

tia11y the.' SO-.'!!lC form 8,S those filed in this proceeding a:s Exh.ibits 

A 1, A 2, B und C, providing for der~rred payments in th.e aggregilte 

amount of not exceeding $35,424.70, for ~~e purpose of paying 

indebtedness ~d of financing the cost of equipment. 

2. Applicant sball file with the Co~nission a report as 

rcquir~d by General Order No. 24-A, which order, insofar as 

&pp11cablc~ is made ~ purt of this order. 

;3. The autJ."lority herein granted ,till become €ffcctiv~ 

when a.pplic.;mt has paid the fee prescribed by Section 57 of the 

Public Utilities Act', which fcc is thirty-six ($36.00) dollD."s. 
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~ 
Dated at San Froncisco, California, this j/'- day 

of May, 1950. 

-" 


