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Decision No. 441:70 

" 
BEFORE THE PlJBLIC UTILITIES CO~1ISSION OF THE STATE OF CAL I FO:RNI A 

In the Matter or the Applica,tion of ) 
SOUTHEPN CALIFOBNIA GAS COMPANY, a : 
corporation, for an order' authoriz- ) 
ing it to issue and sell $25,000,000 : 
principal amount of its First Mort- ) 
gage Bond~, 2-7/8% Series due 1980, : 
to m.ortgage its propert:l.:es, and to ) 
issue and deliver to Americ~ Trust : 
Co~pany, as Trustee, a Supplemental ) 
Indenture dated as of Jun~ 1, 1950. : 

~~-~---~-~----------) 

.Q.E.1.ll.lQR 

.Applict~tion 
No. 31351 

This is an application for an orde~ authorizing Souther.n 

California Gas Company to execute a SUpplemental Indenture and to 
issue and sell $25,000,000 principal amou..."lt of' bonds. 

The application shows that heretofore applicant has exe­

cuted c. Fir$t Mortgage Indenture, dated as of October 1, 1940, and 

two subsequent indentilres supplementi:l:l thereto, for the purpose of 

securing ~tC payment of bonds, designated ~s First Mortgage Bonds, 

issuable in series. The application shows ~hat presently there are 

outst,mding bonds of three series, in amounts as follows: 

3-1/4% Series due 1970 
2-7/8% Series due 1977 
3-1/4% Series due 1978 

Total 

$30,243,000 
11,905~OOO 
l~.OOO.QOO 

~57,148,900 

Appliccmt now desires to exccut0 a new supplemellte.l inden­

ture, to be dated as of J'Jne 1, 1950, defining" among oth.er things, 

the terms of a new series of bonds to be designated as First Mortga.gc 

Bonds, 2-7/8% Series due 1980. Such bonds 'Will 'be datc!d June 1 .. 1950; 
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will bear 1ntere::st at, th~ rate of 2-7/8% p0r annuln" wil:L ra.aturc 

June 1, 1980, and will be subjoct to redemption, at the option of 

t.pplicldJ,1.t .. at the principal amount, accrued interest" and a premium 

of 7% if redeemed prior to M~y 31, 1953, ru'ld therea.:fter~at a 

premium reducing each year in amount. Applic:mt ProPOSICS at this 

time to offer $25,000,,000 of such new scri~s of bonds for s21c at 

co~petitivc bidding. 

In support of its request to issue additional bonds, ap­

plicant reportr. that it has need for the proceeds to p~y indcbt~dnes. 

and to rin~ce the cost of additions and betterments. In Exhibit D 

attached to the app11c~tion it reports its estimated g~oss expendi­

turos for 1950 as follows: 

Stor~se C~pital 
Structures and improvements 

Total 
Transmission CD.pitnl 

Structures and ~prov0mcnts 
Mt.ins 
Pumping and regulating equipment 

Total 
Distribu~1on C~pit~l 

L~o. onci land rights 
Structures and improvements 
Mains 
~pingand regulating equipment 
SerVices 
Meters 
Meter installations 
Regulators 
Other distribution systcrr~ equipment 

'l'ot:ll 
G~neIal Capital 

Structures ~d improvements 
Office furniture and equipment 
Tl'ansportation eqUipment . 
Storage equipment 
Shop c<luipment 
Laboratory equipment 
Tools (lnd 'Work eqUipment 
Co'Cc:.rr..unication equipment 
Miscell~~cous equipm~~t 

Total 

Total,gross odditions 
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The proposed expenditures include, among other i terns, 

$4,900,578 representing applicant I s portion of Texas p.ipcline 

faci11 ties ow.ned with Southern Counties Gas CompDllY of California 

as tenonts in cO!nl.'Uon, $3,061,$90 for distribution ma.in extensions, 

:~3,890,207 for serVices .md ~il,691,050 for meters a.."ld r()gulators 

for new bUSiness, $5,140,582 for distribution main replacements 

and bettermonts and $1,805,637 for replacements of scr.v1ccs. 

Appliccmt estimc.tes the sources of funds to meet. its 

proposed expenditures as follows: 

Minimum gross proceeds of bond issue 
Less csti~~tcd costs 

Less est1~tcd ~ount to be ~pplicd 
to disch~rgc indebtedness to ?~­
c1fic Lighting Corporatj.o!'l. ;"n 
June, 1950 

Dc~reci~tion reserve tundc ~d surplus 
fm'lds 

... 

$25,000,000 
. 115,150 

$24, 884, 850 . 

