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Decision No. ~~ 

BEFOP~ THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the matter or the applic~tion of ) 
PACIFIC GAS AND ELECTRIC COMP~~Y, a : 
corporation~ for an order of the ) 
?ubliG Uti1it1~s Commission of the : 
State of Califor.nia authorizing ) 
applicant to issue and sell • 
$80,000,000 aggregate principal ) 
amount of its First and Refunding . 
Mortgage :Bonds, Series T, due ) 
June 1, 1976, and to use the pro- : 
ceeds thereof fo·r the purposes ) 
stated L~ this petition. : 
-~~~~---~--~~~~~~-~) 

Application 
No. :31403 

to. 

Pacific Gas and Elect~ic Company has filed ~~is applica­

tion for an order a,uthorizing it to issue and sell $80,000,000 of 

its First :md Refunding Mortgage :Sonds, Series ~, du~ June 1, 1976 •. 

If authorized to issue and sell said bonds, a~plicant 

proposes to use the proceeds to reimburse its treasury, in part, .on 

a~co~~t of capital cx~enditurcs made on or prior to Fcbrunr.y 28, 

1950, or to pay in :pa.rt the cost of adeli tions to" ~xtensions of, 

and 'bettc:-ments or 1:nprovements to its plants, proj:)ertics and 

facil:l:c1es, made or to 'be made subseque.."'l't to Feb:ruary 28, 1950. As 

shown in Exhibit B filed in this proceeding, applicQtlt reports its 

capital expenditures as of February 28, 19;0, for which it has not 

been reimbursed through the iszu~ and sale of securities, ~t 

$243,41",5,594.23, and the unexp~nded balances, as of the SOlllC date, 

of Ge.."lcral M~nagerT s s.uthorizations for co.pi tal additions and 

improvCInents at $l4;,957,178.80, segregated as follows: 
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Electric 
Gas 
Water 
Steam. Sales 
Non-oper.ltive 
COnl."llon Utili ty 

Total 

$ 94,022,.275.05, 
48,847,741.27. 

174,524.74 
'328.5a: 

170,908 .. 71' 
741,400.45. 

$,143 %957,178,. SO 

Ap~liccnt h~s filed with th& Commission statements show­

ing the natu::-e of the iter,'s of conztruet1on pre-sently author~.z0d by 

its management, with unexpended balances agg::-cgating $143,957,178.80. 

In addition, it has adVised the Co~iszion of its general p~ogram 

and. has estimated that for 1950 and 1951 its expe.ndi tures, for pl~t 

will aggregate $.300,000,000 to meet :!.ncre~sed d~'Ulds on its system 

~~d to sntic1patc future growth. 

The record shows that applic~t has financed its con­

struction requir~ents) in part, through the iS3ue of bonds, pre­

ferred ~e co~~on stoCK. Eec~~tly, under authority gr~ted by 

Decision No. 43889, d~,ted l'1:l.rch 7, 1950, as 2l'Il~dcd, it iszueo, =md 

sold $41,403,900 par value of its co~~on c~p1t~1 stock for the ~~ 

of $49,772,226.60 for the pu~osc of reimbursing its trca~ury end ot 

finzncing the cost of pl~~t. Its cupital ratios as rorl~cted by its 

balance sheet as of February 28, 1950, onCl ~,fte:r giving ot:fect to 

the sU'bseo.uent issue of COInmon stock and. to the proposed. issue of 

'bonds, a~c as follows: 

?"0'b.2S 1 12jO Pro Forma 

Bonds 52% 53% 
Preferred stock 23 21' 
Equity capital 25.. 26 -

Total lO~.Jf ~ 

App11c~t L~tends to offer its bonds for sale at competi­

tive b1dding. It presently contempl~tes that its ~egistration 
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st"tement ~~ll beco~e effective not later t~~ J~~e 7, 1950, that 

it ~~ll publ~sh its invitation for the submission of bids on June 

8, 1950, and that it 'Will open the 'bids on June 13, 1950, To -
enable it to adh~re to this progr~, it asks that it be autho~1zed 

to open z~id bids five days after ~~c publication of the invit~tion, 

in lieu of the ten days require~ by the CO~$sionTs competitive 

bidding r..ue. 

