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Decision No. __ 4_42: __ 3_9_. 

BEFORE THE PUBLIC UTILITIES CO~~!SSION OF THE STATE OF CALIFO&~!A 

) 
In the Matter of the Application ) 
of the Lone Pine Water Company for ) 
an order authorizing an increase in ) 
rates. ) 
---------------------------), 

Application No. 30896 

E. S. Rowan, !.~anaser,' and W. S. Vrooman, 
ingineer, for applicant; Ra~ph Ternperly, 
for Lone Pine Chamber of Commerce; and 
W. J. Bauer, for Lone Pine Union High 
School District and Lo-Inyo Union 
Elementary School District. 

OPINION --...-.-- .... -

l.one Pine tvater Company, a corporation, by :the above

entitled application filed December 30, 1949, requests an order of 

the Commission authorizing an increase in water rates to customers 

located in the unincorpor~ted town of Lone Pine, Inyo County, 

California. A copy of the proposed rates is attached to the appli

cation and ~arked Exhibit "B." A public hearing on this. application 

was held before Examincr Bdwards on Nay 11, 1950, at Whitney Theater 

in lone Pine, California. At thiz hearing, 'applicant submitted 

evidence as to the need for the requested rate increase. 

Applicant requests authori~y to increa$c the present basic 

flat ra~~ on a residence from $2 to $2.50 per month; to make incr~as~s 

of from 25 cents to $1 per month in 17 other categories of flat rates; 

and to increase the fire hydrant rental rate from $1 :to ~1.50 per 

month.. No increase in th~ meter rates is requestcd •. 
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The Lone Pine Water Compony obtains its water supply by 

gr~vity from Lone Pine Creek. The utility has a first right to 

30 ciner's inches of flow in the creek and diverts approximately

one-fifth of the total normal flow into its distribution system. 

After passing over a sand trap J the water taken by applicant passes 

through screens into a cettling and desilting 'o~sin before entering 

the tran$mi~sion pipe lin~. The tr.:.nsmission line is over a mile 

long and varies from 16 inches to 6 inches in diameter. The distri

bution system serves approximately 3;; customers through some 6, miles 

of distribution ~ins1 which vary from 6 inches to 1 inch in diameter. 

Applicant'S ~agor testified to the need for an inc~ease 

in water rates. Net earnings have dropped this pas~ yoar to the 

point where company's credit position has been reduced to the extent 

that capit<ll to extend and improve the service cann.ot be attracted. 

The cost of local superintendence ~nd labor bas approximately doubled 

since the end of the war·. Ma."'lagemcnt exponses also have doubled in 

this period. Rates ~re still at. the 194.0 level. Dividends on the 

common stock hav~ been suspended. 

The ~ffcct of the proposed rates was analyzed by a 

Commission staff engineer, E. R. Foster. His report submitted at 

the hearing, admitted in evidence as Exhibit No.1, shows that in 

1949 the proposed rut~s would have increased the rate of r~turn from 

6.33% to l6.07%, and in 1950 from an csti~~ted 5.l6% to 14.09%. 

The summ3ry of earnings, ra~e base 1 and rate of return, ~s t~sti£ied 

to by the staff engineer, arc as follows: 
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· · · · · · . eccrded :~timated: At : 
· at . at · Pres- : · · . · · Present :Proposcd. .. ent . .. · . · Item R:ltes R~t~s .. R:lt~s : · 

~ 
)1' oIjI. $ 

Operating Revenues 11,799.21 15,,6~ 12,770 

O:eera'ting E?;g2enses 
Operating & Maint. 5,10,.17 4,469 4.,469 5,135- 5,135 
General " ~lisc. 2,903.48 \ 2,837 2- S~7 " 3,050 3,050" 
Uncol1eetibles - ,'30 ' ,'30 30 30 
Taxes 1,263 .. 50 1,427 2,303 1,.399 2,358. 
Dt:prcciation (S.L.) 1 z~28.41 lz287 1 2287 1:460 1z!±60 

Total Opere Exp. 10,598.56 10,050 10,926 11,074 12,0.33 

Net Opercting Revenue 1,200.65 1,749 4,442 1,696 4,6.30 

Avg. Depree. Rate Base 27,650.00a 27,650 27,650 32,850 32,850 

Rate of R~turn 4.34% 6 • .33% 16 .. 07% 5.16% 14.09% 

a CPUC staff rate bOose. " 

'1'he above computation was pr~dieated on the use of str~ight-

line depreeiation and a d~preeia.ted rate base. The staff' engineer 

also eomputed the rate of' r~turn using a nondeprec~ted r~te base 

a.nd sinking 1"und depr~ciction annuity. On an undcpreciOoted r::\~e 'base 

01" $45,300 in 1949, the proposed rates would have increased the rate 

of return from 5.24% to ,11.19%; and on ~Sl,e50 in 1950, from 4 .. -68% 
to 10.34%. 

