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Decision No. 44171. 
, 

E'SFORE THE PUBLIC UTILITIES CO~!H!SSION OF ':JiE STATE OF CALIFORNIA 

) . 
) 

In the ?1i:l.tter of the Application of 
CALIFORLHA ELECTRIC PO\o.'ER CO~lPJ~·rY 
under Section 52 of the Public 
Utilities Act. . 

-------------------) 
OPINION -------

A,,'Olicc; tion 
No. 31359 

California Electric Power Companj· has :filed ·t!1.:!.s D.pplica-

tion for a~t.."l.ori ty to issue and sell $2,.000" 000 p't'incip~,l amOUl'l.t of 

a new series of F1rst Mortgage Bonds for the purpose of financin~, 

in part 1 t..l1e acquisition of property and the constructicin" completion, 

extension and improvement of its facilities. 

Applicant is engaged in the business of' suppljl'ing electric 

energy in portions of the Counties of Mono, Inyo" Kern, S~ 

Bernardino and Ri ver$ide" in the State of California." and in the 

Counties of Nye a",d Esmer~lda" in th0 State 01' Neva.d~ .In addition, 

it is engaged in t..'le ice and cold storage business in th~ Counties 

of Imperial and Riverside, and it owns all the outstanding stock 'of 

Interstate Telegraph C01':lpany, a corporation giving telephone and 

telegraph service in territory in California north of S~n Bernardino 

in which applic::mt supplies olectric energy" and in and.::lbout 

Mar.·klceville, California" and Gardn(;)rv111e mld Minden" Nevada" as 

~woll as in a portion of the :::'csort area on the Ne:vada shore of Lake 
,'I . 

·.Tt'lloe. For the '.twel ve months ending D~ce:n.ber 31, 1949" appliccnt 

reports electric revenues of ~S,945,5ll, telephone and t,c1egrr.ph 

rcvenuos of $977,973" t1nd icc ond cold stor~ge revenues of $986,.018, 

a total of $10,909 1 507. 
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In Exhibit B" filed in this ,roceeding" app11c&nt reports 

its assets :me. 11~bi11tics as of December 31, 1949, as follows: 

Assets 

Utili ty pla.""l t 
L0ss-Reserv~s for depreciation 

Other physic~l property 
Investment in o.ssoci~t~ compon1os 
CUrrent nssets -

Cash ~d dcposit~ 
Tcmporery c~sh investments 
Notes and ~ccounts receivable (net) 
Mater1~ls and supplies 
Prep.::.ymc."lts 

Total curr~t assets 
Deferred debits 

L1~bil~tics 

Cormnon stock 
Preferred stoclt 
CD-pit:::.1 sl.U'plus 
E.:.med surplus 

Tot~l 

Tot~~l stock md SUl"Plus 
Bonds 
Other long-term debt 
CUrrent liabilities -

Accounts p~yablc 
Divida"lds declared 
Matured long-term debt 
M~~~red interest 
Cu:;tomers' deposits 
Interest ~d t~es accrued 
Other items 

Tot&l current 1i~bi1itics 
Deferred credits 
Miscellaneous reserves 
Contributions in ~id or construction 

Total 

$41,,8:29,162 
7,364,877 .$34,464,285 

2,007,349 
4,946,19~ 

968,086 
1,005,689 
1',248,_ 586 
1,307,592 

·479,734, 

$ 487,648 
160,843 

24,,870 
3,,669 

50,984 
1,,307,825 

15.127 

5,,009,687 
133,876 

$46.561,. 382 

$ 8,239,541 
11,492,'570 

51,,497 
, 1.390,.189. 
21,173'~ 797· 
21, 500~'OOO 

.. ' 37 ~15o. 

21 050,,966 
11 065,,997 

243,132 
490,:;47 

$46,561! 3SCJ'. 

The presently outstcnding bonds 'W'~ra 1 ssued UIlder Do First 

Mortg~,.g~ Ind0nturc, do.ted October 1" 194.3, und subsequer.Lt inden­

tures supplemental thereto. They consist of. $16,000,000 of 3% 

bonds due June 1, 1976" end $5,500,000 of 3% bonds due June 1" 1978.' 

The proposed issue of bonds will constitute ~ new series maturing 

Jun~ 1, 1980, with interest at ~ r~te to be detc~ined by tile 
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• t~ 1' •• 31359 ~ 

successM bid. Xhe new bonds will be issued pursuant to e.FourtP 

Supplemental Ind~ture dnted June l~ 1950. 

At present, applicon't is negotiating the sale of 180,000 

shares of common stock. (1) It reports that the net proceeds from 

the s~lc o~ s~id sh~rcz and from the bonds included in this applica­

tion" together with interno.l funds of $4, 5001 0001 consi~:ting of' 

cash on hemd, depreciD.t10n accru~,ls md undistributed e~~rn1ngs, Will 

be suff1cilIDt to f1nnncc :t ts 1950 and 1951 cons'truction progr::m., , . 
the =to,jor classifict.tions of which arc as follows: 

Electric 
Production 
Tr<lXlsIl"J. ss! on 
Distr1bllt1on 
Gen~:.;al 

Totlll electric 
TE::lcphonc 
Ice 

Total 

1950 

$ 385,000 
265,000 

3,318,,000 
2a9,OQO 

4,257,000, 
617,,000 
79,000 

~4'25;?OOQ 

$ ~~30,000 
150,000 

1,~'70,OOO 
159,000 

2,500,000" 
4;50,.000 
~OJQQQ 

V! 0S>9! 999 

The ~pplic~tion shows th~t the proposed expenditures ~re 

ro.t\d0 necess<lry by t..'1e cont1nued growth of population, industry~. " 

t.gricu1ture ~d commerce in and near ~pp11cDnt's service area. For 

1950 :1nd 1951 it is estimated thct $1 1 725,090 will bE:' used for 

extensions to serve new customers, $1,663,009 for additions nnd im­

proveraents to distribution lines" and $1,990,000 for incre<lsed sub­

station capacity. 

