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Decision No. -4.4187 

BEFORE' TEE PUBLIC UTILITIES COJ:.il-USSIOh OF THE SlATE OF CALIFORIUA 

In t!le Natter of' the Application of 
Daniel Gallagher Teaming, Hercantile 
~ld Realty Company, a California 
corporation, for an order authorizing 
departure from the rates, rules ~nd 
regulations of Highway Carrierz i 

Tariff ~o. 2, under the provizions 

l 11!):?nfmn~JAL 
) 
) Application :No. 31042 
) 

of Section 11, of' the Highway Carriers' 
Act. 

Appearances 

) 
) 
) 

Reginald L. Vaughan, 
J?'J~vS A. Clar~, Jr. and 
J. G. Lyons, for applicant. 

o P I !'oJ ION _ ..... ------

Daniel Gallagher Teaming, Mercantile and Realty Company, 

a California corporation, transports aluminum and iron and steel -arti

cles for the United States Steel Supply Companr from its warehouse in 
1 -

San Francisco to wholesale and retail hardware dca,lers. This trans-

portation is performed, within the San Francisco drayag~ area, under 

monthly vehicle unit rates named in City Carriers' Tariff hOe l-A. 

By this application authority is sought to assess the S~ln Fral'lcisco 

monthly unit rates ror transportn.tion from San :'rancioco to Alameda, 

Cor ... tra Costa, l-Iarin, Napa, SacraLlento, San Joaquin, Sanlviateo, Santa 

Clara, Solano, Sonoma, Stanisla'l.:s and Yolo County pOintse Authority 

is also sought to app13r such. rates on rejected shipments returned to 

th(; shipper's San Francisco ~rarehouse. 

1 
Hore specifically the aluminum al'lc! iron. and steel articles 

of bars, plates, sheets, striPS
i 

structural shapes, t'l.'lbine;, 
steel wire and ~1re rope, and a uminum roofing accessories • 

... 1 ... 

consist 
iron or' 
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Public hearir.g in this matter was had before Examiner Lake 

at San Francisco on April 17, 1950. 

From Snn Fr~nci$eo to points in the counties herein involved 

the minimum ro.tes are stated in cents per 100 pounds. Tbey vary with 

the classification of the art1cl~, the weight of the shipment and the 

le~th of haul. Rates tor this service ar~ sot forth in Highway 

Carriers' Tariff No.2. The monthly unit rates herein sought to be 

ap~lied are stated in dollars per month and vary with the carrying 

capacity of the oq.uipment. ....lhen the eqUipment is operated 1n excess 

of the mileage authorized under the monthly rate, or .,,,hen the aquip-. 

ment is operated at other than regular "vlork1ng hours, a~d:itional 

charges specifically pr':Jvided thercfor must be assessed. 

A witness for the shipper testified that the au~~hority 

herein sought "I"as neccs:.::ary in order to meet the demands of customers 

and the competition of other dealers. He stated that the nature of 

his company's business requirod expedited scr7icc; that its products 

must be delivered within the same day;, and often within one ho~" o.r 
the time ~ the order is reccivcd~. The charaeter of the tr~insportation 

service necessary effiCiently to conduct this business, ho said, was 

~uch that the company must hnvc complete control over therout1ng of 

the shipmonts snd thc loading and dispatching of tho equipment. The 

witness alleged that the tr~n$portation service requircd could not be 

accorded by scheduled common carriers. He pointed out that his 

company's busj.ness "las highly competitive and that tho majority of 

its compotitors maintnincd control of their shipments and afforded 

expodited service by means of proprietary trucking operations. 

Applicont's tr'::D.surer testified th,3.t thc operutions to the 

,territory herein involved would be conducted in the same type of 

spocially designed equipmont with which the San Francisco operations 
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are conducted. He stated that the dr.lya.ge operations under the 

monthly unit rates ha.d been and were fully cc~pcnsa.tory. Hl~ asserted 

that the revenues tha.t ,",'ould result from tl'le proposed rates would be 

as great as, or greater than, those which accrue from the d~ayage 

operations. Fixed costs in the extended area would be the same. 

flo\l,°evcr, the~~ would be distributeo over a greater mileage. Because 

of.' the more favorable opera t1r..g condi t10ns prevailing in th,s larger. 

terri tory var1able costs ,,,ould be somewhat less per mile th,an en

countered 1n San FranCisco. The authority as herein sought has been 

~rar.tec to anc-thcl' carrier for the same transportation. Horcovcr, 

similar authority has been accordec. under almost identical circum-
2 

stances in connecti~n with transportation in southern Californ1a. 

Upon careful consideration of all or the f~cts and circum

st.lnccs·of record, th~ Commission concludes ~nd finds as a fact that 

the r~tcs and ch.lrges proposed in this procccdine have been. sho~m to 

be re~sorJ.able '10'1 thin the mcani~ of Section 11 of tho H1gh",ay Car

riers' Act. The ~pplication will be granted. Due to the fact that 

the conditions \'.'hich ~iusti:f'y authorizZl tion of the sought rCl. t€S may 

changt:: at .lny tinK:, the authority will be limitodin du.r~tion to a 

period of one year. 

o R D E R ...... ~ ....... --
This application having been duly heard and SUblILi tted, 

full consideration of the rnn.ttcrs ar.4d thinss involved having been 

had, and b~sed upon the conclusions and :t1ndil'lgs in the prE~ced1ng 

opinion, 

2 
Decision No. 43422 of Octobe~ 16, 1949 in Application No" 30583. 

atJ.d Decision No. l~32t,.1 o:r August 29, 1949 in Application No. 301+51. 
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II IS HEREBY ORDERED that: 

1. Daniel Gallagher Teaming, Mereautile and Realty Com

pany, be al~d it is hereby authorized to transport, ror United States 

Steel Supply Company, aluminum, iron or steel articles, viz.: Bars, 

plates,. sheets, ~trips, structural shapes, tubing:; iron or steel wire 

~1d wire rope; and aluminum roofing accessories at rates and charges 

which dirfer from those heretofore established 3.S m1nil'Aum, "but no 

lower than those set forth or specifically referre-d to in A~pend1x 

"Atr ~ which is attached. hereto and by this reference made a p:l.rt 

hereof. 
2. The authority herein grantea shal2 expire one (1) 

year a~ter the erreet1ve date ot this order, unless sooner canceled, 

changed or extended by order of the Commission. 

