Decision No. 44237

EFORE THR PUBLIC UTILITIZS COMSISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application
of

ALPRID RAY MAEDE, an individual, DBA
HAWDEIRSCN SPRINGS" for a Certificate
of Public Convenience and Necessity
Permitting the Establishment of Ap-
plicant as a Public Utility Water
Company, in Anderson Springs, a
subdivision of the County of Lake,
Lying Approxamately Five Miles Vest
of Middletown.

Application No. 30997

Alfred Ray Maede, for Applicant.
QOPINION

Alfred Ray Maede, doing business as "Anderson S;rlngs " asks
the Commission for a certificate of public convenience and nece3°1ty
to operate a domestic water systea in certain-subdzvzded tracts and
lands adjacent thereto, located approxmmate*y 5 miles from W:ddlctown,
in Lake County. The Commission also is aaked t0 e¢stablish flat and
metered rates for the service rendered.

A public hearipg in this procceding was held at Anderson

Springs before Examiner MacXall ‘on May 3, 1950.

Alfred Ray Maede owns approximately 517 acres of land, in-

¢luding the resort proverties of Anderson Springs. Two parcels of
these lands, embracing 55 acres, more or less, have been subdivided
and recorded as Anderson Springs Subdivision Tract No. 1 and Anderson
Sﬁrings Annex Subdivision Tract No. 1. Certain other lands adjaccnt.
©o these tracts have been s0ld in small parcels. It is the intention
of the owner to secll additional properties adjoining or adjacent o

these areas as long as the demand thercefor exists.
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At the present time, water service is being supplied to 85
sumner residents and several people who reside permancntly in the area.
Applicant has requested the establishment of & schedule of meter rates
based upon a minimum seasonal charge of %18, giving an allowance of
400 cubic feet of wateg'each month, charges in excess of the monthly
qninimum allowance ranging from 40 cents per 100 cubic feet to 15 cents
per 100 cubic feet for all water over 5,000 cubic feet. The monthly
minimum charge of $1.75 is requested for permanent coﬁsumcrs. A
corresponding flat rate is requested pending the full‘meteping of the
system. |

' Applicant commenced construction of this water system in
1936 and in 1947 a distridbution system was installed to serve Anderson
Springs Annex Tract No. 1. There are now installed 27,412 feet of
mains, varying in size from 34-inch O0.D. to 3/L of‘an‘inch in diameter.
An lé,OOO-gallon concrete reservoir, constructed in 1939, stores water
from Guaning Creck. Tarce 5,000-gallon steel tanks, iastalled in 1949,
furnich additional storage for the system., There is also one 5,000~
gallon rcdwood tank in service and an additional 5,000-gallon steel
tank on hand but not as yet crected.

Mr. Maede has acquired frow McKinley Brothers, a corporation,
the right to us¢ two miner's inches continuous flow of water from
Anderson Creek and its tributaries, and the right to use the amount of
water waich will flow through a two-inch pipe from Hanécn Creclk, to-
gether with the right to usc the waters from all springs, whether
mingral or not, located on Anderson Springs property. Certain of this
water at present is diverted from Gunning Creck, a branch of Anderson
Creck. The covidence indicates that there is ample water available to

supply all present nceds for the existing consumers and an adequate

supply also is available for future service area development .
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Mr. Maede testified that he has invested approximately
»13,200 in the water system and facilities, and that it will cost
3,000 additional for the complete installation of meters for the
system. He has no segregated recorés of revenues or expenses for the
water systex, same being combined with his general :esért operations.
Certain revenues for water service have been derived, however, from a
portion of a 25 per year payment made by most of the residents %o the
Anderéon Springs Improvement Association. A member of the association
formerly was entitled, among other things, to family use of the
swinming pool, mineral springs baths, water service te his lLome,
general road maintenance, and garbage disposal. In reorganization of
the scope of the local association activities, water service hereafter
will not be included, dbut will be furnished separately by applicant
through ais public utility systen.

A report was submitted by John D, Reader, one of the
Commission's engineers, in which he concluded the 513,200 estimate
presented by applicant as the reasonable historical cost of the
properties was reasonable. The witness, heowever, tesiificd that this
suz &id not include costs of reserveir and tank sitcs; rights of way
and water rights. The Commission's engincer estimatdﬁ'that uncer the
rate proposed by applicant, the total revenues for 1950 would be
@l,800, including charges for water service rendered to applicant's
resort properties and that normal cost of operation under economical
management should be somewhat less than the estimatedjrevcnues.

| Applicant has obtained a license, daved December 5, 1949,
from the Board of Supcrvisofs of the County of Lake_éermizting him to
lay water lines across any ané all county rodds, squect to the provi-
sion that he restore such roads to their original conditioh'after the
layingz of said water pipes. No franchise or furtherﬁcounty require-'

ments are necessary for the operation and maintenance of the water

system at this time. Easements have been reserved by applicant for
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pipe lines and water mains on properties sold. In oné instance,
acquisition of an easement i3z still under negotiatioh.