Applic~t intends to offer the $2,000,009 Of. bonds for 

sale at competitive bidding when its registration statement becomes 

(1) 
By Decision No. 44079, deted April 25, 1950, in Application No. 

31271, the Commission exenpted from its competitive bidding rule 
the 180,000 shares of common stock ~d authorized app11c,r:.nt to issue 
and sell such shares at a price to be fixed in a, supp1cm.ental 
order. 
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· A.31359 YMW-

effective for bidding purpos~s. It expects to publish its invita~ 

tion ror bids on Ma:r 311 1950, and to opon said bids on June 7. To' 

en~ble it to ~dhere to this progrrun it asks thct it be :~uthorized 

to open the bids for its bonds six dcys cfter public~t1on of the 

inVi ta. tion for such bidS, in 11 eu of the t en d~ys req,uil'cd by the 

COml.1lissior. f s competitive bidding rule. It believes that with its 

filings with the Securities ~nd Exchcnge Commission and the Federal 

Power Commission sufficient publicity h(;l.s been given the: proposed 

issue to wnrrcmt shortening the intervul in timc cs req,1,;Le~ted by it. 

A review of the D,pp11cs.tion indict..tes that c.pp11c~nt h~s 

need for the funds to be obtc1ned through the issue ~d s~,le of its 

bonds to encble it to proceed with its constr~ction progr~, ~d 

that 4\ ,rclimincry order should be entered at this time in th1s 

proceeding. 

ORDER -- - --

The Commission hr.ving considered the ubovc en1~:i. tled metter 

:md being of the 0 pinion that a public hecring is not n(~cesscry, 

th:::.t th~ :tpplieetion should be gr:mted l .::.s herein j;)rovicied" thZlt th.e 

mon(:y, property or l;:.bor to 'oe Pl~ocu:red or pe.id for through the 

issue of $2,,000,,000 of bonds is r.;:.;.sonably required by "~pplic:..,,,,t fOl~ 

the purpose specified hl:rein and th~t such purpose is nc)t" in whole 

or in part, r.;:~sonably charge~ble to oper~ting expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follow~: 

1. California Electric Power CompmlY" after the: effective 

date hereof ~nd on or before July 31~ 1950" m~y publish an invita­

tion for bids for the purchase of $2,000 1 000 of First M(:>rtgagc F.onds 
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not less th~ six (6) days prior to the dete fixed for the opening 

of s~id bids. 

2. California Electric Power Comp~y, ~fter the effective 

dc.te hereof ond on or befor€~ July 31, 1950, mc:.y issue ;md sell, at 

~ price to be fixed by the Commission in n supplemental order, s~id 

$:2,.000,000 principal amount of First Hortgage Bonds. 

3. The authority herein granted to issue ~d sell said 

$2, 000,000 of bonds will become effective when the Commission has 

entered 0 supplement~l order, or orders, authorizing the'execution 

of applic~t's Fourth Suppl~mentcl Indenture zUld fixin~~ th~ price 

at which applic~t may 5011 such bonds, and wh€n applic~t has p~id 

the fec prescribed b~r Section 57 of the Public Utili th~s Act, whJ.ch 

f~e is one thous~d five hundred ($1,500.00) dollars. All other 

c.uthority herein granted is effective upon the dt,te hereof. 

4. Applic~t Shnll usc ~~~ proceeds, exclusive of accrued, 

interest, to be obtained from the issue ond sale of sa.id $2,,000,,000 

of bonds to finence in pc.rt the cost of ~,cquiring property and of 

constructing, com.plet1ng, extending end improving its facilities. 

Tbe accr~ed 1nt~rest maY'be used for general corporate purposes., 

5. \t1ithin sixty (60) dr1,Ys after the issue t:.nd sale of 

sz:.1d bonds" app11cQ...."lt sh<lll file with the Commission two (2,) copies 

of its prospectus and a report showing the n~cs of those to ~hom 

such bonds 'Were sold" the ~ount sold to e.?.ch and the c:onsidert4tion 

received. 

6. Within six (6) months .;'liter the issue and Selle of s'aid 

bonds, npplic~t sh~ll file with the Commission ~ st~tc~ent showing 

in det~il the expenses incurred by it in connection With the issue 
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A.31359 Ml' 

and sale and tl).~ account, 01' accounts, to wh1.ch su.ch ,~xpenses 'Were 

ch~rgec1. 

May, 1950. 

Dl.!ted ~t San FrD.D;cisco" C.:tli:('o:r:nia" thiz ltzd day ·of 

pueue \iHU1iES CO:JlrnISS:ON 
~TA,.r; OF CAUfORNIA --
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