
Decision No. 44.1.72 

, BEFORE THE PUBLIC UTILITIES COMHISSION OF 'l'HE STATE OF CALIFORNIA 

In the Matter of ~~e Applic~tion of ) 
· · RUSSELL TRUCK COMPlINY, ) 
· · a Common Carrier, to issue stock. ) 
· · ---------~----- ..... ~---

QE.INION, 

Applic,a'tion 
No. 31361 

Thiz is an application for an order of the Co:nmission 

authorizing Russell Truck Company to issue 300 shares of its cC'.pi tal 

stock, of the z.ggregate par value of $;30)000, in ps,yment of out­

standing indebtedness. 

Applicant is a corporation organized under tile laws of the 

St~te of C~~lrQrnl~ on or aoout December BJ 1,41. Under authority 
granted by Decision No. 35274, do.tcd Ap'ri~ ::a, 1942, :1.t tlcCl\l.;\.red 

operati ve rights for the transport~.tion of property as a h1 .. ::hwD,Y 

COl"'Jnon carrier between Los Angeles and Los Angeles Harbor, and it 
issued (;,12,700 per value ot l'l;$ :Jtock to pay for equipment. (1) 

From financio.l reports filed with the CODl.'"llission, it appearz tb.~ t 

applic~nt COln.-nenced its operations on Hay 1, 1942, and th~. tit has 

since continued the same. DuriIlg the year 1949 it reported operating 

revenues of $.184,337 and n€lt income, after all cho.rges, of ~~3,093. 

(1) 
Applicant's 1949 annual report shows th~t the outst~ding stock 

at the close of the year was held in equal proportions by Fl'cd A. 
Russell ~nd Margaret N. Russell. 
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At the close of 1949 the com.!'any reports its .assets ~nd 

liabilities as follows: 

Assets 

Currlm t assets -
Cash and deposits 
Accounts receivable 
Materials and supplies 

Total current assets 
Tangible property -

Cerr1er operating property 
Less-reserve for depreciation 

Total tangible property 
Intangible property 
Other debit balances 

LiRbi1ities 

Current liabilities -
Accounts payable 
Taxes accrued 
Other current li~bilities 

Total current liabilities 
Notes payable 
Equipmen t 0 b1igations 
Capital stock 
Surplus 

Totnl 

Total 

$ :34,244 : 
7,360 ! 

118 ! 

134,730 ; 
79,185 : 

$ 5,162 
2,,082 

681 I 

$41,722 

55,545 
1,000 

372 

$98,639 

$ 7,92:5 
34,000 

5· 600·' , . 

12,.700 
38,414 

~c)8!632· 

A review of applictmt t s reports shows thC;i. t si:c.cc it first 

undertook its bUSiness, it has increi;lsed its inv(!stment in plant 

and equipment from $14,,41S to $134,730. During thi$ p0riod it has 

not increased its outstc.:.l1ding COmr:lon stock" but, in the main, has 

fin.mced its incre:lsed invest..:m,ent in prope:::-ti0s ~nd assc:ts with 

~~rning~ from operations and through a,dv~nces' 1'r010, its .officers. 

As show in th~ preceding balance sheet" ~,t the close of 1949 1 t 

had outst~ding note$ paya.blc in the principal amount of $34,000., 

",-hich notes '\V'ere issued e.s of December 30" 1949, will b'ecome due 

Decer.bcr 30~ 1950" and carry interest at the rate ot 5%'pcr ann~~. 
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Applicant now proposes to liquidate $30,000 of said out­

standing notes through the issue to the payees of the notes, 

namely Fred A. Russell and George R. Russell, shares of capital 

stock ~t par in the aggregate amount of $30,000. 

The issue of the stock 3S proposed will improve app11-

cant's financial position. 1m order accordingly will 'be entered. 

The Commission having considered the above entitled 

matter and being of the opinion that ~ public hearing 'thereon 1s 

not necessary, that the application should be granted, as herein 

provid~d, that the money, prop~rty or l~bor to be procured or paid 

for through the is~ue of .300 shares of cc.pi tZll stock is reasonably 

required by Russell Truck Company for the pur~ose specified herein, 

which purpose is not, in whole or in p~rt, reasonably chargeable to 

operating expenses or to income; therefore, 

IT IS HEREBY OFDEF~D as follows: 

1. Russell T!'ud: Company, eftcr ~he effectiye date 

harcof ruld on or before JulJr 31, 1950.11 lilrty issu~) at pr;l.r, 300 

shures of its capital stock of the ~ggr~gatc par value of S:30,OOO., 

in payrl1E:nt of indebtedness or lil-::e ~nount no"" ou'cstcnd:Lng. 

2. Ruszc11 Truck CO:.lpany 51'1",ll file W1 th th4S Commission 

a report of the 1ssu~ of said shcres of stock as required by 
I 

General Order No. 24-A, which order, insofar 0.$ ~pplic.tl,blc, is made 

eo part of this or,dar. 
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3. The ~u thori ty h~rein gran t~d ",111 become 'effec t1 ve 

twenty (20) days after the date hereof. 

Dated at San Francisco, California, this 

of May, 1950. 
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