During the course of the hearing in this proceeding,

Mr. Maede testified that the map, marked Exhidit B, attached to the
application hercin, does not accurately portray the location of the
suodivisions and pipe lines supplying the territory. He submitted in
evidence a revised map, mariked Exhibit No. 1, upon which map certain
relocations of the subdivisions and pipe lines were made by John A..
Mitchell, a registered civil engineer. However, the evidence shows
that this revised map is somewhat confusing due to failure to eliminate
certain of the improperly located boundariecs and pipe lines. By stipu-
lation it was agreed by applicant that the Commlqsmon'sfengznecr be
authorized to retrace the revised map to elzmmnate the dupllcatzng
delincations thereon.

The major portion of the utility's service area lies in tne
south half of Scction 25, Township 1l North, Range 8 West, and the
southwesperly quarter of Section 30, Township 1l North, Range 7 West
.D.B.& M. The two subdivisions, Anderson Springs Subdivision Tract
No. 1 and Anderson Springs Annex Tract No. 1, are not contiguous.
Certain of the residents now being supplicd with water are located
outside of the boundaries of these two subdivided tracts. It is the

intention of the applicant to supply water to purchasers of lots or

parcels of land lying within the area located between these two sub-

divisions, as well asc in certain arecas adjacent to the subdivisions,
all lying witiin boundaries as outlined on the map marked Exhibit
No. 1, and more particularly described by metes and bounds in Exhibit
No. 2, filed in this proceeding.-

Some misunderstanding has arisen over the status of the
Anderson Springs Improvement Association and the payment of future
water bills under public utility operation. Horetéfore, paynent of

dues to the association and membership thercin included water service.
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Mr. Maede explained that the increased costs of operating the water,
system and the necessity of installing meters, new mains, and other
facilities to meet the demand of present and ncw consumers has required
and will continue‘to require considerable expenditure of moneyvfor
operation, and repairs. He persenally has financed the entire water
system installation and as the revenue received through the association
0 cover water operations has been entirely inadequate, it is necessary
to adopt the new policy of public utility operation. Hercafter no
charges will be made by the association for water deiiveries.

Complaint was made that certain of the dis;ribution lines
are installed above ground, resulting in warm water in the summer and
frozen pipes in winter. Mr. C. J. Foard, in particular, protested
against the water main crossing his premises being left on éhe surface
of the ground. Applicant agreed to bury this pipe immediately, and
will be expected to take steps without delay to provide all exposed
distribution mains with sufficient protection to prevent heating of
the water in the lines during the summer and freezing in the winter.

There were no further serious compldints;and no protests
against the request for a certificate. It appears, therefore, that
the certificate of public convenience and neccssit& should be granted;

The rates proposed by applicant, although sonewhat lower
than the general average of rates charged for similar service in
neighboring resort arecas, appear to be reasonable for the service
rendered under present circumstances. The rate structure, however,
should be designed to cover more equitably the service furnished for
permanent and seasonal demand. Provisions for pc#manenx and scasonal
usage will therefore be made in the schedules of rates authorized in
the following order.

The certificate of public convenience ahd necessity granmed

herein is subject to the following provisions of law:
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»

That the Cormission shall have no power to author-
ize the capitalization of this certificate of
public convenience and necessity or the right to
own, operate or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of any tax or annual charge) actually
paid to the State or to a policital subdivision
thereof as the consideration for the grant of
such certificate of public convenience and neces-
sity or right. : :

ORDE:

The above-entitled application having been considered, a
public hearing having been held, the matter having doen submitted and
now being read& for decision,

IT IS HERESY FOUND AS A FACT that public convenience and
necessity will require the construction and operation of a public
utility water system by Alfred Ray Maede in Lake County, in the area
set forth in a map marked Exhidbit No. 1, and wmore particwlarly des-
cribed in Exhibit No. 2 filed in this procceding, which exhibits are

, hereby made a part of this order by reference, therefore,

IT IS HEREZBY ORDERED that a certificate of public convenience
and necessity be and it is hereby granted Alfred Ray Maede to construct
and operate a public utility system for the distriduticn and sale of
water within the territory hercinbefore deseribed.

IT IS HERA2Y FURTHER ORDZRED that applicant shall:

1. File in quadruplicate, in €onformity with this

Commi.ssion’s General Order No. 96, within thirty

(30) days from and after the effective date of

this order, the schedules of rates set forth in

Exhibit A attached to this order, together with

rules and regulations and tariff service area

maps, upon sheets 8% x 1l inches in size, accep-

tablc to this Commission, and, after not less

than five (5) days' notice to the Commission and

the public to make said rates, rules and regula-

tions effective for service rondered on and after
July 1, 1950.
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File within sixty (60) days after the effoct-

ive date of this order, four copies of a compre-
hensive map, drawn to an indicated scale of
approximately 40O feet to the inch, delineating
by appropriate markings the various tracts of
land and territory served and the location of the
various properties of applicant.