3. This order shall become effecti va t"ienty (20) days 

after the date hereof. 

Dated at San Francisco, Cn11fornia, this ~6~ day of 

Hay, 1950. 



APPE1~DIX If All 
TO DECISI01~ NU. 44187 

RA~ES, RULES A:L~D REGULATIONS 

The rates authorized by this decision are subject to the 
1'o11c·",11.1.8 r\:.le:., regula t1ons, ccnd1 t1on~ a,,~d restriet10l"lS: 

1. Rates a:pl"l~r only for the transportat:Lcll of aluminum, 
iron or steel articles, viz.: Bars, plates, sheet:, strips, struc
tural shapes, tub1ug~ iron or steel ''lire o.nd wire rope; and aluminum 
roofing accessories ~ for united St3.'C(;;S Steal S\'\pl'l~' COml?~' ... ,1 th1n 
Sar .. Fr~ne:l.seo and 1'ro1:1 San F'r:ls.lcisco to pOitJ.ts wi thin. tl'lc Coul'lt1es 
or Alan;.edo.) Contra Costo. ,. No.rin, l~a~a, Sacrarilcllto, S~n Joaql.1in, 
Sar:. l'1a teo, S~l1t.:l Clara, ;;)o:i.a!'lo ~ Sonol:ua, St~nislaus and Yolo, tlond for 
the rct1.1rn mcvelllerlt vi' :co jected shipments. 

2. Rates are s~bject to Items Nos. lO(d), 100, 110, 120, 
l~p" 190 3.nd 550( d) (Appendix \lA" to Decision No. l:·1363, of l~arch 23, 
l~, as amended, 1;;.1 en.se No. tloC84). C.O.D. chD.rges will not apply 
when collection lS remitt..;d to ship:ger by driver llitho'l.1t othor han
~by or recourse to carrier. 

3. D::.r~iel Gallagher Teaxning t l'iercantile and RE.:t.l ty 
Company, shall iSsuc, for each vehicle r~rnishcd, a shippil~ document 
co~taining a certific~ticn thMt during the period covered by the 
c.ocume:nt the vehicle "laS opcrl3.tee. only in tr:.nsportation service for 
which rates arc provided 'oy this decision (or full explamt.ion of 
other operations, with ref8rcncc to sh1ppil1g documents covoring), 
sho,~ril1g r:.tcs ane: charges assessee. o.nd containing all such. informa
tion respecting oach CIt the factors enteri~lg intr." the computation of 
the charges as ruay be necessary to verify the Inwfulncss of the 
charecs assessed. Daniel Gallo.zher Teo.ming, l".lercantile and Re~l ty 
Ccmp~y shall retain :ll,d prescrv(: a copy of such shipp1nz document, 
subject te the Commission's inspection, for a period of net less 
tr.an tr...rcc (3) years from the d'-\ to of its issuo.nce. 

( Continued) 
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APP:ENDIX. !JA.n 
TO DECISION NO. Ji:~ilS~ Conclude d) 

RATES, RULES AND REGULATIONS 

Column' ColumrJ. Column 
C~~~cit~ o( CatI1crl~ Eqy~~m~n~ 1n Po~nds 1 ~ 3 

2,500 or less .. . • • • . · · • . • · 44l+ 52a 8t 
Over 2,500 but not over 4,500 502 59 12 

II 4,500 1/ II . If 6,500 560 651 .13 • • .. • • • 
tI 6 500 \I 11 It l5,500 605. 709 15 .. • • .. • .. 
\I l5:5oo 1\ " \I 20,500 695 80~ l7 .. .. • .. • .. 
\I 20,500 79l 90 . 20 .. .. .. .. .. .. .. • .. .. • • .. .. .. • 

COLU}'!!\! 1 - Rates per month in dollars pOl' unit of carrier's equip
ment for service exclusive of service on S~turdays, Sundays and 
Holidays. \men equipment is oper~ted in excess of 1,0;0 mi1~s per 
month, add r:ltes sho"Tn in Column 3. 

COLUNN 2 - Rates per month in doll:lrs per unit of c:lrrior's eqUip
ment for scrv1c0 including service on Saturdays, Sund:lYs or Holidays, 
subject to the a.dditional charges provided for by Item No .. 100 
series. ~~en equipment 1s operated in excess of 1,250 miles per 
month, add rc tos sb.O,"ln in Colum .. 'l 3. 

COLUMN 3 - Rates in cents per mile to be added to the Columns 1 and 
2 rates \.,.hel'l th~ unit of c~rriOl' t s eqUipment is opera ted in excess 
of the maximum milc~gc allowed thereunder. 

Note - Bridge or Ferry tolls sho.ll be added 
to the transportation charge "Then such 
facilities arc used by the carrier. 

(End of Appendix nAif) 


