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Decision No. ~ 

3BrORB THE PUBLIC UTII..!TIZS COI:t!:~ISSION OF THE S'l'Al'E OF CALIFOID'l'IA 

) 
In the ~~ttcr of the Application ) 

) 
of ) 

) 
ALSRZD RAY ~~EDE, an individual, DBA ) 
iiAi;mZRSON S?RINGS" for a Certificate ) 
of Public Convenience and ~~ecessi ty ) 
Pcrmittine the Est~blishment of Ap- ) 
plico..."'l.t as a Public Utility VIator ) 
Cocpany, in Anderson Springs, a ) 
subdivision of the County of Lake, ) 
Lying Approximately FivC" Miles vlest ) 
of l~!iddletown. ) 

-----------------------------) 

App11ca tion !ZO _ ;30997 

Alfred Ray 1·mede, for Applicant. 

o PIN ION 
-----~ ..... 

. 
Alfred Ray I-1D.ede, doing business as "Anderson S.?rings, \f o.sks 

. 
the Com.."'1ission for a certificate of public convenic'nce and',:necessity 

to operate a domestic water system in certain subdivided tracts and 
• 

lands adjacent thereto, located approxir.lately 5 miles from Niddlctown, 

in Lake County. The Commission also is asked to establish flat, .and 

metered rates for the service rC"ndcred. 

A public hearing in this, proccedinz was held at Anderson 

Springs before Examiner MacKall 'on May 3, 1950. 

Alfred Ray !lMaede owns approximately 517 acres of land, in

cludins the resort properties of Anderson Springz. Two parcels of 

these lands, embracing 55 ~cres, more or less,> have been 3ubdivided 

and ~ecorded as Anderson Springs Subdivision Tract No. 1 and Anderson 

Springs Annex Subdivision Tract No.1. Certain other lands ~djaccnt 

to these tracts have been sold i:1 small parcels. It is the intention 

of the owner to sell additional properties adjoining or ~dj~con~ to 

these areas a,:; long as the dcma:'ld theretor exists. 
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At the present time, ~~ter service is beinz suppliod to $5 

summer rczidents and several people who reside perman~ntly in the area. 

Applicant has requested the e$tabliShment of a schedule of meter rates 

based upon a minimum seasonal charge of ;;~le, Zi ving an allowanc e or 

400 cubiC feet of wolter each month, charges in excess of the lilonthly 

mi~icum allowance ranginG fro~ 40 cents per 100 cubic feet to 15 cents 

per 100 cubic feet for all water over 5,000 cubic feet. The monthly 

minimu.ll charge of .;;>1,,75 is requested for penno.ncnt conS'Umers. A 

corresponcing flat rate is requested pending the full mete~ing of the 

system. 

, Applicant co~~enced construction of tr~$ water system in 

1936 and in 1947 a distri~ution systcnL was installed to serve Ander$on 

Sprir.gsAnnex Tract No.1.. There a.re now ir.sto.llod 27,J.J.2 feet of 

::a.ins" vo.ryinS in size from 3~'-inch O.D. to 3/4 of an inch in diameter. 

An l$,OOO-gallon concrete reservoir~ constructed in 1939, stores water 

from Gunning Creek. Tr.rce 5, OOO-gallon steel tanks 1 installed in 1949', 

fu:rnizh addit.ional storage fo'r the systYr:l. Tt..crc i:J 0.1::0 one ;,000-

gallon rcd\'~ood tank in service and an additional 5, OOO':"gallon ~t¢cl 

ta~ on 'nand but not as yot erected. 

Mr. ¥;aede lla$ acquired frota McKinley Brothers, a corporation, 

the right to usc two miner's inches continuous flow of water froe 

Anderson Creek and it~ tributaries, and the right t.o usc the ~aount or 
wo:ter w~'lich will flow through a two-inch pipe froTa Holnscn Creel~, to

gether ·~th tho right to use tho waters from all springs, whether 

min~rol or not, located on Anderson Springs property. Certain of this 

water at present is diverted from Gunning Crcel(, Iil. branch of J.nccrson 

Creek. The evidence indicates that there is ample w~ter available to 

supply all present needs for the existing eonsumer~ and'· an a.deq~te 

supply also is available for future service ar~a development. 
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1JI'..r. l~edc testified that h~ has invested approximately 

~13,2CO in the water system and facilities, and that it will cost 

~3,000 additional for the complete installation of meters for the 

system. He has no segr~gated records of revenues or expenses for the 

water syztem, same being combined With his g€neral resort operations. 

