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Decision lro. __ 4 ... b:.c.,;62,;;;;. ... 6.:o;~9 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l~tter of the Application of ) 
MERCHAJTTS EXPRESS CORPOR~TION, a COT- ) 
poration, tor authority to purchase ) 
3..'1.cl of 11. L. MORRIS" dba M & ~! TRUCK ) 
LI~~ to sell highway common c~r1er ) 
certificate and cquipr:cnt; ot:" Z-lERCHANTS ) 
EXPRESS CORPORATION to purcli.Cl.SO and of ) 
R .. E. FORD d'ba Pfl.CIFIC T.RA1·r.sF~ COMPANY,) 
to sell hiehway common carrier certifi- ) 
cate; of ~mRC::ANTS EXPRZSS CORPOR1~TION ) 
to issue promissory notes; of MEn~rTS ) 
ZXPRESS CORPORATION for a" ne,,, highway ) 
common carrier c~rtificate com~r.ehon~ ) 
ing all of the operative rights owned ) 
by it after tho tr~~sactions tor which ) 
appro~ro.l is herein req,ucsted. have 'been ) 
cons~tcd. ) 

Application No. 30980 

Douglas Brookman for ~1ercha...~ts Express Corporation \Ond R. E., 
Ford, Douglas BroolCllan and Varnum P~ul for !1. L. ?10rr1s, 
appl1cants. 

Frederick if.. YJ.cl1ce for Delta Lines, Inc .. , V~lley Motor Lines, 
Inc., Valley :!xpress Co .. , Sacramento-Corning Freight Line:;, 
Ltd.. and $'acrarnen'co A'I..'I.to Truck Company~ Frank tou!?'hron ' , 
for Johnson l'ruck Linc-s; Edward M. Berol l'or Oret;On-Novada":' 
C~.li:rornia Fast Freight, Inc.; 1< h! .. E'iilirman o.nd 
i4c.. Meinhold fo,:: Southern Pacific Com!'MY o,l'ld Pacific 
lYlotor l irucking Compa."lY, protestants. 

J. H. Anderson fo':: The River !.in0s, Inc., int~re$tcd ,arty .. 
,! 

OPINION 
-~ ..... ...,.-- ...... --

I 
I 

I , 

This proceeding invol vas a proposal of Mcrcb.ants gxprezs 

Corporotion to o.cquire t!'lc hish",ray common c~rrier op~rative rights, 

certain trucl~ing eqUipment and other property of M. L. Morris, doing 

business ~s M. & W. Truck Line, and the high,,'ay common ctlrricr' 

operative rights or R .. E. Ford, doing business as Pacific Transfer 

Compony.. For convenience, these parties will hereinafter be called 

Mcrc~"lts, Morris and Ford. 
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(1) 

(2) 

(4) 

(5) 

By th~ application on rile h~rcln 

Morris scel<s authority to sell and Merchonts sool<';:$ 
nuthority to purchase the certificote of ~ublic 
convenience and necessity er~ted to tho f~rmer by 
Decision No. 430SO

i 
doted Juno 28 1 1949, in 

Application No. 27 40, together ~th eqUipment ~d 
other property described in the application; 

Ford seeks authority to soll and Mercl~ts socks 
authority to purch.ose tho certificato of public 
convenience and ncce~sity grantod to tho tormor by 
Decision No. 43106~ dz..ted July 6, 1949, in 
Applic~tion No. 29j08 1 

Merchants s~cks ~uthority to issue two' promissory 
notos to Morris ~ll1d one promissory noto t:o Ford; 

Ncrcho,nts s::.oks o.n in-lieu ccrtifico::c of ~ublic con
venience Clnd necessity a,uthorizing 0. 'IlIlifiod opera
tion ot service 0,$ 0 highway common c,,"rricr embr4tcitlZ 
:111 of tho existing righ'cs of the p~rtiQs; ond 

Merch~t~ secks ~uthority to publish a t~irr on 
five dayst notice containing rctes betwoen all pOints 
included in the proposed unified oper~t10n, cs well 
~s ~uthority, where nccess~ry, to depart from the 
long-and-short-h~ul provisions of Section 24(~) of 
the Public Utilities Act. -

The prinCipal common ccrricrs of property whicrJ. provide 

service in the territories embr~ccd in tho Morriz ~d Ford cortifi

cate~ p~o~cstod th~ grantine of. the ~pplication~ Public he~r!ngs 

were held betore ~'\:nincr Br~dsh:!w c.t S'O-.'1 Francisco •. Evidcncow~s 

received nnd the p~rtics were heard in oral ~~eumont. 

