A.2L402 MMV .

" Decision No. 44231

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOENIA
. ',r»

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the
Public Utilities Commission of the
State of California authorizing
applicant to issue and sell
$30,000,000 aggregate principal
amount of its First and Refunding
Mortgage Bonds, Series T, due

June 1, 1976, and to use the pro-
¢eeds thereof for the purposes
stated in this petition.

Application
No. 321403

-

L e N N Y R T Y

Pacific Gas and Bleetric Company has filed this applica-
tion for an order authorizing it to issue and sell 80,000,000 of

1ts First end Refunding Mortgage Bonds, Series T, due June 1, 1976..

g authdrized %o issue and sell said bonds, applicant
proposes t0 use the proceeds to reimburse its treasury, iﬁ part, on
ascount of capital expenditures made on or prior to February 28,
1950, or to pay in part the cost of additions to, extensions of,
and betterments or improvements to its plants, properties and
facilities, made or to Dbe made subsequent to February 28, 1950. As
shown in Exhibit B filed in this procceding, applicant reporté its
capital expenditures as of February 28, 1950, for which it has not
been reimbursed through the issue and sale of securities, at‘
$243,445,594.23, and the wnexpended balances, as of the same date,
of General Manager's authorizations for capital additions and

improvements at $143,957,17€.80, segregated as follows:
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Electric $ 94,022,275.05,
Gas. , 48,8477, TLL.27.
Water L74,524.74
Steam Sales  328.58
Non~operative 170,908.71
Common Utility T41 400 45,

Total $143.957,178.80

Applicant hae filed with the Commission statements show-

ing the nature of the iters of construction presently authorized by

1ts management, with unexpended balances aggregating $143,957,178.830.

In addition, it has advised the Commission of its general program
and nas estimated that for 1950 and 1951 its expenditures for plant
will aggregate $300,000,000 to meet incfeased.demands on its,systdn'
ané to anticipate future growth.

The record shows that applicant has finenced its con-
struction requirements, in part, through the issue of bonds, pre-
ferred and common stock. Recently,'under authofity granted by
Decision No. 43889, dated March 7, 1950, as amended, it issued wnd
sold $41,403,900 par value of 4Lts common capital stock for the sum
of $49,772,226.60 for the purposc of reimbursing its trozsury end of
financing the cost of plant. Its capital ratios as-feflected by its
balence sheet as of february 23, 1950, and after giving offect to
the subsequent issue of common stock and to the proposed Lssuc of
bonds, arc as follows: |

Feb.28,1950 Pro Forma
Bonds 52% 53%
' 23 6.

Preferred stock 2
Equity capital _25 26

Total lOO"é 100%

Applicant Intends to offer its bonds for sale at competi-

tive bidding. It presently contemplates that Lts registration




stztement will become effective not later than June 7, 1950, that

1t will nublash its invitation for the submission of bids on June

8, 1950, and that it will open the bids on June 13, 1950. To

caable it to adhere to this program, it asks that it be authorized
to open said bids g&ye days after the publication of the invitation,
in lieu of the ten days required by the Commission's competitive
pidding rule.

A review of the spplication indicates that applicant has
need for the funds to be obtained through the issue and sale of its
bonds to enadle it to proceed with its comstruction program and
that a preliminzry order should be entered at this time In this pro-~
ceeding. At a later date, applicant will file 2 supplemental appli-
cation for the Commission’s consideration showing the interess rate

and terms of redemption of said bonds and the price at which It

proposes to sell the some.

QRDEER

Tac Commission having consicdered the above entitled
matter wnd being of the opinion that a public hearing thereon i
not nacessary, thaﬁ tae money, property or 1sbor to be procured or-
paid for through the issue of $80,000,000 of bonds is reasonably
required by applicant for the purposes indicated herein, that such
purpotes, other than accrued interest, are not, in whole or in part,
reaconably chargeadle to operating cxpenses,or to income, sné thet

this epplicetion chould be granted, as herein vrovided; therefore,

I7T I8 LARERY ORDIRED as follows:




1. Pacific Gas and Electric Company, after the effective
date hereof and on or bdefore July 31, 1950, may publisﬁ an
invitation for bHids for the purchase of $80,000,000 of First
Mortgage bonds, Series T, due June 1, 1976, not less then five (5)

days prior to the date fixed for the opeoning of scid bdbids.

2. Pacific Gas and Electric Company, after the e¢ffective
dase hercod md on or before July 31, 1950, may issue and sell, at
a price to be fixed by the Commission in & supplemental order,

sasd $80,000,000 principal amount of first mortgage bonds.

3. The authority herein granted %o issuc and sell said
$80,000,000 of bonds will become effcetive when the Commission, by
& supplemental order, has fived the price ot which upplicent moy
sell said bonds, and when applicant has paid the fee preseribed by
Seetion 57 of the Public Utilities Act, which fce 15 twenty-three
thousand ($23,000,00) dollars. All other authority herein granted

is effective upon the date hereof.

L. Applicant shell use the proceeds, exclusive of
accrued fnterest, to be obtained through the issue and sale of

sald $80,000,000 of bonds for the purposes set fqrthvin this ap-

plication. The acerved interest may be used for general corporate

pPUIDOSes.

5. Pending the preperation and delivery of definitive
bonds, applicant may execute, suthenticote nd deliver temporary
bonds in licw of such definitive bonds, such temporary dbonds to
be issued :nd s0ld under the same terms and cdnditions 25 those
wnder whicn said $80,000,000 of definitiée bonds‘are herein

authorized to be Lzsued and sold.




2403 000 @

6. Within sixty (60) days after the issue and sale of
the bonds herein authorized, applicant shall‘file with the Commis-
sion two (2) copies of its proﬁpectus., and & report showing the
names of those 1o whom such bonds were sold, the acmount sold o

each, and the consideration received.

7. Within six (6) menths after the issue and sale of
said bonds, applicent shall file with the Commission a statement
showing in detail the expenses incurred by it in connection with

such issue and sele, and the account, or accounts, to which such

=

Dated at San Francisco, California, this 52/é> day of
6L44 1950. '

'4 -

expenses were charged.
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