A review of' thc s.ppli<!&t1on indicates thc.t ap:9lica.~t has 

tJ.eed for the f'u."lds to be obtained through the issue and s~le or 1 ts 

bonds to ene:olc it to proceed 'With its construction progr3:l and 

that ~ p~elimin~ry ~rder ~houlc be entered at this time in this pro­

ceedj.::.g. At a l:;,.tcr ds.te, applic::w.~t 'Wil.l file.? zU.?l'1e."llent3.1 appli­

cation for the Co~nissionTs consider&t1on showing the inter~st rate 

~nd te~$ of rcde~ption of' said bonds and tile price at which it 

propo~es to soll the same. 

'!i.'lC Commission ha.v1ng consider-cd trle above ent1 tled 

matte:- ;.:nd being of tr.e opinion th:,:,t 0. public he~ring th~reon is 

not necessz,ry, th~t the money, property 0:'.'" lZi.bor to be proC"J.red or· 

p~id for through ~le issue of $80,000,000 of bonds i~ re~son~bly 

re~uired oy applicant for the purposes ind1c~ted'herein) that ~\ch 

purposes, other than accrued interest, are not, in whole or in part, 

re~~onably cbarge~ole to operating cx~ense~.o~ to inco~e, ~nd th~t 

this :::.ppliczt:i..on ::;hoilld be gl"::mted, as r..crein '!!rovldcd; therefore., 

IT IS tIEF.EB:t or-:nT:.'RED as follows: 
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1. Pacific G~s ~~d Electric CO~,~y, after the effective 

date he~eof ~d on or oefore July 31, 1950, may publish ~ 

i:lvitation for 'bid:> for the purchase of. ~80,OOO,OOO of' First 

~t.ortgage Bonds" Series T, due June 1, 1976, not less 'cha.."'l five (5) 

days prior to the d~te fixed for the opening of s~id bids. 

2. Paci~ic Gas and Electric Company, D.fte:t' 'che effective 

cate he~eo! ~d on o~ before July )1, 1950, may issue and sell, ~t 

~ price to be fixed by the Co~~ission in ~ zuppleillental order, 

sa5.d ~·80, 000,000 p:Oincil'::U amo'Ul'lt of first mortgo.g~ boncls. 

3_ '!he author~.ty herein gr::m.ted to issue and sell za1<i . 

$80,000,OCO of bonds will become effective when tile Co~~ssion, by 

a supplemental order, h"-.':l fixed t,."le price o,t which o.ppliccnt ~y 

sell said bond~, and ~hen applic&1t has paid tho rc~ prescribed by 

Section 57 of tho Public Utilitie:s Act, 'Which fce is twenty-three 

tho-.:s",nd ($2),,000.00) dollc'l's. All other a1lthori ty here1.."'l gr:u" ... ted 

is effective upon the date h~rco£'. 

4. ~pplicant zhall uze ~"lc proceeds, exclusivo of 

accrued ~nterest, to b~ obt~ined throu3h th~ issue and s~lc ot 

s~id $80,000,000 of bonds for the purposes set !ort~in this ap­

plic~tion. The ~ccrued interest m~y be used for general corpor~t~ 

pU!"poses. 

5. Ponding the prc,~r~tion ~~d delivery of definitiva 

'bonds, a.p~licro1t i.n::LY c:x~cute, a,ut...1.cnt1c:;".te ~·.nd deliver temporary 

bonds L~ lieu or ~~ch derinitive oonds, such t~~po~&ry bond: to 

c.;: issued c;,nd ~old undo:- the s:::.mc terms end condi tionz .c.s those 

'~~dcr which s~id $80,000,000 of definitiv~ bonde are he:-~in 

:;J,uthorized to be issued a:nc. zold~ 
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6. Within sixty (60) days cfter the issue ~d sale of 

the bonds herein ~uth.orized, applicDnt sh~.ll file 'With. the Comm.i~­

zion two (2) copies of its prospectus., and a report showing the 

names of those to w.nom such bonds were sold, ~~e :mount sold'to 

eoch, ~~d the consideration received. 

7. Within six (6) months after the issue ro'ld sale of 

said bonds, ~pplic~nt shall file with the CommisSion a statement 

showing in deta.il th~ expenses incurred by it in connection ~'i th 

such issue and sale, and the acco~~t, or accounts, to which such 

expenses 'Were cM.l"ged. 

Dated t".t S:m FranCiSCO, California., this 

1950 .. 

PUBLIC UTII.lTles COMMISSION 
STATE OF CALIFORNIA --

" ( ............... ~ , ., 