Mercho.nt's prezont opcro.tions as, a h1gr.\'I~.y common cD-rrior 

nre conducted purs~t to ~ cortificotc of public convenience ~d 

ncccssi ty grc.nted 'by Decision No. 41240, d~.tcd Fobr,u.:lry -24, 1948, 

in Applic~tion No. 28940. This cortificnte wc.s isstl.ed in plc.cc of 

othor ccrtif1c~tos prcv1o~sly Gr~tod covering v~~ious porti~nz of 

the torri tory now being served. Generolly spc~kine, the opcro.'l:;ions 

e~br~cc the territory extending from Healdsburg o.nd C~11stog~ on tho 

north, including Sc.n F:r~n¢isco, O~lo.nd ~d other East B:'lY cities, 
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o..."ld Livc:I:lorc on the CCtst, to Sen Jose, on the sou·th, serVinz .... 1i th 

$Ol:le exceptions :\11 1ntcrmcdi~te points. 

The cortit'ica te under 'w.bich Morris r opcrc~tions o.rc 
., 

conduct¢d c:uthorizcs, the tr~sporto. tion of g0nercJ. ~commodi tics, with 

certo1n ~~ccptions, (0) bctwc.:m. 3M Fr~c1$cO and tho :&\st :&.y cities 

on th¢ one hend, ~d Stockton, Loo.1, SCtcramento o.nd North SCtcrc.ccnt'o, 

on the other other hend; end (0) between S,tockton end North 

So.crnmcnto, serving Lodi ~d Sncrruncnto c.s intermediate pOints. 

Ford's h1gh\.fay common cO-rrier operative rights authorize 

the transpo~t~tion of gcncr~l commodities other th~ household goods 

end u.'"'lcr~t~d i't'll"ni turc (.~.) 'botwoen So.cromento ~d Redd1ng ~,d ::111 

inte~~cd1nto pOints loc~t¢d on U. S. Highwo.ys· 40, 99-E, 99-W,and 

99; ('b) between W111i~s nnd Ma.rysv111c ruld ~11 intermediate points 

loc~tod on St~tc If1;hwO-Y 20; ~nd (c) betwocn Marysvillo ~d OroVille 

~d 0.11 intermcdi~te points loc~t=d on Stc.tc Eigh"T~.Y' 24 ~d 0.11 

intormedi~te pOints loc~t~d on ~ unnumborod hi3hw~y between Oroville 

:md its 'intersection ,'lith U. S. Highw~Y' 99-E, :i.ncluding service to 

~ll points "li thin one milo of either sido of SD.id h1ghwo.ys,.' ~ro 

se:-vicc: m:lY be rendered loc~lly 'botween S.'lcr.:l!1lonto end. Woodl~d, 

including ~loodl~nd. 

The proposed purc~so price tor Morris! eortificcto ~d 

o,C'r~tivo proportyi~ $150,000, $10,000 of which w~s p~id upon tho 

signine of n purchose ~grecmont. The bol~ec is to be p~id ~s 

follows: $35',000 \',rith1n ten do.ys c.ftor tho effective d:tto of tho 

Co~~issionrs order ~uthorizing the tr~s~ction) $52,500evidoncod 

by .m u..'1.sccurod promissory no'to bo~:r1ng interest o.t four por c:'!nt, 

per 4nnllm pny~blc in 12 months; and $,2,500 evidenced by ~oth0r 

unsecured promissory note booring intorost at tour vor cent per 
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nnnum p~y~blc in 24 months. It is ~llegoQ that th~ ro~sonablc value 

of theequipm~nt ~~d physicAl ~ssots proposed to be tr~sterreQ is 

~pproxim~tcly ~?5,OOO. 

According to ~ purch~so ~grccment, tho proposed considar~

tion for Ford'z oporot1vc rights is $40,000, 'of'Whlch $10,000 ~s 

P~7ob1c upon execution or tho ~groement.. The b~l~co of $30,000 

is to be represented by nn unsecurce pro~1ssory note bo~ring 

interost ct four per cent p~r ~~um, poy~ble in throc~ual 

inst~l~cnts duo 12, 24 ~nd 36 months atter the ~p~rov~l o~ the s~l~ 

h~s become eftective. 

