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Decision No. __ --:;;;~;.;.;;.L';;.;.,;.1 ......... Q~S~---

BEFORE THE PUBLIC UTILITIES CO~crSSION OF THE STATE OF CALIFORNIA 

--------------------------.----) 
In the matter of the application of ) 
PACIFIC GAS AND ElEC?RIC COMPANY for ) 
an order of the Public Utilities ) 
Commission of the State of California ) 
granting and conferring upon applicant ) 
all necessary permission and authority ) 
to carry out the terms and conditions ) 
of a written contract entered into by ) 
and between applicant and CALIFORNIA- ) 
PACIFIC UTILITIES COMPANY, dated ) 
February 15, 1950 (Exhibit TrAil hereof) ) 

(Electric) ) 

-------------------------------) 
OPINION AND ORDER 

Application No. 31352 

In this application Pacific Gas and Electric Company~ 

herein referred to as PacifiC, asks authority to carry out the 

terms and conditions of a contract dated February 15 , 1950 with the 

California-Pacific Utilities Company. A copyo£ said contract is 

attached to the application 1 marked Exhibit A, and by reference made 

a part thereof. Said contract provides for the delivery and sale by 

Pacific and the receipt and purchase by california-Pacific of all of 
the electric energy required by the latter for its own use and for 

sale to its customers within its service areas in the counties of 

Plumas and Lassen. Under the contract 1 energy is to be delivered 

at Pacific's substation in Chester at 6,600 volts and at Pacific's 

switching station in Westwood at approximately 60,000 volts. 

The contract provides that it shall at all times be subject 

to such changes or modifications by the Public Utilities 'Commission 

of the State of California as said Commission may, from time to time 7 

Qirect in the exercise o~ it~ jurisdict1on. Upon becoming e££eetivo 

the proposed contr~ct will cancel and supersede the existing contract 
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dated December 2, 1946. Pacific's deliveries during 1949 under the 

present contract were 21 1 756,000 kwhr Q.t Westwood and 2,617,800 kwhr 

at Chester, for which it received ~14S,097.93 and ~23,300.50, 

respectively. 

The new co~tract provides that all energy furnished there­

under shall be supplied to and received and paid for by California­

Pacific in accordance with all applicable rates, rules and regula­

tions, duly ~nd regularly est~blished from time to time by o4d 

under .:luthority of law :lnd on file w:i.th the Public Utilities 

Commission of the State of C~liforni.:l, ~nd relating to the furnish­

ing by Pacific of electric energy_ The contract further provides 

th~t the r~t0s and c~1rges to be paid shall be in ~ccordancc with 

?~cificTs Schedule p-6 through the .:lpplic~tion of Rate (A) thereof 

for deliveries ~t Chester and Rate (B) thereof for deliveries at 

\'lestwood. Each point of delivery is to be scparCttely metered and 

sep~rately billed. In its applic~tion P~ci£ic 3tnt~s that since 

entering said contract Pacific's Schedule P-6 (Revised Cal. P.U.C. 

Sheet No. 1513-E), copy .of which is attcched to the contract l has 

been rovised '~s of April 15, 1950 in accordnnce with the Commission's 

Decision No. 43972,dated March 21, 1950, ~nd st~tes further that 

upon the taking effect of s~id contr~ct the rates ~nd charges of 

Revised Schedule P-6 (Revised c..'1l. F.U.C. Sheet No. lS52-E) \1i1l 

be applied unlcos SD.id r:ttcs and chD,rgcs shc.ll be modified by or 

with the ~pprova1 of the Commission> in which event the 'applicable 

../ rates and c~rges last ostablished will be cl'mrgcd for service sup­

plied undor s~id contract. Except in two respects, the provisions 

of SOoid contro.cts conform to the provisions of Pacifi'c's filed 

toriffs. Those ~re (1) the term of the contro.ct and (2) 0. require- . 

