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D€'cision No. ~4.:192 

BEFORB THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matte~ of the Application of ) 

PARR-P.ICIDIOND <l'EF.MINAL COMPANY, 
a corporation, 

· 
) 
· 
) 

For an Order Authorizing Issuance of : 
Its. Note and Deed of Trust as Security ) 
Therefor in Favo~ of American National : 
Insursnce Compa..:,i. ) 
--------------------

OF..llilOIi 

· · 

Application 
No. .'31386 

This is an application tor an order ~uthorizing Parr­

Ric~~ond Teroinal Company to execute a deed of trust and to issue 

a promissory note in the principal amount of $240,000. 

II R 

Applicant is engaged in business as a public wharfinger at 

Richmond. It reports that it owns a leasehold interest in certain 

properties and is the fee owner of other properties situated at the 

harbor of PicrJUond, consisting of certain terminal facilities used 

i~ the conduct of its business. In addition, it is the owner of all 

the outst~ding stock of Parr-Richmond Industrial Corporation, a 

corporation engaged in the development of properties served by 

applic~t by locating new pl~ts and factories at Richmond. 

By Decision No. 41131, dated January 19, 1948, as ~~ended, 

the Commission authorized applicant to execute a deed of trust and 

to issue a note to American N3t1onal Insurance Company in the prin­

cipal a~ount of not exceeding $227,200 for the purpose of refunding 

oU.tstanding indebtec1ness which had been incurred in financing the cost 

of certain pa:'cels of land. Thercaftar, applicant tre.nsferred to its 

s1.l.bsidiary, p(l.rr-Rich.~ond Industrial Corporation, certain lands not 
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used in its public wharfinger oper~tions under an arrangement 

whereby its subsidiary aszmned the pa~nent of the $227,200 note, or 

the unpaid bal~ce thereof, ~d other indebtedness. The principal 

amount of said note hns been reduced to $140,212.18 as of March 21, 

1950. Zhe properties covered by the deed of trust securing the 

payment of said note include both the utility and nonutility proper­

ties owned by applic~t ~t the time of its execution. 

Applicant reports that it ~d its subsidicry now require 

funds to pay indebtedness and to fin<mce the repair, replacement 

mld improvement of certD.in of the terminal facilities, the reloca­

tion o! tr~ckage in order to handle large volumes of bulk 

comrr.odi ties, and ·t.~e purchase of certClin equipment used in handling 

bulk ca.rgo. Arrcngc.'t'll.ents have been made, accordingly, to 'borrow 

the sum of $240,000 from American National Insurance Company to 

liquidate presently outstmlding 1ndebtedness.md to finunce the 

cost of the reported additions ~nd improvements. Specificolly, the 

proceeds will be ~pp1ied as follows: 

1. To p~y present indebtedness in fuvor of 
Amerlc~ Nutional Insurance Comp~y 
not exceeding 

?. To pay A~er1can Trust Company for moneys 
borrowed on short-te~ unsecured notes 
to pay for propertiec ().J.').d to provide 
operating costs 

3. For ~dditions ~~d improvements to 
f;;.cili tics 

Tott..l 

$140,212.18 

50,000.00 

50.000.00 

$240.212.18 

It is reported that the additions ~d improvements in­

clude, ~long other th1ngs, ~~c replacing of pr~ctic~lly all the 

piling along the f~c~ of the doclc ;;l.t Ter::nin:ll No. 3, ~t a cost of 

~pproximztcly $25,000. The relocat1on of track~ge 1s required in 

order to make ,ossible the hcndling of l~rgc volumes of bulk 
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commodi ties 'such as chrome ore, coke end sUlphur, and will per.rn1 t 

both the Souther.n P~c1f1c Comp~y and The Atchison~ !opek~ und Santa 

Fe Railw~y Com~~y to serve the property, the estimated cost being 

approximetely $15,000. The cost of the additional e~u1pment 

necess~ry to permit bulk h~dl1ng of commodities is estim~ted at 

$10,000. 

~le sum thus to be borrowed ~ll be represented by ~ note 

in the princip:,.l a"1lount of $240,000" pc-yable in 144 equ<ill monthly 

1nstollments of $2,162.40 each, with interest at the r~te of 5% per 

annum. The payment of s~id note Will be secured by a deed of trust 

covering applic~t's re~l property, and the re~l property of its 

subsidl~ry company, and by ~ ~ssignment of rent~ls accruing under 

certain leases heretofore given by ~pplic~t or its predecessor. 

The note cmd the deed of trust will be signed by both compc.nies. 

It ~ppcars that applic~t hcs need for ~ddition~l funds 

through the issue or the proposed note for ~~e purposes 1ndiczted. 

PIn order gronting the applic:ltion accordingly will be entered. 

The Commission having considered. the above entitled matter 

end being of the opinion that a public he~ring thereon is not 

necesse.ry, that the applic~tion should be gr.mted ~s herein provided, 

th~t the money, property or labor to be procured or paid for through 

the issue of the note herein authorized is rce:sonably req.u1red by 

upplic:.l'lt for the pu:rposes specified herein, md thz.t such purposes 

~re not, in whole or in p:J.rt, rc::'.sono.bly ch~:rgeD.ble to oper~.t1ng 

expenses or to income; therefore, 

IT IS HEREBY ORDERED ~s follows: 
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1. Parr-Ricl"ullond Terrn.1nal Company, after the effective 

date hereof and on or before September 30, 1950, may issue a prom­

issory note in the principal emount of not exceeding $240,000, with 

interest ct the rate of 5% per annum, principal ~d interest being 

p~yable in 144 e~ual monthly installm.ents, ~d may execute a deed of 

trust md assign as further secur1 ty, ren.tals accruing under cert~.1n 

le~ses referred to in this proceeding, such note ~d deed of trust to 

be in, or substantially in, the same for.m as those filed in this 

proc(;:ed1ng. 

2. Parr-Richlnond Terminal Company shall use. the proceeds 

to be received through the issue clf the note herein authorized for 

th~ purposes ::.-eferrcd to in the. p1'(~ccding opinion. 

). Parr-Richmond Tcrmine.l Company shell file with the 

Con~1ss10n a report, or.repo:ts, as required by General Order No. 

24-A, which order, insofar as Dpplicable, is made ~ part of this 

order. 

4. The authority herein gr~ted will become effective 

when P~rr-Richmond Terminal Compnny h~s paid the fee prescribed by 

Section 57 of the Public Utilities Act, which fee is one hundred 

($100.00) dollars. 

Mi.:-Y', 1950. 

~. 
~.3. d().yof 

Coxnmissioners 
Konneth ~ottor . 

Cornrn:l.ol:llO'll.er .••••••••••••••••••••••••••••••• - •• ~, being 
nocosz~rl1y ~bcont, d1d not ~~rt1c1~atG 
i:l. the d.i~Jlosi tiOll of thio Jjrocooding, 
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