Certain revenues for water service have been derived, however, from a 

portion of a ~25 per year payment made by most of the residents to the 

Anderson Spri~gs Improvement Association. A member of the association 

forocrly was entitled, among other things, to family use of the 

sw~ing pool, mineral springs baths, water service te- his ho~e, 

general road L~intcnancc, and garbage disposal. In reorganization of 

the scope or the local a$sociation activities, water service hereafter 

wlll not be included, but will be 1'urnish~d separately' by al)plica."lt 

through his public utility system. 

A report was submitted by John D. Reader, one of the 

Cocmission's engineers, in which he concluded the 3l3,200 estimate 

pr~scnted by applicant as the reasonable historical cost of'the 

properti~s was rca~onable. Th~ witness, bowever, tes~i£ied thot this 
-su.o: did not includo costs of reservoir and tank Sites, rights of w:::.y 

and water rights. The CommiSSion's enginoer estimated that under the 

rate pro,o::;ed by applicant, the total revenues for 1950 would be 

Cl,SOO~ including charges for water :.::ervice rendered to applicantTs 

resort properties and that normal cost of opor~tion under economical 

l':laDagement should be somewhat'less than the estimated revenues. 

Applicant has obtained Q. license, dated December 5, 1949, 

from the Board of S\lpcrvisors of the County of La!<e ~er:nitting hi:n to 

lay water lines acrosS any and Clll county roods,subject to the provi

sion that he restore such roads to 'their original condition after the 

laying of said water pipes. No franchise or further. county require

ments are ncce:;sary for the operation and maintenance of the ':::atcr 

system at this time. Easements have been reserved by ap,licant :for 
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pipe lines and ... :ater mains on properties sold. In one instance, 

acquisi~ion of an easement is still under negotiation. 

During the course of the hearing in this proceeding, 

!I~. !~cde testified that the map, marked Exhibit B, attachod. to the 

application herein, does not accurately portray the loc~tion of tbe 

subdivisions and pipe lines supplying th~ territory. He submitted in 

evidence a revised m~p, marked Exhibit No·. 1, upon which map certain 

reloc~tions of the subdivisions and pipe lines weremad.e by John A. 

Mitchell, a registered civil engineer. However, the evidence shows 

that this revised map is somewhat confUSing due to failure to eliminate 

certain of the improperly located boundaries. ~~d pipe lines. By stipu- . 

lation it was agreed by applicant that the Commission's engineer be 

authorized tv retrace the revised map to eliminate the duplicating 

delineations thereon. 

The major portion of the utility'S scrvic~ area J.ies in the 

south half of Section 25, Township II North, Range ,S West, and the 

couth\':esterly quarter of Section 30, Township 11 North I Range 7 'j'Test I 
, 

!,:.D~B.& M. Tne two subdivisions, Anderson Springs Subdivision Tra.ct 

~lo. 1 'and Anderson Springe Annex Tract No. 1, are not contiguous. 

Ce~in o! the resi~entc now being supplied with water are located 

outside of tho bound&ries of these two subdivided tr~cts. It is the. 

intention of the ap?licant to supply water to purchasers of lots or 

parcels of l~~d lying v~thin the area located between these two sub

diVisions, as well as in certain areas adjacent to the subdivisio~$,' 

all lying within boundaries as outlined on the ~p marked Exhibit 

No.1, and more particularly described by metes ana bounds in Exhibit 

!~o. 2, filed in this proceeding.· 

Some miCu."'ldersttlnding has arisen over the status of the 

Anderson Springs Improvement Association and the payment of future 

water bills under public utility oper~tion. Heretoforo, payment of 

dues to the association and .cc:loership therein included water s~rvice. 
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YoI'. Macde explained that the increased costs of operating the water, 

system and the necessity of installing meters, new I:'lains, and other 

facilities. to meet the demand of present and no .... ' consumers has required 

and will continue to require considerable expenditure of money tor 

operation, ancl repairs. He personally has financed the entire \'!at~r 

system in$t~llation and as the revenue received through the assoeiation 

to cover water operations bas been entirely inadequa1~e" it is ncc~ssary 

to adopt the new policy of public utility operation. Hereafter no 

charges will be made by the association for water deliveries·. 

Complaint was made 'Chat certain of the dis:tribut ion lines 

are installed above ground., resulting in wanu \'tatcrin the summer. and 

frozen pipes in winter. X~. C. J. Foard, in particular, protested 

against the water main crossing his premises being lett on the surface 

of the ground. Applicant agreed to bury this pi~e inmcdiatcly, .:nd 

will be expected to take steps without delay to provide all exposed 

dist~ibution mains with sufficient protection to' prevent heating of 

the water in the lines durinz the summer and freezing in the winter. 