Applicc.n't's projection of anticip~ted rE::Venues u.nd expenses 
, 

for 1950, bas~d on the proposed rates, were as follows: 

Revenue 
Expenses 7 including taxes 
Net for r<::'turn 

$14.,612 
lj;6# 

This estimc'tc diff'ers from the finding of'the staffengineer"prin

cipally b~c~use the actu31 increase under the proposed rates was 

found to be gre.1t.ar than estimat.ed by the man:).ger .. 
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At the hearing, interest in the proposed rate increase 

was manifested by several customers, some of whom presented state

ments for the record. The schools' representative is opposed to 

any increase at the high zchool, but is not oppose~ to a .reasonable 

increas¢ at the elementary school. The Chamber of Commerce i$ agree

able to the proposed increase if the company's plans to improve the 

quality of the water is followed tr~ough. Two domestic consumers 

complained about the condition of the water during heavy runoff 

months when there is sand, silt, and fine vegetable matter :i.n the 

water. If the rate is increased, these customers· desire to be 

assured of good water. 

Applicant's manager replied to these statem~nts. He asked 

that there be no increase at the high school. The utility will with

draw its rate increase request in case it cannot obtain capital to 

make improvements. Plans call for a new settling basin where water 

is diverted from the creek, and for replacement of 1,000 feet of 

4-inch main. The estimated net cost of these improvements is $10,000. 

This work must be com:pl~ted by the end of October bec.luse of possible 
I 

interference from early winter snowfall. He asked for prompt action 

on the rate increase request. 

The momager also qu~stioned the staff' cngin'eer's recommenda

tion that a 6~% return should. be' adequate for this utility. Rather 

than look at this problem on a percentage baSis of re~urn, the 

manager stated a·minimum of $3,000 net for return is necessary in 

order to attract capital in the amount sought from lending institu

tions or from the customers to redeem the loan over a ten-year period. 

The manager had explained his problem to the local members of the 

Chamber of Commerce, and because of the difficulty of financing the 
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n~w improvements> none particularly opposed the co~pany's requested 

ra'tE!' increase. 

As part of his testimony, the staff engineer also reeom

monded certa.in changes in the flat rate schedule to bring it up to 

dat~ and to con.:!'orm wi th the cornpanyT $ practice and policy,' as well 

as to eliminate inequalities. He further recommended a revision of 

the monthly minimum charges under ~he meter rate. 

In analyzing the record in thi s proceeding and in reaching 

.:l conclusion as to the r<ltes for the future 1 the statements o:f the 

customers 7 as well as applicant's earning pOSition, have been given 

due considero.tion. Applicant neadz ~ome increase in revenues if it 

is to improve its credit rating to a point where capital will be 

attracted to m:;.ke tho needed improvements and new extensions·, but 

not to the full extent so~~t. Applico.nt's propo$cdrat~s would 

rcrul-c in an incre<lse of an estimated ~.3 ,$93 at the 1950 level of 

business. From ~ho evidence pr~zcnted ~t the he~ring, and in appli

can~' s statement filed May 16, 1950, we ~:re of the opinion that an 

increase of $1,660 will meet the addod financial burd¢n and will 

bring the rate of return up to <.lpproximetely 6~ after fully re·f1eet-

ing the capital addition in rate base and expenses associated with 

the improvements. 

o It D E R 
------~ 

Lone Pine Water Company having applied to this Commission 

for an order authorizing increase~ in water rates and charges, a 

public hearing having been held, the matter having been submitted 

and now being ready for deciSion, 
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IT IS HEREBY FOUND AS A FACT that the increases in rates 

and c barges authorized herewith arc justified; therefore" 

IT IS HEREBY ORDERED ~s follows: 

1. Applicant is authorized to rile in quadruplicate with 
this Commission after th\: effective do.te of this ord.cr 
in conformity with th<: Commission's Concral Ol"dor No. 96, 
the schedules of rates snown in Exhibit A at~ached hereto 
and, after not less than five (5) days' notice to the 
CommiSSion nnd the public, to make said rates effective 
for service rendered on and after July 1, 1950 .. 

2. Applicant , within forty (40) days from the effective date 
of this order shall file with this Cocmission four sets' 
of rules and regulations gov~rning customer relations, 
each set of which s~ll contain 0. suitable cap or sketch 
drawn to an indico.t~d sc~lc upon a ~hect $, x 11 inches 
in 5i ze, delineating thereupon by d istincti ve markings 
the boundary of applicant's present service area and the 
location thereof with reference to the immediate surround
ing territory; provided, however" that such filing she.ll 
not be conztrued ~s a fin~l or concluSive determination 
or establishment of the dedicated ~rea of service or 
portion thereof. 