8,022,571 

i2: 7 ! 407 t 42-1 

A bala."lcc sheet d~tcd ;~s of M\;~rch 31, 1950, &ttached to 

the .::pplicr·.tion shows outst:.mding bonds in the principal tUUount· of 

$57,148, 000, ?rcferrcd stocl~ of $22.,287,350, co:mnon stock of 

$52, 500,000, ~d prelniu.":'l. o.nd 0urncd s\,lrp1us of $16,793,,801. 

ExprC?ssed pcrcentngc-w1se, applicont t s c~.pi t~l structure, before 

nnd ~ftcr givlng effect to the proposed issu~ of bonds, is as 

follows: 

Bonds 
Preferred stock 
Common stock, prcIllium. on 

common stock nnd surplus 
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,38.1% 
15.0 

46.9 . 

~~~ 

.~7. 2.% 
12.9 
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A review of the application clearly shows th.!it a,pplicant 

has need for adc.i tions.l funds rl~om outside sources to enable 1 t to 

pay indebtedness and to proceed with its constr~ction progr~. 'The 

issue of bonds at t.his time appears to be warranted and a. preli.m1n­

ary order accordingly 'Will be entered. In due time applicant Will 

file ~ supplemental ~pplic~t1on for the Commission's consideration, 

silowing t.i.e t ems and conditions under which it proposes to sell 1 ts 

bonds. 

The Commission ha.ving considered the ~bove entitled 

app11c~t1on nnd being of the opinion that a public hearing thereon 

is not necessary, that the application should be granted, cs herein 

provided, that the money, property or labor to be procu~ed or paid 

for through the issue and s~.l0. of the bonds herein ~ut..'l'::lrized 1s 

r~~sonably required by Southern C~lirorniaGas Comp~y :ror the 

purposes specified herein" and th~ t, except as 0 the!'Wis~~ permi ttcd 

in this order" such purposes are not, in whole or L"'l pa::-t) reclson­

ably cha.rgeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDEF~ ~s follows: 

1. Southern C&lifornia GD.S COl."lpcny, c:.ftcl' thE! effecti V0 

d~te hereof and on or before July 31, 1950, may execute a Supple­

ment~l Indenture, substant1~11y in the s~~e for.m as th~t filed in 

this proceeding as Exhibit C" ~d may make an 1nvit~tion for the 

purch;lse of $25,000,000 pl~incipal a.'1lount of its First Mo'rtgage Bonds, 

2-7/8% Series due 1980, al'ld IIlCY issue ~d sell said bond.s at 0. price 

to be fixed by the Commission in a supplemental order. 
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2. Applic~t sh~ll use the proceeds, exclusive of ~ccrued 

interest, to be obtr.inod througll th~ issue and sale of said bonds to 

pay i~d~btcdnoss in fevor of P~cific Lighting Corpor~t1on, to p~y 

expense: to be incurred in connection with the sZtlc of s:lid bonds, 

to re~nbu~sc in part its treasury for moneys ~ctually expended from 

income, or from moneys in its treasury not obtained from t..'1e 1s~ue 

of securities, for the construction or improvement of its faci11ties, 

~d to finance in ~art its estimated 1950 construction program. The 

accrued interest may be used for general corporate purposes. 

3. The ~utllority herein gr~ted to issue and sell s~id 

$25,000,,000 of bonds will become effective when the COl."ll'llission has 

entcl'ed a sU.pplem0ntt'.l ord¢l" fixing tl'l\~ price at which. Southern 

California Gas Company may sell said bonds and when Southern C~li­

fO:T.lia GasCompc:ny has paid the fee prescribed by Sectj:on 57 of' the 

Public Utilities Act" which :f~c is nine ~ous~nd two hundred' :fifty 

($9,250.00) dollars •. All other authority herein granted is ef.fective' 

upon the da tc hereof'. 

4. Southern California Gas Com:o~y shall file 'With the 

Comr.ission two (2) copies of its prospectus, two (2) copies of its 

Supplemental Indenture as act'J.ally executed, and ~ report showing 
. 

the names of those to whom. s~id bonds were sold, tbe amount sold to 

each, and t.~e consid~ration received, such fj.ling to ble made 

'Within sixty (60) days after the issue ~nd salt.:! of the bonds. 

5. Southern Clllifornia Gas Company shall file with t.~c 

qOl'lll'nission" on or before DCCt.::r:lbc:r. .31, J.950, a sto.temcnt showing in 

detail the expenses incurred 1n connection With the sale of sa1d 

bonds :met the account, or o.ccount~, to wh.ich SUcll cxpc::lses wore , 

-5 



A . .31;51' e 

-;10. 
Dated at San Francisco, California, this I to ----d~y 

of Mo.y, 1950. 

-6 

PUBLIC UTILITIES COMMISSION 
__ ST_ATE OF CALIFORNIA 