There were no further serious complaints and no protests 

against the request for a corti£icatc. It appears; therefore, that 

the certificate of public convenience and necessity should be granted. 

The r.:ltes proposed by applicant, althoug:'l s~cwhat lower 

than the general o.verage o£ rates charged for similar service in 

neighboring resort areas, appear to be reasonable for the service 

rendered under present circumstances. The rate structure, however, 

should be designed to cover more equitably the service furnished .for 

permanent and seasonal demand. Provisions for pcr.manent and seasonal 

usage will therefore be made in the schedules of rates authorize~ in 

the !ollowi~e order. 

The certificate of public convenience and necessity granted 

herein is ~ubject to the following prOVisions of law: 
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That the Commission shall have no power to author
ize ~he capitalization of this certificate of 
public convenience and necessity or the right to 
own, operate or enjoy such certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or ar.nual charge) act'lJally 
paid to the State or to a policital subdivision 
thereo£ ~s the consideration for the grant of 
such certi£1c~tc of public convenience and neces
sity or right. 

o R D E R .. --~.---
The above-entitled application having been considered, a 

public hearing having been held, the matter having been submitted and 

nO~l being ready for decision, 

IT IS HERESY FOUND AS A FACT that public convenience and 

necessity will require the constr~ction and opera~ion o~ a ?ublic 

utility water system by Alfrod Ray ~~ede in Lake County, in tho area 

set. .forth in a map marked Exhibit No.1, and ~!lore particularly des

cribed in Exhibit No. 2 filed in this proceeding I which exhibits are 

I he~cby made a part of this order by reference, therefore, 

IT IS HERBBY ORDERED that a certi!icat~ of public convenience 

and necessity be and it is hereby granted AUred Ray I~ede to construct 

and operate a public utility syst~m for ~he distributic'n :~nd sale of 

\'rc.ter -..rithin the territory hereinbefore described. 

IT IS HER;~Z'{ FURTHER ORDERED tbs. t applicant shall: 

1. File in quadruplicate, in ~on.f'orm1ty .... lith this 
Commission's Ceneral Order No. 96, within thirty 
()O) days from and after the effective date of 
this order, the schedules of rates set forth in 
Exhibit A attached to this order, together with 
rules and regulations and tariff s(:rvice area 
mtlpS, upon sheets S~ x II inches in size, accep
table to this Commission, and, after not less 
than five (5) days' notice to ,the Commission and 
the public to make said rates, rules and regula
tions ~£fcctive for service rendered on and atter 
July 1, 1950. 
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2. File within sixty (60) days after the effect-
ive date oi this order, four copies of a compr~
hensive map, drawn to an indicated scale of 
approximately 400 feet to the inch, delineating 
by appropriate markings. the various tracts of 
land and territory served and the loc.ation of the 
various properties of applicant. 

The authorization herein granted will lapse if not exercised 

within one (1) year fro~ the date hereof. 

The effective date of this order shall be twenty (20) days 

after the date hereof" 

Dated at San Francisco, California, this £6zzfday of 

_~..J.,J;.",;..~a.:.:...;(fi--_' 1950 
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Schod.ule No. 1 

GET~ METERED SERVlCE 

AFP'LICASItI'I'Y' 

Applicabl~ to consumers who r~:ide pcrman~ntly in the servie~ area and who 
hav\.! $0 resid.ed. tor a. p~riod o! twolvtl (12) eOMccutivo month$ •. 

TEAA!TOf({ . 

In ~pproxi~tcly 140 acres inel~ding Anderson Springs Subdivision Tract 
~·!o. 1, And.erson Syrings Annex Subdiv.ioion TrAct No. 1 and a.d.ja.c~t o.nd inter
vening tCrX'itory 1n Sections 25 and 26 o! T. II N., R. e _I., and Section 30 o! 
T. 11 N., R. 7 W., Mo. D. B • .:lond 1'1. in Llke County. 

Per Meter' 
Per Month 

Minimum Charges: 

For 51e x 3/4-inch met or ................................. . 
For :3/4--ineh meter .............................. . 
For l-1r1.ch meter ........................ ., ..... . ' .• 

Quantity C~ge~: 

First 400 cubic tcet includ.ed in minimum cr.arges 
Next 600 cubic teet, per 100 cubic teet ••••••••••• 
Next 1,000 e~bic teet, per 100 cubic teet ••••••••••• 
Next. ),000 C'..lo:l.e tect, pcr 100 eu'bic toct ........... .. 
Over 5,OOC cubic teet, per 100 cubic teet ............ . 

