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Decision No. 242083

In the NMatter of tThe Application of
ROBZRT Z. ENT to soll, and

)
)
ROZZRT A. SEULTZ to purchase, an ) Application No. 31311
automobile Lroight line opcrated ) ,

between Coronade and San Diego and )

Vorth Island, California. )

OPINIOX

Robert E. Hunt, doing business as Cpronad6 Transfer, 4s .
providing service as a highway common carrior betweon San Disgo and
Coronado and North Island(d). Iﬁ this proceeding, the Commission 4=
rcquesﬁed to authorize Robert E. Bunt to sell, and Ro®art A. Shultz
to purchase, the former's oporative rights and squipment.

The consideration to be paid for the obérat;ve rights and
property proposed to bo transferrod is the sum of £5,000, of which
51,000 ropresonts the value of the equipment,:and 4,000 4z to bo in
payament - for the operative rights. The purchase prige is €0 be paid
in the following manner: 41,000 2z 4o be paid upon the approval of
the sale, and the remainder, or the sum of 454,000, 1z to be evideﬁcod'
by a promissory note payable In equal weekly installments of $50 cach,
with interest at the rato of six per cent.

Applicant Robert A. Shultz, it 1s alleged, has beeﬁ
employed by the seller in the active conduct and ménagemeﬁt of the
busciness for a period of nine years and is familiar with, and is

capable of conducting, the business 4in a manner oqual to that in

(1) Decision No. 16298, dated Mer. 25, 1926, on Applicntion No. 12861
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which it has been conducted in the past. The property to be sold
consists of a 1937 Ford truck and o 1948 CHMC truck of a combined
worth, it is estimated by applicants, of approximately £1,100.

Since the promissory note will maturo at a period later than twelve
ronths aftor Lts date of issue, the Cormission is asked to authoriza
i1ts Zssuance.

After Lfull consideration, it is found, as a {act, that
public interest and convenience will not be adversely afrectedfﬁym
approval of the trdnster of the opérative rights and properties with
which we are here conéerned and the issuancevéf the promisser nete
as proposed. Accordingly, the application will Be granted.

Rovert A. Shultz, purchaser, 15 hereby placed upon notice
that operative rights, as such, do not constitute & class of prop-.
orty which may be capitalize@ or used as an olement of valuo in
raﬁe-fixins for any amount of monoy in excess of that originally
pald to the State as the consideration for the grant of such rights..
Aside from their purely pormissive aspect, thoy extend to the holder

- 8 full or partial monopoly of a c¢lass of business over a parficular

route. This monopoly feature may be chanbed or destroyed at any

time by the State, which is not in any respect limited to the number
of rights which may be given.

The action taken herein shall not Ye construed to .be a’

: finding of value for any purpose other than the proceeding herein

involved.
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QREDRER

Application having been made to the Publlic Utilities Com-
mission for an order authorizing the transfor of operative rights
and properties, and the Commission having considered the matter and
being of the opinicn that a public hearing is not necossary, it
appearing that the application should de grante@ as horein provided,
and that the money, property or labor to be procured or paid for by <=
tho execution of tho promissory note herein authorlzed 1s'reasonably
required by the purchasor for the purposc spocified herein; therefore,

IT IS ORDERED:

{1) That Robert E. Hunt, after the effective date hereof and

on or bYefore July 15, 1950, may sell and transfor to Robert A.
Shulitz the oporative rights and properties referred to herein, and
sald Robert A. Shultz may acquire and hereafter operate the same
pursuant to the agreement attached to the application horein, and.
may Lissue his promissory note in ﬁhe total principal amount of
44,000, under the terms and conditicns of sald agreement, to finance
in part the purchase price of saild rights and properties.

(2) That, within thirty (30) days after the consumﬁation of
the transfexr borein authorized, Robert A. Shultz shéll notify the
Commission in writing of that fact; and shall, withig said perlod,
fi1le with the Commission a truo copy of any bill of sale or other
instrument of transfor which may have beon exccuted to offect sald
transfer.

(3) That, within thirty (30) deys after the execution thoreof,
Robert A. Shultz shall file with the Commission & true copy of the ‘

promicsory note issued pursuant to thévauthority horein granted.
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(L) Applicants shall comply with tho provisions of Goneral |
Orders Nos. 80 and 93-A by £iling, in triplicaté, and concurrently
making effective, appropriate tariffs and time schedules within
sixty (60) Qays after the effoctive date heroof, and on not less
than five (5) days' notice to the Cormission and the pudlic.

(5) That the authority herein granted will bocome errectiﬁe
twenty (20) days after the dato hereof and when Robert A. Shultz has
pald the minimum fee prescribed by Section 57 of the Public Ttilities

Act, which fee is‘ﬁjg. ’4z¢¢
Dated at ;QZLA;ZZ:Zﬁéc/AMQB , California, this _-RJ ——

day of %ﬁw , 1950..

d /}7 "3 m;\#ﬁk |

} PUBLC UTILITIES COMMISSION gmymvl ,

STATE OF CALIFORN

N

COMMISS LONERS

Kenno .
Ccmm.:.usloncr.......9.3..?.‘?..%.9.?.?95 ...... , Delng

nocossarily abzont, 4id not partic;patc ]
in tko di.po;:ition ol '.;hm procooding.




