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Decision No. ~ 

BEFORE THE PUBLIC UTILITIES COr-rrw1ISSION OF THE STATE: OF CALIFORNIA 

) 
In the Matter of the Application ) 
of the Lone Pine Water Co. for an ) 
order authorizing the borrowing ) 
of funds and the issue of notes ) 

Application No. J0897 

eVidencing such indebtedness. ) 

---------------------------) 
E. S. Rowan 1 Manager, and w. S. Vroom.a~·, 
Bngineer, for applicant; Ralph TemperlY 
for Lone Pine Chamber of Commerce; and. 
w. J. Bauer for Lone Pine Union High 
School District and Lo-Inyo Union . 
Elementary School District. 

o PIN ION ...... - .... --_ ..... 

Lone Pine vlater Company 1 . a corporation, has applied to the 

Commission for authority to borrow a sum of money not to exceed 
. . 

$10,000 and to issue notes in evidence of such indebtedness for ',the 

purpose of im.proving its water service and extending its, system. 

A public hearing on this application was held before 

Examiner Edwards on May ll, 1950, at l.one Pine. Follo"fling the hear

ing, upon leave having been granted, applicant filed ad.ditional 

information with respect 'eo its plans to issue its notes. • . 
Applic~t is enga~ed, in the business of re~dering water 

service to approximately ~$O customers located in and about the 

~~incorporated town of Lone Pine~ Inyo County. Its water supply is 

obtained by gravity from Lone Pine Creek and is conducted. through 

approximately 1 mile of transmission main and 6 miles of distribution 

main to serve the customers •. At the intake, there is a small desilt

ing basin which is inadequate to take the sand and,silt' out of the 

water during the spring runoff season, or following flash stonns, and 
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applicant accordingly proposes to construct a settli~g basin, with 

a capacity of 105 ,000 gallonc, at the ~ntake. It estimates the 

cost of such a basin at C9,350 segregated as follows,: 

Gate valves a~d piping 
Installation labor 
Excavation 
Concrete work 
Paving 
Inlet structure 
Contingencies (5%) and 
contractor's profit (15%) 

Subtotal 
Engineering and. overhead 

Total 

$2,000 
400· 
400 

1,800 
1,800 

600 

1,588 ,5 
~ 
~ 

In addition, applicant reports the need for approximately 

$1,000 to rcplD.c~ 1,000 i"e<:t of m~in and $500 to add: standby::: 

chlorination apparatus. 

It is to meet, in part, the co st or the so p::-opos~d improve

ment:: that ~pplican. t now proposes to borrow money. i'lhile appl!.cant 

has not made final arrc.ngemen ts to obtain the entire' atlount covered 

by this application, it appears that i~ intends, if possible, to 

octain the mon~y from,its stockholders through the issue or notes 

maturing in annual installments over a period of 10 years with inter

est ~t the rate of 6% per annum. In th~ event its stockholders do 

not sU'oscx:i'oc to the entire issue Within 30 days., none of the notes 

will mature before four years from d~te or issue ~nd the entire amount 

loaned by each con't.ributor will be evidencec. by notes maturing annu

ally beginning wi th the end of the fourth year a:f'tcrdatc of issue, 

instc~d of af't~r the first year, and concludin.; at the clos~ ¢l' the 

ten th year after said date. In the (.~v<:n t not all oft-he funds are 

obtained from stockholders, ap?lic~t intends to borrow the addition~ 

amount; it may need from Bank of Americ~ National Trust & S~vings . 
Association (It Lone Pine, such b<mk borrowings to be payable over a 

, 

period of three years with interest at the rate of 6% per annum,. 
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The rocord shows th~t the proposed improvements are 

necessary. The oreer herein accordingly will authorize applicant 

to issue its not~s under th~ terms outlined by it in this application. 

In the cv~nt applic~nt fi~d~ it necessary to execute a mortgage or 

deed of truzt to secure the p~y.ment of its notes, it chould file 

With the Commission ~ copy of the proposed instrument end a s~pple

~ental application requesting authority to execute the same. 

o R D B R .......... - -- -
A public hearing having been held on the abovc-~ntitled 

m~tte~, and the Co~~ission being of the opinion that the request of 
., 

applic:ar::t s..""lould be zr~"'ltcd as herein provided, that the money, 

prope:-ty or labor to be procured or paid for through the issu(~ of' 

$10,000 of notes is reasonably required by Lone Pine \'[c:ter Company 

for t~e purposes specified herein, and that such purposes, arc not, 

in ...mole or in part, reasonably chargeablo to operating cxp~nses, or 

to inctOme, 

IT IS HEREBY ORDERED ~s follows: 

1. Lone Pine Wator Company, ~fter the ~ffective date 
hereof and on or before December 31, 1950, may 
issuo its note9 in the ager~gatc principal ~ount 
not exceeding ~10,000, payable on or before 
ten (10) ye~rs aftor dates of issue with interest 
at no~ cxc~eding, 6% per ann~~, in accordoncc with 
the prograDl outlined in thi s application, and use 
the proceeds to fin~ce the cost of the improvements 
r~ferred to in the preceding opinion. 

2. Lone Pine 'vlater Company shall file with the 
Commissicn a report, or reportsc

, as required by 
Gcn~ral Order No. 2'4-A, which order, in so; far as 
applicable, is made eo part of th is order. . 
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3. Tho authority h~rein'gr~ted will become effective 
when Lon~ Pine Water Company has paid the minimum 
fee prescribed by Section 57 of: the Public Utilities' 
Act, which fee is $25. 

The e£'£ective date of this order shall be twenty (20) days 

after the date hereof:. 

D~ted at s~ Fr~cisco, California, this e?6~ 'day 


