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BEt'ORE THE PUELIC UTIL!TIES COMMISSION OF THE STATE OF C/.LIFOF.NIA ' 

In the M~tter or the Application 
of SAN crl~FlEL VALLEY WATER COHP 1U~Y 
f.'o::- authority to o.rncnd its trust 
indenture and to i3sue $540,000 
prtnc1pal amou-~t of its Series A 
Bonds and $710,000 principal ~~ount 
of its Series C Bonds. 
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OPINION ----_ .... -

A~plication 
No. 31115 

This is ~ ~pp11cation for an order au~10rizing San Gabriel. 

Valley W~ter Company to execute a Second Su,plementa1 Trust Indenture, , 

to issue $540,000 of First Ho:rtgage 3-3/8% Improvement l'U.~d Bono.s, 

Series A, Due September 1, 1970, in exch~ge for bonds of like ~~ount 

now outstanding, and to issue and sell, at face value plus accrued 

interest, $710,000 of First Mortgage 3-3/$% Improvement Fund Bonds, 

Series C, Due January 1, 1980, for the purpose of paying, indebtedness 

~~d of fina~cing the cozt of additions to its p1~ts ~nd ~rope~ties. 

Applicant 13 engaged in the 'business or supp1y-"J.2lg \rzter to 

consu..-:ers in the vicinity or El ~'~or:::;~, v]hi ttier and Fontana.. For :the 

last three years it repo'rts its revenues and nu."'lloer or ZI. ct1 ve service 

connections as follows: 

126:.7 12~8 12~9 
Oper~tL~g rcvenu~s $388,383 $450,185 $ .. 531,115 
Opero.ting expenses ..,..201~81l ~~ " ~61~g24 
Net operat1ng revenues :n: 86,572 * 91',0 1 $: 69, 91 

Aetive service connections 14,967 17,331 20'?167 

In its annual reports ;for these three yee.rs> app11cont 

shows net additions to plant in the amount of $321,230 during 1947, 
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of $297,;311 during 1948 and of $L,6l,809 during 1949.. In E:mib1 t A 

filed ~ this proceeding it reports its assets und liabilities ~s of 

December 31, 1949, as rollo~s: 

Assets 

Fixed capital 
Construction ~ork in progress 
C~sh 
Accoil'l'lts receivable 
Materials and supplies 
Prepaid. expenses 

Tote.). 

Li:?bi 11 ties 

First mortg~ge bonds 
Notes payable 
Accounts payable 
Taxes payable : 
Intc::rest pc.yable 
Consu:n.ers' deposits 
Consxmers' ~dv~ces 
Donations in aid of construction 
Rese=ve for depreci~tion 
Ce.pi~~ stock 
Surplus 

Total 

$2,671,87.3 .. 25 
13,329'~82 
.3.3,918 .. 74 
29'".658 .. 95 
;6,679 .. .3.3. 
25,865.18 

82.831.32';.3Q 

. $ 840, ooo~.oo 
;0,000.00 '. 
55,486.74 .. 
44,771.43 

9,296·.53 
ll,092~91 

554,043.41 
32,970.72 

41:3 " 739 .13· . 
317,;55·.04 
502,%9~39· 

$:2 b 831,3?5.30 

Heretofore, c.pplic311t has sold $600,000 of 3-3/810 bonds, 

Series A, (since reduced to ~540,OOO) ond $300,000 of 4-1/4% bond.s" 

Series B, to 'rne North-vrezte::n Nutl.lal Life Insurznce Company, The 

Lincoln National Life Insuroncc Cornpony and Occidental Life Insur

ance Com,~~y. It now reports that it finds it necessary to sell 

~dditional bonds to meet increasing demands for service. 

However, the trust indenture, os supplemented, securing the 

payment' oi' app11ccnt t S outstending bonds, contains a proVision th.it 

not more ~~an $900,000 or bonds may be issued thereunder. To plcce 

i t:.:clf in ~ position where it may issue a.dditional bonds, .. '.pplic~t 

is taking steps, -v.'i th the ~p~ roval 0 f the hold crs 0 r ~ .. t.s outstanding 
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bonds, to convert t~e indentUl'c to an nopenend" type. In order to 

aecom~lish this purpose it plans to execute a new supplemental 

indentur~ which will remove the aforesaid restriction, will provide 

for the issue of $540>000 of n~ Series A bonds· under the terms of 

the new supplemental indenture." 'Will create 2. new series. or 
$710.,,000 01: bonds designated e.s First Mortgage 3-3/8% Improvcment 

Fund Bonds." Series C, Due Janu~ry 1." 1980." and will per.mit the issue 

of additional bonds there~rtc:r. 