mcnt of 90-day notice to Po.cifie by california-Po.cific in the event 

of o.n increo.sc exceeding llZ kilowo.tts in d~livcrics by th~ lo.ttcr 

to its existing customers. 
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The term of the contract is for five years following the 

d~tc when P~cific is rc~dy to deliver and Californi~-P~cific is 

r0~dy to recoive service ~t 60~000 volts at Westwood and thc~o~ft0r 

until termin~tcd by six months' written notice given by either 

p~rty. In this connection Pacific nllegos th~t it now is supply­

ing Co.lifornia-Po.cific at Vlcstwood ~t 33 ~ 000 volts, thAt Californio.­

Pacific requested the increase of delivery voltnge to 60~OOO volts~ 

t~1t in order to comply with snid request and fulfill its obliga­

tions ~ndor tho contr~ctJ it is necessary for Pacific to expend 

npprox~tely ~3$~OOO o.nd thctJin view thereof, the pnrties hnve 

entered into snid contrnct for nn initial term of five yc~rs. 

Although the enlargement of fo.cilitics by 0. utility to cnre f?r 

expo.nded needs of its existing customers would not, in the usual 

case, warrant the establishment of a contract oblig~ting the 

customer to take service for a term beyond thD.t required by filed 

tcriffs, the Commis~ion is of the opinion that the initial five­

year term provided by the contract here considered is rensonGole 

under the circumstnnccs. 

The provision in the cor.tr~ct thnt Cnlifornio.-PD.cific 

shall not increase its delivery to ar.y of its existing customers 

by more then 112 kw (150 hp) without first giving Pacific prior 

written notice app~rcntly ho.s been c~rried fo~rd from the ~xist­

ing contr~ctl and is somewhat sirnilor to ~ provision in n predeces­

sor contr~ct dated June 1, 1935 between Red River Lumber Company 

~nd Californio Utilitics Comp~ny. In view of the incr~nsed capacity 

of Pacific's delivery facilities ~nd the incrensc in Ca1ifornin­

Pncific's energy requirements during recent years, it would not 

seem nppropri~tc for the parties to continue such provision beyond 

the initial ii ve-yc:\l" tern. Both PD.cific ond Cnliforni:.-Pncific 
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will b~ cxpcctc·o to cooper~tc to all r~asotk.'ibl(; extent in the 

furnishing ~f cloctric service for the use of ultimate consumors 

in the orco.. 

The Commission having considered the request of ~pplic~nt 

and b~ing of the opinion that tho QPplication should be gr~ntcdJ 

and thnt a public he~ring is not n~ccssnry; th~rcfore, 

IT IS HEREBY ORDERED th~t Pacific G~s ~nd Eloctric 

Comp~ny be and it is authorized to c~rry out the terms and condi­

tions of a written contract ~1tGd February 15 1 1950 with the· 

C~li£ornia-P~cific Utilities Company, ~nd to render tho service 

described therein under the tcrms l charges, and conditions, st~tcd 

j therein. 

IT IS HEREBY FURTHER ORDERED th~t Pacific G~s ~nd Electric 

Compo.ny sh.:l.l1 notify tho Commission (1) as tot he d.lte upon w hieh 

said eontr~ct is dceoed to become cff~ctivc, and (2) within thirty 

do.ys ~fter tcrmi~tion of said contract, ns to the date of tcrmi~­

tion thereof. 

The effcctiv~ d~te of this order sh~ll be twenty (20) 

dAys ~fter the d~te hereof. 

D'ltcd ~t Soln Frnncisco 1 Co.lifornic., this c2. -::r /,.£ do.y 

of _._c..n1"""""" ..... ~ ....... "'...,./_--' 1950. 

coiliri'iissioners .: 
. 

Cor::m:i.::;::: i Or",C:' •••••• ~~?::~.~:: .. ~.2~~~: ..... , bo:~~ 
necocs~ri:Y a:~ont. did not Dn~ticip~to 
:In tho dio:poci tic!!. ot: t:'10 :lil"o,:·ooiinz. 
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