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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Public Utilities
Commission of the State of California
granting and conferring upon applicant
all necessary permission and authority
to carry out the terms and conditions
of a written contract entered into by
and between agglicant and CALIFORNIA-
PACIFIC UTILITIES COMPANY, dated
February 15, 1950 (Exhibit "A" hereof)
(Electric)

Application No. 31352

OPINION AND ORDER

In this application Pacific Gas and Electric Company,
herein referred to as Pacific, asks authbrity to carry out the
terms and conditions of a contract dated February 15, 1950 with the
California-Pacific Utilities Company. A copy of said contract is
attached to the application, marked Exhibit A, and by reference made
a part thereof. Said contract provides for the delivery and sale by
Pacific and the receipt and purchase by California-Pacific of all of
the electric energy required by the latter for its own use and for
sale to its customers within its service areas in the counties of
Plumas and Lassen. Under the contract, energy is to be delivered
at Pacific's substation in Chester at 6,600 volts and at Pacific's
switching station in Westwood at approximately 60,000 volts,

The contract provides that it shall at all times be subject

to such changes or modifications by the Public Utilities Commission

of the State of California as said Commission may, from time to time,

direct in the cxercise of its jurisdiction. Upon becoming effective

the proposed contract will cancel and supersede the existing contract
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dated December 2, 1946. Pacific's deliveries during 1949 under the
present contract were 21,756,000 kwhr at Westwood and 2,617,800 kwhr
at Chester, for which it received $148,097.93 and $23,300.50,
respectively.

The new contract provides that all energy furnished there-
under shall be supplied to and received and péid for by California-
Pacific in accordance with all applicable rates, rules and regula-
tions, cduly and rcgularly established from time to time by ornd
under authbrity of law and on filc with the Public Usilities
Commission of the State of California, and relating to the furnish-
ing by Pacific of electric energy. The contract further provides
that the rates and charges to be paid shall be in accordance with
Pacific's Schedule P=6 through the application of Rate (A) thereof
for deliveries at Chester and Rate (B) thereof for deliveries at
Westwood. Each point of delivery is to be separately motered and
separately billed. In its application Pacific states that since
entering said contract Pacific's Schedule P-6 (Revised Cal. P.U.C.
Sheet No. 1513-E), copy of which is attached to the contract, has
been revised as of April 15, 1950 in accordance with the Commission's
Decision No, 43972,dated Marceh 21, 1950, and states further that
upon the taking cffcet of said contract the rates and charges of
Revised Schedule P~6 (Revised Cal. P.U.C. Shecet No. 1852-E) will

- be applied unless said rates and chorges sholl be modified by or

with the approval of the Commission, in which event the applicable

- rates and charges last cstablished will be charged for service sup-

plicd under said contract. Except in two respects, the provisions
of said contracts conform to the provisions of Pacific's filed
tariffs. These are (1) the term of the contract and (%) a require~ -
ment of 90-day notice to Pacific by California~Pacific in the ovent
of an increasc cxceceding 112 kilowatts in deliverics by the latter

to its oxisting customers.
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The term of the contract is for five years following the
date when Pacific is rcady to deliver and California-Pacific is
reacdy to receive service at 60,000 volts at Westwood and thersafter
until terminated by six months!' written notice given by either
party. In this connection Pacific zlleges that it now is supply-
ing California-Pacific at Westweood at 33,000 volts, that California-
Pacific requested the increase of delivery voltage to 60,000 volts,
that in order to comply with s2id recquest and fulfill its obliga-‘
tions under the ¢ontract, it is necessary for Pacific to expend
approximately $38,000 and that, in view thercof, the parties have
cntered into scid contract for an initial term of five years,
Although the enlargement of facilities by o utility to care far
expanded needs of its existing customers would not, in the usual
case, warraﬁt the establishment of a contract obligating the
customer to take scrvice for a term beyond that required by filed
tariffs, the Commission is of the opinion that the initial five-
year term provided by the contract here considered is reasonnble
under the circumstances.

The provision in the contract that California-Pacific
shall not increcase its delivery to arny of its existing customers
by more than 112 kw (150 hp) without first giving Pacific prior
writton notice apparently has been carried forward from the exist-
ing contract, and is somcwhat similar to a provision in a predeces-
sor contract dated Junc 1, 1935 between Red River Lumber Company
and California Utilities Company. In view of the increased capacity
of Pacific's delivery facilities and the increase in California-
Pacific's energy requirements during rccent‘years, it would not
scem appropriate for the parties to continue such provision bcyond

the initial five-year term. Both Pacific and Californiz-Pacific
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will be expected to cooperate to all rcasonable extent in the
furnishing of clectric service for the use of ultimate consumers
in the area.

The Commission having considered the request of applicant
and being of the opinion that the application should be granted,
and that a public hearing is not necessary; therefore,

IT IS HEZREBY ORDERED that Pacific Gas and Electric
Company be and it is authorized to carry out the terms and condi-
tions of a written contract dated February 15, 1950 with the
California-Pacific Utilities Company, and to render the service
described therein under the teorms, charges, and conditions; stated
therein.

IT IS HEREBY FURTHER ORDERED that Pacific Gas and Electric
Company shall notify the Commission (1) as to the date upon which
said contract is deemed to become cffective, and (2) within thirty
diys after termination of said comtract, as to the date of tcrmina-
tion thereof.

The effeetive date of this order shall be twenty (20)
days after the date hercof.

Dated ot San Francisco, California, this ‘QZjiﬁggi_ﬁay
of - "Rt - , 1950,

Commissioners.,

Ropnoth Potter  ,.:.»

Commi ool oMED it s enarenensanen s
necoasarily axzont, 4id net participnte
in theo dioposition of tals procoodlng.
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