The Monthly Minimum Chargos will entitle the 
consumor to the: quantity ot water "/hic:h that 
monthly minirm.i.m charge will purcha.ze at the 
!or.-:going };onthly Quantity Chl.l.rgc::s .. 

SPECIAL CONDITIONS 

A ~er may O~ install~d at the option ot the com~y. 

EXHIBIT A 
Pago 1 or J... 

;S1.75 
2.15, . 
3.35 

;0 .. 40 
0.30 
0.20 
0.l5 
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Sehed\llo No. 2 

SEASONAL METERED SEHVICE -.--.-. 

APFtICAa!LITY 

Applie.:l.'olc to consumers not POX'll'l:).nont rczidont s of tho service area who 
require water :;erviee primarily d\!ring the: Zu:r.O:::lcr or vacationpcr"lod. 

~..RITCRY 
. 

In approximatoly 140 ~cro5 including Anderson S~ring3 Subdivision Tract 
No.1, Anderson Spring:! A..,."'I.CX Subd.:i.vioion Tract No .. 1 and adjacent and inter
vcni .. ''lS' territory i..." Sections 25 and 26 of T .. II 1'1., R. 8""., and.Seetion;O o! 
T. II N., R. 7 W., M. D. B. and M. in I..cl<e County. 

yJ.nimuI:t seasoool eha.rgo entitling the customer to 400 
cubic !oet ot water during each or the seven month:; 
April throu,s." Oetober, with 3/4-inch service connec-
tion # ••••••••••••• e· •••••••••••••••• _ •• ~ ........... e' •••••• $l8.00 

For service: during additional month: tho rc~ 
monthly minimum meter anet Cluantity cha.rges $Mll 
apply. 

For quantity U:5e i.."'I. excess of the monthly alloWD.nCo 
ot 400 cubic feet, tho q,'Jantity charges ~hown in 
Schedule No.. 1, . General ~ctered Service, shall apply. 

EXces:; chargee may 'be billed. monthly or periodically 
a.t the option of the water CQmpo.ny. 

SFECIAL 00l':DITIOi~S 

A meter maY' be i.."1.Stall.ed a.t tho option ot the company_ . 

EXHlBIT A 
Fa.ge 2 o! 4 
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Schedule No. 3 

GENERAL FLAT RATE SERv.rCE --

APPLICABItIT'! 

Applicacle to conz~r$ who resid.e poX'lIlal'leXl.t.ly i:n the 
service area ~d who have so resided. for a period. or twelve (12) 
consecutive months. 

TERRITORY' 

III approximat.ely l40 a.cres including AndGr~on Spl"ing~ 
Subdiv.i.sion l'ract No. l) And.erson Springs Anncx Subdivision 
Tr~ct No.1 and adja.cent. 3nd. imcrveni. .... g territory in 
Sections 25 clnd 26 of T. II N., R. S W.) .md Section ),0 
of T. II N., R. 7 'W., Y.. D. B. and M. in ~e C01.U'lty. ' 

RATES - Per Month 

For )!J.,.-inch domostic service comcction ••• $2.00 
For l-ineh commercial s~rvico connection. : 4.00 

mcrEI'l'A 
Page '3 of J.,. 
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Schc dulo No. 4 

SF.A.SONAL 'FLAT RATE SERVICE --

APPLICABILITY 

Applicable to eons'l.UllCr~ not pormancnt rC:3ic.onts: of the 
~erviec area who require water service during the 3~er or 
vacation period only. 

TERRITORY 

In appronma.tcly 140 aere~ including Ancler:ion Sl'ring~ 
Subdivision Tract Ifo. 1, Anderson Springs Annex Subdi'V'i:sion 
Tract No.1 3nd adjacent and intervcnirlg territory 1n ". 
Scct1orl$ Z; and. 26 ot T. II N., R. 8 W., and. Section 30 
of t. II N., R. 7 W., M. D.'B. and M. in~e County. 

Scazonal!lat rate c~go rorwater ~o~lec 
d\U"ing each or the zo"/en mont r., April tl".l"Ough 
October, thr~c-q,uartor ()!4)-inch :service 
connection ••••••••••••••••••••••••••••••••••• $20.00 

EXHIBIT A 
Page 4 ot 4 


