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Decision No. ~4:196 

BEFORE THE PUBLIC UTILITIES CO}~I8SION OF THE STATE OF CALIFOru~IA 

In the Matter 0 r the Application 
of 

ELVA DE POE MATTHEWS, d'b~ DE PUE 
~AREHOUSE COMPANY) to sell certain 
warehouse property, located in 
Colusa County, California, at the 
town of Delevan, to MAXvrELL-DELEVAN 
WPJmHOUSE COP~ORATION, a public 
utility. 

) . 
) 

----------------~----) 
In th~ Matter of the Application : 

of ) 
l-lAX\ •• TELL-DELEVAL1' WAF.EHOUSE COBPORATION . 
for an order and penni t authorizing it) 
to sell and issue its securities; to . 
purchase from Elva De Puc Matthews ) 
certain warehouse ~roperty in Colusa : 
County; to borrow $50,000.00 from ) 
THE ANG~O CALIFO~~IA NATIONAL BANK of : 
SlJoJ FR.I\NCISCO and encumber said "i.rarehouse ) 
property as security therefor, and to : 
erect ~dditional facilities with the ) 
proceeds thereof. : 

---------------------) 

Application 
No • .31251 

Amenc1l'nen t to 
Application 
No. 31251 

\ 

This is an application for an order of the Commission 

au~~orizing Elva De Pue M~t~1ews to sell certain warehouse proper

ties located at Delevan, Colusa County, to Maxwell~Delevan Warehouse 

Co~por~tion, ~d authorizing said corporation to issue $55,000 par 

value of its common stock to finance the cost thereof and to provide 

work~~ capital, and to issue a note for $50,000, secured by a 

deed of trust and by a mortgage of chattels, to f1n.mce the cost of 

additions and improvements. 

Elva De Pue Matthews owns ond oper~,tes warehouses at 

Willi~s and other pOints and, in addition, owns a warehc~se ~d 
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rice drier ~t Delevan which presently are op~rated by Ralph E. Lowe 

under a lease agreement terminating on September 30, 1950.(1) She 

reports that her main office is in :.Jilliams and th~t she f'i:lds it 

11"llpossible to conduct warehouse opcr.1tions at De1cvC,.'I'). Without in

curring substcnti~l costs. For th1s reason she has concluded to 

dispose of her Delevun properties and has made arr~gements to sell 

the same, subject to the terms of the afores~id lease, to Maxwell

Delevan Yarehouse Corpor~tion for the sum of $50,000, of which $5,000 

h~s been paid on account. The properties include approximately two 

acres of land, a warehouse building with a capacity of 172>000 sacks 

of grain, a rice drier, cleaner, scales, sack pilers and other 

fixtures, tools, implements, appliances and equipment used in the 

opera.tlon of the rosiness. 

The corporation was organized under tiLe laws of California 

on or about March 21, 1950, 'With an authorized capital stoc}: of 

2,000 shares of the par value of $50 each. It proposes at this time 

to sell 1,100 shares, of the aggregate par value of'$55,OOO, to its 

incorpor~tors to pay the balance of the purchase price and to provide 

tunds to conduct the operations. The application shows that its 

incorporators, who also are its directors, are, and for many years 

have been, engaged extensively in farming operations in Colusa County 

and are experienced in warehouse, feed and rice drying opera.tions. 

They feel that they can operate· economico.lly the w<:,.rchouse to be ac

quired by the corpor3tion and can increase the volume of business to 

be performed by the corporation by the storage of the rice and grain 

produced by them in ~~e vicinity of the warehouse. It is of record 

-Cl) 
Applicant's 1949 annual report shows rent of $3,500 received 

from Lowe for the public utility warehouse ~d land and of ~,5,OOO 
for ~~e rice drier. 
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that the business will be continued under the srune rates which are 

in effect at this time. 