:3. Applicant, wi thin forty (,40) d.:lYs after the effc:ct·ive 
do.tv of this order, shall file four copi~$ of a comprehen
sive map drawn to an indicated scale of not less than 
400 feet to the inch, delineating by appropriate markings 
the various tr~cts of land and territory served and the 
location of various properties of applic~nt. . 

IT IS HEREBY FURTHER ORDERED that applicant shall install 

a settling baSin, such improvcm~t to b0 completed and ready for 

operation by Novemb~r 1, 1950. In the event that applicant c~nnot 

obtain the necessary capital loons to install this 1=proveQent. 
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starting September 1, 1950, or before, ~pplicant zh~ll forthwith 

refile the schedule of ra~cs ~t the present level. 

The effective d~te of this order shall be twenty (20) 

days after the date heroo!. 

Dated at S~n Francisco, California, this -~~' day 

of It//14A4- , 1950. 
() 



Schedu.lc No. 1 

.-GENE:;;.;,;:;RAl;;,;:,< __ ~ ~ SEMCE 

APPUCABIUTY 

Applic able to, a.ll \lliJI\easured water ~ervice rendered to resiciential, commercial, 
and other consumorz, except· pr'J.Jnarily tor tire protectim service .. 

, ; 

TERRITORY 

'olithin the utility's entire :.ervice area in the vicinity of the unincorpora.ted. 
town 01' Lone Pine in Inyo County. 

Por $t)rvice 
Pex- Month 

Clas~il'ication: 

1. For :single tami1y dwelling on So lot not exceeding $0': x 150' .. 
2. For co.ch a.ddition31 separate rezidence or. 3~ premi~s ••••• 
;. Hou,ekeeping ap~rtment3, each a~~~ment •••••••••••••• ~ ...... . 
4. Multiple 1'.'lIlli1y dwelling', each rcoidence 'Unit ........ H ...... .. 

5. Additional for b~h tub:s (or ~howcr:) or toilets in exce35 ot 
one ot ea.eh per tl.nit in C1a.:sifications 1 to 4, incl~ive 
ea.ch 3uc:h :C'jJ(turc •• ' .............................. ' ............... . 

6. For 4~ditior~ lots or cepa~tc lots not occupied by bui1d
ing:s or other 3trueture", not in exces~ ot 50 T x 150', when 
aetu~y irrig3.ted, each ................................................. . 

7. AutomQ~ile serviee statioos, or garage~, o.~h ••••••••••••. ~. 
A(jditionaJ. tor 'W'O.:::h rackS, e.o.ch ., •••••••••••••••• ' .......... . 

e.. Bakeries or con!cctioneries ..................... ~ ••• , ............. . 
9. Barber or beauty ,hops, with two chair~ or booths, or less ••• 

For additional chairz or booths, each •• ' ......................... . 
lO. Billiard~ &."ld pool ha.?J..13 ... " .................... e, •••• ~ ••• III ...... " 

11. Cl\1o~, lib~, lodges, or jail .................................. . 
12. Dentist:!;.·' of'.fices, c~h # ........................ _ ••.•••••• ,~ ........ . 
13. Doctor~t o£~ices, each .................... ' ..................... . 
14.. Hospital~,l' hotels, motel:: or tr3iler park:s: 

Ce."'1tral lau."ldr.r !~cilitiez, nccording to U3C of water ••••• 
Manager?:s rosic,· ~'1ce or a.partment ..................................... . 
Bath t.ubs (or showers) or t.oilct5, tor general usc, each 

:I\:IC h fixe ure •••• ' ••••••• ,. ••••••••• .fIo ... _ .... ~ ......... ~ ............ .. 
Bath tub: (or zhowor3) or toilets in priva.te roOIIlS, each 

:such t~ure ............ "" ............. " ..... II' ...... ' ...... ' ..... " .......... ". 

15.. Laundries, accordi."lg to ~e ot water ••••••• ' ............... ~ .......... . 
16. Lumber ya.rds .............................. ' .......... e' ................ ' •• 

17. ~~taurant5,. co.!es or corree shop~, a.ccordi~ to size and.. usc 

18. 

19. 

.20. 

.2l. 
22. 

of water ............ '.- ~ ..... e •••••• ., •••• ~ ••••• '" •• ' ••• e, .......... '.' 