Morris tcs·titied th.:'i.t· he h~s been in the trucltinr; business 

for 17 yo~rs; that on September 1, 1949; he beg~~ opcr~tions ~s .~ 

highw~y common c~rrier under the certificote gr~~ted on J~~c 28, 

19~9; ~d t~~t ~ daily overnight service ~s beon.oper~tcd ~iihout· 

interruption. E~ ~ss~rtod th~t the incugur~tion of o~er~tions ~s 

0. hiS'h·w~.1 common cttrricr WClS dcl:!.yed by re~son of the pendency of 

petitions for rehearing which wore denied on Augttst 2, 1949. rt 
~pp~o.rs tho.t since February 6, 1950, Morris h:o.s been op~r!l.tine out 

of l.forchants t tcrmin:lls in ScnFr~cisco o.nd O:lldcnd:; ~nd. tl"..at 

Merch~ts performs certain pick-up ond delivery ~d othor tcrmi~ 

opo:-ction: under contr~ctuo.l crr:o.ngcocnts·. Some equipmont of 

Xerch:mts h.:lS .~lso been lc.~scd to; Morris under ~ inctru.ment, d~tcd 

Fcbruo.ry 6, 195'0·. 

Morris d1scl~imcd h~ving heel ~y intention of selling his 

business .:-.t the time his cer'tificc.te w~s grc.ntod. He o.sscrted 

th..i.t he o.pproo.chod MerchAnts during December, 1949, "..'Ii th 0. ViO',\!' 

to ncgotic.ting Cl. so.lc, bec.:l.use the business hnd $0 incrco.sed tho.t 

to provide ncccsso.ry, oCJ,uipmont it would be necosso.ry to obtain 
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~dditionnl c~pit~. A sn.lc wo.s considered. prcfcr:l.'blo to tho 

formation ot ~ corpor~tion or par.tncrship or ~ mergor \nth' nn 

oxistinz co.rrior. Tho witnezs ~s c.n or:tl 'U.."'ldOrstruldine tMt upon 

consumm~tion or tho proposed tr~sf~r he will be employed by 

M<:rch:'..":'lts in ~ suporvisory co.pnci ty.. He ~lso testified th...":.t other 

interests h::.d o.ppro::leh·:;d him \>,rith tho object of pureno.s1ng. his' 

business. It o.ppeurs th~t in th~ oarly p~rt of Docemb~r, 1~f9, 

Morris testified in ~othor proce~din~ tr~t he hed ~oro equipment 

t~~ ~eq~irod to move the trottic being offered. His expl~tion 

W~.~ tMt the incre:'.sc in businczs boZ:l."l o.rou.""J.d the firs·t of the 

mont:n in question. 

&":'l eXhibit of record sots forth tho tol10,~~g d~tn \>dth 

respoct to the trni'fic ho.ndled by Morris from Septe:l1bor through . 

December, 1949': 

192:2. 
September 
October
~rovcmber 
December 

NUmber 
of.' 

Shipments 

4,956 
5,708 
6,3~ 
6,506, 

N'Ul!lcer Toto.l 
of 1'Je1ght . 

.921lsi..snors iPo'!nj.ll 

53~ 2,232',172 
726' 2,852+,262 
837 3,107,362 
808 3,117,975 

It '11."$ tcs tifi od . 'i;lu1,t tho trnrfic ho.nd1od d'llXing rcbr'U~ry, 

1950, wcs subst~nti~11y gro~tcr. Figures showinG the ox tent of 

the incrc<lsc were not disc1o~od. This eo.rricr'5 revonucs ond 

cxpcns~s ci.'I;.!'ing the s~mo four month~ of 19tr9, ~ccort;.li."lS· to :melcher 

cx..~1 oi t, wore: 

1949 

Septcmbc:" 
October 
!~ovcmbcr 
Decomber 

Tot:l1 

Toto.1 
RcvcmlCS 

$16,964.30 
21,451+.94 
24,8l+~ .. 96 
"~~6.s:.~ 

." :;l .:;, '" .... l.::> 

( ) donotes loss 
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During tho S:llD.e period, tho rocord indico:ces, person~l 

'ifithdr~wines were mo.de by M~rr~s,. ns his compcnso..tion, of ~!;1,85'1.99. 

Xhis ~ount is not includod ~s op~ro.ting expenses in tho forczoing' 

tcbulO:tion. 

I1orr1$ :f'!J.rthcr t.cstiticd thnt the proposed price is the 

DJllount wl"lich he c.sl-ccd of z..Zerch.:.nts o..."ld r~pros.onts tho vo.luo of his 

equipment Md sup,lios, 1'1'1:..3 the opor~tive right ~d good 'Will. 

