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","l"2~ ,,.. Deci sion No. . ...;:'":l; .; '"t 

BEFORE THE PUBLIC UT !lIlIES C01.jl'·~ISSION OF THE STATE OF CAlIFOR.NIA 

} 
!n the }~tter of the Application of ) 
Lester V. Peterman for a Certificate of ) 
Public Convenience and ~~eccssity for ) 
supplying water for domestic purposes ) 
and ~o establish rates for such service. ) 

--------------------------------------} 

Application No. 30895 
Amended 

Lester V. Peterman, in propria persona; 
William ~Jei'P,joid., protestant; Edna Frx.e 
and. Isabel ':Jetmore,' protesta.."lts as to 
rates. 

Lester V. Peteroan, an individual, by the above-entitled 

application filed December 30, 1949, reoucsts a certificate of public 

convenience and necessity authorizing him to construct and operate a 

water system. He also requests establishment of rates, such request 

being amended at the hearing. Applicant's proposed service area is 

located in ~~incorporated territory in the vicinity of Joshua Tree, 

San Bernardino County, California. A map, attached to the application 

more particularly dclincatc~ the proposed area. 

A public hearing on this application was held before 

Examiner Warner on April 27, 1950, at Joshua Tree, California. 

Lester V. Peterman, in his application, avers that he is 

the sole owner of the water system p·roperties, and D. certified finan­

cial statem~nt filed as Exhibit 2 indicates that the applicant is 

!inancially responsible t~ assume obligations for and engage ~n the 

operations or a public utility water system. 
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The record shows that on Y~rch 1, 1946, applicant incorpo­

ratl~d the Sun Valley Mutual '.'later Company for the purpose of supply­

ing water in this 'area. Applicant o~ns all of the assets o~ the 

Sun Valley Mutual ~'later Company and intends to abandon the mutual 

company and ,desires to o?erat~ as a public utility. 

The propo$cd service area consists of 1,350 acres.o! pre-

. dominantly flat desert land located l~ miles north of Twentynine Palms 

HiGhway and 4 miles east of the town of Joshua Tree. ApproXimately 

350 acres of this area have been zubdividcd as Tracts Nos. 28)3, 

2924, anc!. 3424. 'rhere arc some 60-foot lots, but most properties 

comprise l~- to '.acre ranches devoted to turkey ~aising. There are 

35 active accounts and 45 water connections. Service to acreage 

properties is furnished through l-inch meters ~~d to the town-lot 

properties through 5/S- by 3/4-inch a."ld 3/4-inch meters. 

A description of the proposed service area follows: 

All of Section 16; N 1/2 and SvJ 1/4 of Section 15; NE l/4 
except the SW 1/4 of the S~J 1/4 of Section 21; and the 
NW 114 of NW 1/4, \1 1/2 of 'tbe NE 1/4 of the N1Jl 1/4,. the 
W 1/2 of the Svl 1/4 or the N~J :/4 of Sectio,n 22; Townshlp l, 
North Range 7E, Sari Bernardino Base and ~:eridian. 

, Water is obtained trom a 12-inch cased well, 317 feet deep, 

located at the west~rly portion of the service area, in which is 

installed a Pomona deep well turbine pump, direct-connected to a 10 hp 

electric motor. The well had a tested drawdown of 1 foot during a 

half-hour run on ~furch le, 1950, and has a capacity of approximately 

60 gallons per minute. This well discharges into a 42' ,OOO-gallon 

$te~l tank which, in turn, ,is connected to a 1,OOO-gallon pr-=szure 

tank cooplete with 5 hp pressure pump with automatic equipment 5et 

to maintain minimum pressur~s of 25 pounds per square inch and maxi­

mum pressures of 45 pounds per square inch. A second l2-inch cased 

well located on the pumping plant site is maintained as a standby 

water supply. 
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The distribution system consists of approximately 17,500 

feet of 4-inch welded steel mains, ~l of which are located in 

dedicat~d streets or alleys. From the evidence, it appc~rs that the 

vttotcr supply .lvn.ilable to the applic.mt is adequ3t,() to render service 

to the subdivided area. 

Applicant st.:ltcd that it has not been nccessnry to secure 

a f~anchise from Son Bern~rdino County but th~t he would be willing 

to secure such a franchise if it were found at ~ later time to be 

necessary. 

There ·lre no oth~r public utility w~tcr systems in contigu­

ous or imm~diate1y adjacent ~re.:ls. 

