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BEFORE THE PUBtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

California-Cregen Telephone Co., a

California corporation, for an order . Application
authorizing Applicant to borrow $111,148.00 : No. 31387
and to issue its note and its mortgage to

evidence and secure such indedtedness.

Califomia-Oregon Telephone Co., applicant herein, is a
éorporation engaged in a general telephone and telegraph busigess
in Mocdo¢ and Siskiyou Counties, Californla, with a central office
located at Tule Lake. In this application, it seeks authority to
execute a mortgage and to issue to Columbla Utlilities Company a note

in the principal amount of $111,148.

Applicant is a wholly owned subsidiary of Columbia
Utilities Company, an Oregon cérporution engaged in the telephone
and telegraph business in southern Oregon. The application shows
that the Oregon corporation has made, or 1s making, arranzements to
borrow from Pacific Mutual Life Insurance Company the sum of
$300,000 2and that it proposes to loan §l111,148 of said amount to
applicant to enable épplicant to pay outstanding indcbtedness and
to finance the cost of extending its plant. Specifically, applicant

proposes to use said $111,248 for the following purposes:
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To pey balance on note in favor of
Reconstruction Finance Corporation
issued wnder authority granted by
Decision No. 43332, dated September
27, 1949 $ 36,921.55

To pay advances from Columbia Utilities :
Company used for capital purposes 16,023.80

To pay cost of extending plant
facilities as follows:

Pickup truck $ 2,000.00 -

Telephone poles . 1,500.00

200 telephones 5,000.00

2-c¢hannel carrier 5,000.00

Dial switching unit 30,000.00

Wire, dnsulators and sundry . ,

Consraetion lab 1cl>’, 382'205
enstruction labor .
Total plant additions 55,802.65

To pay ¢costs Incident to obtaining loan 2,400.00
Total $111,148.00

The H111,148 thus to be borrowed by applicant will bde

represented by a note in that amount, secured by a mortgage on
applicant's properties. The note will be payéble over a period of
twenty years with interest on the unpaid principal at the rate of
4% per anmum, which Ls at the sume rate of repayment and rate of
interest which will apply to the moneys to be borrowed by the Oregon

corporation from Paciflic Mutuwal Life Insurance Company.

Applicant reports that the territory served by it is

growing in population and business activity and that the proposed

expenditures for plant are necessary to meot demonds for telephone
service. Its financial reports filed with the Commission for the
last five yeors indicate the growth of ites business as follows:

Operzting Net Oper. Working
Revenues Income Stations

$28,223  5(1.16 560
40,578 7 560
36,792 7 613
49,160 4,39 623

55,320 5,433 735
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At the close of 1949, applicant reported 100 held applica-
tions for service.

JAs of March 31, 1950, applicant remorted its investment
in telephone plant ot $168,374.99. Exhidit A filed in this pro-
ceeding indicates that such investment, in general, has been paid
or provided with the loans now proposed to be discharged, through
the issue of preferred and common stock, and through contridutions
and the use of ecarnings from operatioms. It clearly appears thét
appiicant will have need for additional funds from external sources

to nmeet 1ts capitel requirements as outlined in this application.

An order:accordingly will be entered.

The Commission having considered thiS-application and
being of the oplnion that it should be granted, as herein provided,
that the money, property or labor to be procured or paid for thrcugh
the issue of the note lNerein authorized is reasonably required for
the purposes specified herein and that the expenditures for said
purposes, other than for coste incident to obtaining the loan, are
not, in wnole or in nart, rocusonzbly chargcable’to operating expenses

or to income;
IT IS HEREBY ORDERED as follows:

1. California-Oregon Telephone Co.; after tho effective
dote hercof and on or before September 30, 1950; may issue a note
in the nrincipal cmount of not exceceding $111,148 and execute 2
mortguge to securc the payment of the same, which note and mortgage

shzll be in, or zubstuntially in, the same form 23 the note and the
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mortgage filed in this proceeding as Exnidit C and Bxhidit D,

respectively.

2. California-Oregon Telephone Co. shall use the pro- f
ceeds from the issue of said note for the purposes indicated in

" the preceding opinion.

3. Californiz-Oregon Telephone Co. shall file with the
Commission a copy of the note issued under the authority granted
herein within thirty (30) days after its date. Thereafter, it shall
file monthly reports showing the expendituresvmade by it of the

proceeds reccived through the issue of said note.

L« The authority herein granted will become effective
wvhen California-Oregon Telephone Co. has pzid the fee prescribed by
Seetion 57 of the Public Utilities Act.

Dated 2t San Francisco, California, this ﬁﬂkéﬁK day of

22 Zz;.;‘/, 1950.
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