The trucl-cing equipment 'Co be trnns:f'orrod consists 0'£ nino trucks,; 

18 tr~ctors, 15 so~i-tr~11crs and two dollies. According to ~ 

exhibit of rocord, tho net book vc1uc ~~ of December 31, 19~9, bcscd 

u?on origin~l cost less dcproci~tion prodico..tod upon a tour-ycnr 

lifo, Which is the tlethed 'Usl~d by Morris, wo..z $,6,,964.57. The 

s~o exhibit indicntcs th~t by ch~rging doprocict1en predic~tod on 

0. life of fo'Ul', i'i VO "1" six ~"oc.rs, deponding upon tho type or 

cquipr::~n'e o.;1U the servico in ",h1ch it is cngo.gecl--thC 'b::sc!;: 

observed by l!orc~ts--thc l'lCt book vnluo on the s~r110 d::.te "'o,,~d 

be $63,010 .. 28 .. ~he d~prcei~tcd V.:lluc of 2l of th.e u,,"'l1ts is lczs· 

th~n $250. 

Office, shop, gar~go ~nd w~ohou~c equipment and supplies 

comprise th.;. bolo.ncc of tho !,ropCl"ty :i.nvolvod in tl'lo proposed 

trrulsfer.. AA exlu bi t sots t'crth the bool~ vc..lue of.' this pr0'Po:r.ty 

CoS $11,632.$0, "'Jhi1~ its csti~tcd v:l.luc to Mcrch..1.l?ts is' !,l~co'd 

~t $9,092.5'0. 

Ford t~st'it'ied tr..::t he h~s been in th~ tru¢l<:ing end 

worvhousc bUSiness for 26 ~c~rs; thot opcr~tions purs~~t.to the 

certific:'tte grc.ntcd on July 9, 191+9, were com.-ncnccd on August 17, 

1949, petitions fer rehcc.r:tng ho.ving 'boon denied on August 9, 1949; 

C'lnd th~t ~ dnily ov~rn1ght sorvice h~s bcon oper~tod ... ri tl'lout 

interruption.. He declnl"'od th::t shipm~nt$~ro being l'ic1:cd uP. 
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daily from approXim~tely 75 firms in S~cramento. It was re~resented 

that the traffic ha.'"ldled !..l h1ghway common carrier service during 

the last four months of 1949 "i'laS as follows: September, 792,629 

poun,~,s; October, 796,3l,.1 pO'l).nds; Novemb<?l", 828,0;0 pO'U."lds; ~d 

December, 727,055 pO'Unds. An eXhi 01 t purTlorts to z at forth 'I;hc 

revenues o,nd expenses during the. same period,. . A s'U!lmlary 0::: the 

data su"omittcd follows: 

l~ct 19..::2. ;Revenue!: Ex'Oens09s J:.rofit 

Sc!,>'Ccmoer $ 6,696 .. 04 ~ 6, 5L~6.02 t~ 150:.02 ·:1 October' 7,277.30 6,928 .. 29 349'.01 
~lovember 7,520.64 7,001.02 5'19,~62 December 6,869.241- 6 , ~-t-6 .£,4 2S)~1~' TotD.l, ~:;2S, 36.3 • 22 ~~27 ,1 ·2.27 ~1,220 •. ', ' 

The foregoing e}..1'cnse figures arc to a large extent 

estim~tes or ~llocations of expenses chargeable to llighway cow~on 

carrier ~s well as other operations. 

According to Ford's testimony, h,c in.:!'t'tgurated the 

ccrtificate~ opcr~tion with a view to developing an adc~uatc 

service for con~igne~s in the Sacramento Valley. This witness ~lso 

stated th~t with tr~rtic from S~C~3mcnto rapidly increasing and joi~t 

rates ".Vi th carriers serving arcas south ond,",es·t of Sacramento not 

yet ~~ving been arranged, he T0alizcd that now capitD.l would be 

required to carry out his undertaking. 

It appears that FO!'d "'SS contact::;d by co:-to.in in"torcets, 

including Delta Lines, Inc., with a Vic", to aCCluiring. his 
.", 

oporativc rizht, and while he haa n? p~evious 1nt~nt1on or solling 

1 t the. proposed trOXls·:f'er to !1crchan ts '<.tIllS 1& tCrr osrced upon.: Ford 

intonds to continuo 'his other trucking operations and 'IJ,arCl'lO~l~C 

bus:i.ness. It "'as' as!;ertcd that his present, CCluipl1lent '-Jill. 'be' usod 

therein .. 
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Merchants r president testified that eithor on- ovcrni:ght 

or t~~cc-a-day ~ervico 1s maint~inod in the territory it servos, 

op~rations boinc conducted daily, excapt Soturdays,S'Ul"ldo.ys ond 

holidays. The terminal 1'o.ci11 tics oporatce. at seven or the larger 

po1n'cs served, said to reprosent a."l investment of a,pro~1motely 

$1,000,000, w;:)rc d~scri oed. It ~"as s tD:tod tho t tho truclting 

eq,uipmont comprises, 380 units of various types, the or1g1.n~1 cost 

o~ 'II!hich WOoS over ::>1,300,000, one. that o.ddit10nal equiplUent is' 