Exhibit 1 shows t.hat tr.~ W'o.ter system has been inspected 

~rom time to time by county heo1th authorities and that the water 

appe~rs to be safe ~nd potable. 

An appraisal of the propertie s by a COnu:lission sttlf£ 

engineer, introduced as Exhibit ;, shows, c.s of April 27, 1950, the 

estimatod historical cost of the properties n.t $26,49$ ~d a corre­

sponding reserve for dcprccic.tion of $2,646. 

Applicant's present rates and proposed rn.tcs as amended c.t 

the hearing are as· follows: 

First 500 cu. ft. or less •.•.•..• 
For the second 500 cu. ft. 
or less, per 100 cu. ft ••.•••••• 

For each 100 cu. ft. over 
1,000 cu. ft., por 100 cu. ft ••• 

Minimum Monthly R$.tcs: 
For 3/4-inch meter •••••••••••••• 
For l-inch meter ••••.•...•...• 
For l~-inch metf~r .................... . 

?r~scnt 

$2.50 

.25 

.20 

2.50 
4.00 
6.00 

Proposed 
.~;.OO 

.30 

.. 25 

3.00 
5.00 
6.00 . 

Applica.nt st.~ted th(lt ope.r~;\ting losses for the year 1947 

~mounted to ~41)96; tor 1948 were $4,206; an~ for 1949 were approxi­

mately 1$4,500, or 0. total loss in excess of $1;,000. The results of 
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oper:ltionat present a:ld propos¢d r~tes aD shown in Exhibit 3, the 

Cowaission st~£f report, for the 12-month period ending April l, 1950, 

are as follows: 

Recorded Revenues .......................... . 
Recorded Expenses ........................ . 

Net Revenues ....................... . 

Esti~~ted Revenue on Proposed R~te •••• 
BstiI!lrlted Exp~nses on Proposed B..'ltei,( .... 

$1,0~6.8S 
2,645.04-

(1..z$;8.16) 

l,;ll.OO 
2,645.00 

Net. Revenu~s ............................. (1/334.00) 

toe No county taxes included. 

(l{ed Figure) 

The present rates for de mestic service on th is syst('rl .lre 

based upon a monthly minimum charge of $2.50 for 500 CUbic £c~t of, 

wat4~r 0:" less. Applicc.n:e' s re~uest ;.' or a $; monthly charge for the 

same. qu~tity of w~ter cppears unwarrantedly high under existing 

co::.di tions .:lnd is considcr,:lbly in excess of thero.tcs chargodby 

other utilities in this general are~.. The r~cord shows th~t the new 

subdivisions served are noW' in the initi.:1.1 devclo·pment stage, thore 

b~ing but 35 active consumers.. Consequently, the system is greatly 

ov(:rbuilt for present dcn-.:mds. Under such circumstancos, it is not 

proper to place too heavy a burden upon the few present water users. 

The anticipated increase in new resident s will soon insure oper~:tions 

at some profit under the modified schedule of rates ezto.blished in 

the folloWing ordc~. 

Edna Frye protested th~ proposed increasc in r~tos but 

indicated that she was being ch,lrged for only one mcter at the :nini­

mu.~ r.O-to while in fact two meters were installed on her premises. 

Isabel ~:lctmore protestC'c. .,.,.[& e proposed incre~se in rates 

and stated that it had been her understanding thAt the origino.l'pur­

chase price of property at $700 per acre included water. The record 

clearly shows 'tho.": 'this was a misunderstanding on her p3rt. 
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- William Weygold protested the granting of the certificate 

and indicated that he believed applic~t not to be responsible finan­

cifllly and that the system should be inco·rporated and op-er~ted by 

someone else, but did not offer a specific proposal io·r the considero.­

tion of the Commission in that rego.rd. The evidence shows that appli­

cant has oper~ted the system for at least three years., that the water 

supply has bc~n z.mple, that the service has been improved, particu­

larly with respect to th~ maintenance or a.de~uate operating pressures, 

and that no other service complaints have been received, nor were any 
adduced at the hearing. 

, 
There was some intimation in th~ record that the real estate 

tran~ction$ and ownership of properties by Peterman might be subject 

to criticism,but no evidence whatsoever was introduced by any p~rty - . 
to support such in£erence) and the record clearly shows. that it -would be in the public interest to grant the certificate applied for. 

After review of the evidence of record, the rates ordered 

herein, which give recognition to the large water demands of turkey 

rais~rs, are considered to be just and reasonable and will be 

authorized .. 