Retail markets,. shopz, drug storos, motion picture houses, 
or other busines5 establizhmcnt3 ~ot other~i~o listed, 
,'j,ccording to uz" of water ••••• III ~ • "'" ~ ... ' •• l1li __ ...................... #., 

Sodo. £ount~ns or bers, in conn.:ction 'With MY ot.hor bUSiness, 
each ............ ' ••••• e" ........... " •••••••• ' • ., .., ...... " ........ ' ... ' •• '. e •• ' • ., • 

Icc 1'a,ctory, according to u:.e 01' water ................ : .............. . 
Lo--Inyo EJ..~monta~ School ........ e'" ••••••••••••••• , ............. .. 

Lono Pine Union High School ••• e •••••••• e .... _ • II ••••• , ............ . 

EXHIBIT A 
Page 1 or 3 

~2.20 
1.30 
1.75" 
:'.75 

.30 

l.5O 
2 .. 75 
1.25 
3.00 
2..25 

.30 
2.25 
1.25 
:3.00 
1.7$ 

2.00 to 5.00 
2.2; 

.75, 

.20 
$.75. to ll.50 
3 .. 00 

3.50 to 7.00 

1.75 to 3.50 

1.25 
3.OCto 10 .. 00 

27.50 
62.;0 
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Schedule No. 2 

APPUCABILITY 

Applic:.tb1e to ill. water :lervice !Umi:3hed on a metered bae:is. 

TERRITORY 

Within the utility' =- ontire :!:ervice aNa. in the vicinity of thE:: unincorporated 
town o! Lone Pini: 1n Inyo County. 

RAm; -
Qu~tity Charge: 

First 1,,000 cubic !~t or les~ ... , .......................... , ... . 
Next 9,,000 cubic teet" l'er 100 cubic i'eet ....... , ••• 
All over 10,000 cubic teet, per 100 cubic i'eet ••••. ' ...... 

Y.:ini:lum Charge: 

For S/s-.ineh meter " .................... ' ..................... ' .. . 
For 3/4-.:i.neh meter .•.... ' ... III ••••••••••• ' .............. ~ •• _ 

For l--inch meter .................. ,. ......... ,. ......... ' .. .;. 
For l~ineh moter •..• e, ................... ~ ••••• ' ...... ,_ .. .. 

For 2-incb. meter ....... e'., ......................... ,. ..... :. e_ •• 

For 3-inch· xneter· ••••••••• " ••••• _ ............. ' ••• •.• ,: ..... _ 

The ~um Charge will entitle the corusumcrto 
the quantity 0'£ water which that monthly minimum 
eh~rge'will purch~sc at the ~~tity Rate~. 

SPECIAL CmmITIOI~ 

Per Meter 
Per !-1onth 

;2.00 
.15 
.12 

2.00 
3.00 
4.·50 
9.00 

l5.oo 
2$.00 

A mete:- may be in5t~led on any ~ervice at the option 0'£ either the consumer 
or the utility; provid¢d, however, that when an a.pplicant or eon~\lDl~r ha.s exerci3ed. 
hi:! option i'or ~tered zerviee, ~uch a.pplicant or co~umor mu:st agree, while he 
r~5 a consumer, to accept 3ervice at the applicable meter rat~3 tor a period ot 
&t loast twelvo (12) consecutive month$. ' 

EXI-LtBIT A 
Pa.ge 2 of ) 



Schedule No. 3 

FIRE HYDRA-N'T SERVICE -
AFPUCABItITY 

Applieeble to all water service rendered to tire hyd.rants i'urnished, installed, 
and. o"wned by the local Fire Protection D~trict. 

TERRITORY 

v!ithin the 'Utility' 3 entire ~ervice area in the vicinity· o! the unincorponted 
town or Lone Pine in Inyo County. 

For e~ch fire hydrant connected to the utility's 
di~tribution 5~tem: 

On mains less than J..-inch d:i.ameter ................... . 
On mains 4 ... ineh diameter and la.rger •••••••••••••••••• 

SPECIAL CONDITIONS 

Per Month 

SO.90 
l.15 

1. Fire hydrants Will be attached to the utility's distr.Lbution maiM tor 
public fire protection only upon rccei~ of proper rosoluti~4 pazsed by the local 
Fire Protecticn District. Sa.ict resolution :must designate th~ speci1"ic location 
a.t which e~ch is to be installed. 

2. The foregoing charge: 1"or Wf.l.ter service to tire hyd.rants is Oa!lcd. on the 
t:n~ersta."l.ding that they aro to be owed b1 the 1oe.al Fire Px:otection Du,trict and 
are to be installed, maintained, painted, inspected, and reloe~ted at the oxpeIl3C 
of the district.· 

EXHIBIT A 
Page 3 ot 3 