The corporation reports th~t it intends to enlarge and 

incre~se the facilities and service through the construction upon 

the real property to be acquired, or bull-c. rocei ving bins an conveying, 

elevating and storage equipment at an estimated cost of not to exceed 

$50,000. It has made arr~~Gements> subject to receiving authoriza

tion from the Commission, to borrow up to that amount from The Anglo 

Califor.nia N~tional Bank of San Francisco to meet the cost of these 

proposed additions and improvements. 

The sum to be thus borrowed will be represented by a note 

in the principal amount of not exceeding $50,000, payable in five, 

equ~l> annual installments with interest at the r~te of 5% per annum. 

A copy of the proposed form of note h~s been filed in the procc'~ing 

as Exhibit G-2, a copy of the proposed deed of trust to secure the 

payment of the note as Exhibit H (a), and, a copy of the proposed 

mortgage of chattels as Exhibit H (b). 

A review of the applicGltion indic~~,tes that the proposed 

transactions will not be adverse to the public inteTest ~nd that an 

order accordingly should be entered. The action taken by the Com

mission sh~ll not be construed to be a finding of value of the 

properties herein authorized to be ~old. 

The CommiSSion having considered this application C'l.nd 

being of the opinion that the requests of app11ce~ts should be 

granted, as herein provided, that the money, property or labor to be 
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procured or paid for through the issue of the stock and note herein 

authorized is reasonably required for the purposes specified herein 

and that such purposes are not, in whole orin part, reasonably 

chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Elva De Pue Matthews, after the effective date hereof 

and on or before October 31, 1950, may zel1 the properties referred 

to in this application to Maxw~11-Delevan Warehouse Corporation 

pursuant to the terms and conditions set forth in sa.id application. 

2. Maxwell-Delevan Varchouse Corporation, after the 

effective da~e hereof and on or b~~ore October 31, 1950, may issue 

and sell at par not exceeding $55,000 or its common stock for the 

purpose of fin;;;ncing the cost of acquiring said properties and of 

providing funds for working capital to maintain and improve its 

service. 

.3. Ma.xwell-DclevaJ."l W".rehouse Corporation" after the 

effective date hereof and on or before October .31" 1950, may issue 

a note in the principal amount of not cxc~eding $50 1 000, and execute 

a deed of trust and a mortgage of chattels to secure the pay.ment' of 

said note, for the purpo~e of finoncing thl;) cost of the additions 

and improvem~nts referred to in ti1is application, which note, deed 

of trust and mortg~ge of chattels shall be in, or substantially in, 

the sC'.me form as those filed in this proceeding. 

4. Applicants, on not J.':'$$ t..'l)an five (5) dOoYs' notice to 

the Cornm.ission and to the public, sh8.11 supplement or reissue 

tariffs on file with the Commission insofar .as they n~e rates, 

I'ulcs and regt'llations governing operz.tions at seid warehouse at 
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• 

Delevan, to zhow that Maxwell-Delev~ Warchouze Corporation has 

adopted or esto.blished said rates, rules and regulations as its own" 

such tariff filings made pursuant to this order in all respects to 

comply with ~~e regulations governing the construction and filing of 

w~rehouse tariffs set forth in the Cornmis sion' s General Orcler No. 61. 

5. Maxwell-Delevan Warehou5e Corporation shall f1J.e wi th 

the Co~~ission a report, or reports, as required by General Order 

No. 24-A, which order, 1nsofar as applicable, is made a part of this 

order. 

6. The authority herein gr~ted w1ll become effective 

when Maxwell-De1eva~ Warehouse Corporation has paid the fee pre

scribed by Section 57 of the Public Utilities Act, wh1ch fce is 

fifty ($50.00) do1l~rs. 

Dated at San Francisco, Co.lifort4ia, this 

}fay, 1950. ' 

PUBLIC UTlUTlES COMMISSION 
STAT£. OF CALlFORNlA 

44f :<3 -.. duyof 

Corn."'llissioncrs 