To consummate its program applicant hcs made." or is 

making." arrangements to issue the new Series A bonds in exchmlgc 

for those outst~ding, to call the $300,000 or SeriesB bonds ror 
p~ymcnt ~t 105% of their f~ce v~l~e plus accrued interest, ~d to 

sell, to the three inS'lr<m.ce componies which hold its· prcsent 

bonds, the $710,000 of new Series C conds ~t face value plu~ ~ccrucd 

interest. It propcses to use the proceeds from the new bonds to 

fin.::nce the cost of redeeming the Series B bonds, to po.y expenses 

incident to the present financing, to rc11'1l'burs~ its trc~.sury c::nd to 

pay indebtedness incurred fol' the extension of its :f'acili ties 4'-"ld 

the improvement of its serVice, and to meet." in part, its 1950 con-

struction requircments~ 

In Exhibit C filed in this proceeding, a.pp11c.:mt estimates 

its 1950 c~pital expenditures ~$ :o11ows: 

E~ M2n~C" t,.J'hitt:t~2:: FQntann. 12ta1 
Pump l~nd$ $ 12,000 t 10,000 . ~~ 1~600 $ 23,600 
Pump buildings 4,000 2.,,000 2,000 8,000 
Office buildings 8,000 4,:000 2,000 1.4,.000 
'Wells 16,000 10,000 26,000 
Pumps 24,500 17,000 4,000 4$,500· 
MainS 20,000 15,000 20,000: 55-,-000 
Services 9,000 22,500 6,000- 37,500 . 
}teters 40,000 40,000 S,OOO 8$,000 
Automob11~s ~:aOOQ 2xOOQ ~*QQQ 

Total ~l.2Sz 200 ~J; 2.2-.1 ,200 $ttJ, gQO ~20~160q. 
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A review of the application indicates that applicant haz 

need for additional runds from the issue ot zecur1tie~ to en~ble it 

to pay indebtedness and to proceed With its construction program. 

The issue of bonds under the circumstances set forth in this appli

cation appears.varranted and an order ~ccordingly Will be enterea. 

Q..E.12.:gE, 

The COmmission having co~sidered the above entitled matter 

and being of t.i.e opinion that a public hearing thereon is not 

nccossary~ tn&t the application should be granted, as herein pro

vided, that the money, property or labor to be procured or paid for 

through the issue of the bonds herein authorized is reasonably re- . 

~uired by S~ Gabriel Valley Water Company for the purposes 

specified herein and ~h~t the expenditures for s3id'purposes, other 

th~~ for accrued interest ~d for expens05 incident to the issue 

~~d redemption of bonds, are not, 1n w.holc or in p~rt, reasonably 

chD,rgcable to 'operating expenses or to income; therefore, 

IT IS H E."REBY OF.DEP.ED ~s follows: 

1. San Gabriel Vc.llcy ~}~ter Comp:my, after t.he ~ri'cctive 

dca.te he:r~or ond on ~r before Septemb~:r ;30, 1950, :rlD.y execute a 

Second Supple~ental !rust Ind0ntur.c in substantially the ~ame form 

~s that filed in this proceeding on May 22, 1950; may issue not -. 
exceeding $540,000 of First Mortgage 3-3/8% Improv~ent ~~d Bond~,' 

Series A, Due September 1, 1970, in exch~gefor a like amount of 

First Mortgage 3-3/8% Sin1<ing ~~d Eo~d$, Series A, Due September 

1> 1970; m'ld may issue md sell not exceeding $710,000 of First Mort

g~ge'3-3/S% Improvement Fund Bonds, Series C, Due Janu~ry 1, 19$0, 
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at their face value plus accrued interest. 

2. Applicant shell use the ~roce~dc, other th~ ~ccrued 

intereet., from the sale of said $710,000 of 'bonds". for the :pu!'posc~ 

set forth in this application. Tho accrued interezt m~y be ~scd tor 

general eorporete purposes. 

3 •. Within thirty (.30) d<;~ys c.iter the issue of the 'bonds 

herein authorized, ap,11ccnt shall file wi t."'l tho Commission two (2) 

copies of the Second Suppl~~ental ~rust Indenture ~s executed". ~d z 

report shoWing when it issued such bonds, to whom it issued them end 

the consideration received. 

4. Wi thin six (6) months after th~ issue of bonds under 

the <:.uthori ty herein g:'anted, applic,::,nt sl'lc.ll file 'With the Commis

sion a r~port showing, in some detail, the oXJ:lcnse$ inc'\lrreo. by it 

in connection with such issue, the premiums peid znd expenses in

curred in paying and redeeming its Series B bonds, .?!ldthe accoWlt" . -, 

or accountz, to which it ch~rged the expenditures for such purpo~es. 

5. 'rAe ~uthority herein grc.ntcd-'rill'beeomc effective 

when :.pplic:mt has !Jaid the fee p:r"~zcri'oed by Section 57 of the 

Public Utilities Act. 

D~t~d ~tx&//'~rt~ .l'o'/~Ct.li!'omia~ this <:{/1 Ad day' 

of~o 1950. 
C'. 
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Co~j;s,s1.one:-s 
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Cor.r:::li~~!o~('!r ........ i{~.&~~.~~-. be~t:p.: 
nocc:.'Ico.r11y o.b~ont. a.r'd not:'"j,icil:"t1c1:pato 
1~ tAO d1:~Oiit1on ot thi;_,rocood1ng. 