The COmmiSSion h~s considered the request tor a certific~te 

ot public convenience and necessity and is or the opinion that it 

should be granted, subject to the following provision or law: 

T~~t the Commission shall h~ve no power to authorize 
the capitalization of this certi£ic~tc of public 
convenience and ncce~sity O~ the right to own, 
opernte, or enjoy such certificate of public con­
veni~nce and necessity in excess of the amount .. 
(exclusive or ~ny tax or annual charge) actually 
paid to the S':'.lte o.s the consideration for the issu­
ance of such ceX"'tif'icate of public convenience and 
necessity or right .. , 

The action taken herein shall not be' construed to be a 

finding or the value or the property or Lester V'.' Peterman. 
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o R D E R .... - - .... -
The above ... entitled application having been considered, a 

public hearing having been held, the matter having been submitted 

and now being ready for decision, . 

IT IS HEREBY FOUND AS A FACT that public convenience and 

nee~s$ity will require the operation of a public utility water system 

/' by Lester V. Petcr:nan in an unincorporated crea consis,ting of 1,350 .... 

acres located li milos north of Twentynine Palms Highway and ~ mil~s 

east of the town of JOShua Tree, San Bernardino County, in the ar~a 

more particularly delineated by outline in blue upon the map attached 

to the application; therefore, 

IT IS HEREBY ORDERED that a certificate of public conven­

ience and necessity be and it is granted to Lester V. PcterQan to 

operate a public utility water systen for the distribution ~ne sale 

of water within the territory hereinbefore described. 

IT IS HEREBY FURTHER ORDERED that applic~nt shall: 

1. File rates set forth in Exhibit A attached to this order, 
to be effective on ~nd after June 15, 1950, together-with 
rule sand. regulatiol'ls and tariff service area map accept­
able to this Commission and in accordance with the require-
men'ts of General Order No. 96. . ' ' 

2. Fil~, within thirty (30) days after tbe effective d~tc of 
this order) four copies of a comprehensive map drawn to 
an indicated scale of not less th~ 400 feet to the inch, 
delineating by appropri~te markings the various tracts of 
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Sch~dul~ No. 1 .. 
GENERAL MEW1ED SERVICE 

APFUCASltITY 

Applicnble to all metered water 3orvico. 

TERRITORY 

Within the ,crvice area comprising 1,350 acre~ i.~cluding lract, 
No:. 28)3, 2924,. and 3424 loca.ted 1, mile3 north or 'I'wontyninc Pal.w 
Highway 8.."ld 4. mile:: oa.$t. or the town or Joshua '!ree 1 Sa.n Bernardino 
County, C3.li.tornia -. . 

RATES 

Quantity Charge: 

First 500 ,cu .. 1't., or less ............................. .. 
Next :~"OOO cu. it., per 100 cu. .tt. .. ............... .. 
Over 1,500 cu. 1't., per lOO cu • .ft •••••••••••• 

~.ninlum Charge 

Per Meter 
Per Month 

$2.;0 
.25 
.20 

For 5/8-inch by 3/4.-inch meter ..................... '... $2.50 
.For S/4-ineh m~ter •••••••••••••••••• ~ •• _........ 3.00 
For l-ineh meter .. ., ......... .-. .............. . ' ..... -. 4.00 
For l~ineh meter ............................................ ,.......... ;.50 

Tho Uinimu::l. Charge will entitle tht 
cor~ucer to the ~uantity 01' water which 
that monthly ~u .. n charge will purchaso 
at the Quantity Rates .. 

EXHIBIT A 
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lo.nd ondtorritory served und the loco.tion of th~ vo.rious . 
properties or applicant. 

The effective d~te of this order sh~ll b¢ twenty (20) days 

after ~h¢ d~te hereof. 

California, this __ ~~~i_~ __ -___ d~y Dated at San Francisco, 

of ----""'m-'-~a"""""'4 ... t~---) 1950. r 
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Co:.::mll.ssioners. 

Co ." ", .. " XOl'\neJ~h ~otto:: " mm~~..,J.oncr .••••••••••• _."'III •••••••••• "" •••• _._ •• bOJ.~g· .. ~ 
noeo:Jco.rilj" o.'b~ont.&ianot 1?:lrt101po.'te: 
1:0. tho c.i 0);)0 o~ tio:). of thi 0 :procooc.i:lg .. 