~ The authorization herein granted will lapse if not exercised
within one (1) year from the date hereof.
The effective date of this order shall be twenty (20) days
after the date hereof.’ |
Dated at San Francisco, California, this Zfroiday of
Wﬁ? , 1950 |
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Schadule No. 1
GENERAL METERED SERVICE

AFPLICASILITY

Applicable 4o consumers who reside permanently in the service arca and who
nave so resided for a period of twolvs (12) consecutivo months. .

TERRITORY

In approximately 140 aeres including Anderson Springs Subdivision Tract
Yo. 1, Anderson Springs Annex Subdivision Tract No. 1 and adjaceat and dnter-
vening territory in Sections 25 and 26 of T. 11 N., R. € W., and Section 30 of
7. 1L N., R. 7 W., M. D, B. and M. in Lake County.

RATES | ' Per Meter
' Per Month
Minimum Charges: :

FOI' 5/8x3/l+’inCh meter........-.......-...-....-..-. 51075
FOT 3/L-inCh mcter..--.-.-......--.....-.....-- } 2’.15’,
FOI" l—inCh mtcr..---o--.--...--.-.-.--.-.-‘-. 3.35

Cuantity Charges:

First L4LOO cubic feet included in minimum charges

Next 600 cubic feet, per 100 cubic feet...........
Next 1,000 cubic feet, per 100 cubic feet.covuen.n..
lext 3,000 cuble fect, per 100 cubic foct..vvenr....
Qver 5,000 cubic feet, per 100 cubic foct.icnnecensss

The Yonthly Minimum Charges will entitle the
consumer to the quantity of water which that
monthly minimum charge will purchase at the
foregoing Monthly Quantity Charges.

SPECIAL CONDITICNS

A meter may be installed at the option of the company.

EXHIBIT A
Page L of L
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Schedule No. 2
SEASONAL METERED SERVICE

APPLICAEILITY

Applicadle 10 consumers not permonent residents of the service arca who
require wabter service primarily during the sumer or vacation peried.

TERRITCRY

In approxdimatoly 140 acres including Anderson Springs Subdivision Tract
No. L, Anderson Springs Annex Subdivision Tract No. 1 and adjacent and inter-
veadng territory in Sections 25 and 26 of T. 11 N., R. 8V.,, and Section 30 of
T. 1L N., R. 7 W., M. D. B, and M. in Lake County.

RATES

Minimum seasonal charge entitling the customer to LOO

cubic foet of water during each of the seven months

April through October, with 3/L-inch service connec- |

LI0D seeeseressrssosssesscscncnsosvanssrasesssnnssnsesses HLE.00

For service during additional months tho regular
monthly minimum meter and quantity charges shall
apply.

For quantity usc in excess of the monthly allowance
of 4LOO cubic feet, the quantity charges shown in
Schedwic No. 1, -General Metered Service, shall apply.
Excess charges may be billed monthly or periodically
at the option of the water company. :

SPECIAL OOKDITIONS

A meter may be installed at tho optioen of the company.

EXHIBIT A
Page 2 of &
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Schedule No. 3
GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to consumers who reside permanently in the
service area and who have so resided for a period of twelve (12)
consecutive xonths.

TERRITORY

In approvimately 140 acres including Anderson Springs
Subdivision Tract No. L, Anderson Springs Annex Subdivision
Tract No. 1 and adjacent and intervening territory in
Sections 25 and 26 of T. 11 N., R. 8 W., and Section 30
of T. 1A N., R. 7W., M, D. B, and M. in Lake County.

RATES Per Month

For 3/L~ineh domostic service cormection... $2.00
For l-inch commercial service conncetion. ' 4.00

EXMIBIT A
Page 3 of L
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Schedule No. 4
SEASONAL FLAT RATE SERVICE

APPLICABILITY

Applicable to consumers not pormanent residents of the
service area who require water service during the summer or
vacation period only.

TERRITORY

In approxdmately L0 acres including Anderson Springs
Subdivision Tract No. 1, Anderson Springs Annex Subdivision
Tract No. 1 and adjacent and intervening territory in -
Seetions 25 and 26 of 7. 11 N., R. 8 W., and Scction 30
of T. 2L N., R, 7W., M. D.'B. and M, in Lake County.

TES
Seasonal flat rate charge for water scrvice
during cack of the seven momths April through
October, threc—quartor (3/L)-inch service
comcction..lﬂl-..-.lﬁ.l..‘....'.....-...‘.... 3%.00

EXHIEIT A
Page L of 4