aVClil.::.blo o.s occas~on nl.:lY rcq1.1.ire uneer lc~sc arro.nzemcnts ~.tith 

N~rcr..o.n ts' p~ren t cO:::lpany, 'cho Ualkup Dr:-'Y3 ~o :.lnd 'Wz.rehous 0 

Comp.:1..l'lY. According to the testimony, Merchonts trM.sports .from 

60,000 to 65,000 shipments ~ month, serving rcgulurly appr6x1~toly 

l,.,O()O consignors 0:- cOl'l$ignoos. It was estimatod tr..nt rcgulcr 

pic!t:-ups cl.:,e m.3de for :-:bout :Crom 500 to 600 customers, in San 

Fr~nc1sco o...~d tho E~st &y c1 tics. 

In the event that: th.o sought G'lut:ho::"i ty is zro.ntod, it is 

. proposed to ronder ~n overnight ~~rvico with o~rly morning 
. 

deliveries n'l; points no,·! serv.;d by Morris .:ll'l.e. Ford.. Tho opcrCl'Cior..s 

were cr..arac-:crized 0$ t1 thro\1.gh one-line SCl"'vico bot~·,con "tho Bay 

raciliti~s will bo used and ~1.~~~r.l'':::l'c.:-d, if nccess:lry. A largcncw 

tcrmino.l at Soc:r:',r.'t\::.."lto is conteo!,)latcd. It WO.S j:,o,::'''oscnted th.,·c, 
"!i ttl. the oxcol't1on of ter:ninC'.l f.:tcil1 tio:; in tho new territory,: 

Nerch.:l.nts is cquipp¢d to conctuct the opor~tion, it no,,: h:!vinz 

surplus oquipm¢nt. 

'. A balcncc shoet 'Of H~rchant$ c\s of Dcccnfoor 31, J.91.109, \'!::~s 
! 

roccS.·J'cd in. evidence. Tho figures :.:ro summarized in the follo,oJing 

t3bulntion: 
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Current ~ssets 
Fixed ussets 
Inv..::stmcnts end ,,-dv~ces 
Doferrod chnrzos 

l'ot~l 

J.inbilitic~ 

Current liabilities 
Z'l1.1ipment obliS:l.tions 
Inte~-company ~dv~ccs 
Cnpit31 stock 
Donated surpllls 
Ec.rnod surplus 

Tot~l 

~~204,303 
613,996 
86,269 
_~214 
i"~782 

$123.,738 
367,237 
168,021 
100 000 

25;000 
·,~4§47~6 
~ 2 ,7 2 

Date. of re:cord disclose that Nercllantsf opcr.ltionz resulted 

in 0 loss during c~eh yo~r from 19~+6 to 19'+9, inclu:;ive, the ::.mounts 

being $3,810 in 194~$6,327 in 1947, $6~,739 in 1948 ~d $85,000 in 

1949. Its ~~csidcnt ~ttributcd tho opor~ting 10:;:; during 19~9 to 

(1) the ~xistence of excessive phy$ie~l assets roz~1ting in ~bnormQl 

depl"ee1~t1on exponse, (2) an o.J.legod dclo.y in ob'~.:l1ningro.te relie:r 

.l!ter increO-sed wages boca.me effective ~nd (3) the c:f.'feet of ~ 

'·'~:r.-cl'lo'Use strike ,·,hieh l~stcd throe months. He contencled th~t 

do~ressed conditions in the used truck m~rkct dictoted tho ~dv1s~b11-

1 ty of rc'taining rathGr th.."U'l. disposing of the e,~rr1cr f s sur,lu: 

eqUipment .. 

~~crc!'l.:nts' prcs1dc:mt oxpres~cd conf.1dc!'l.co 111 the .:1bili ty 

of tho cor~or~tion to mnko tho p~ymonts involved ~~ the proposed 

trons~et1ons.. In his opinion, tho corrieI' r s position ,.,illbo 

improved throu~h obtaining more c:ricicnt u~c of. its physie~l ~sscts 

:lnd its =,-oi11 ty to render 0. more cOr.1~lote service 'to: the pt'!.b11c. 

Tl1e re:\son ~ssigncd 'tor ncq'IJ.1rins 1t.orr1s f oqu1,ment is,! that most 

of' it conSists of tro.ctors, which it is clo1med Ko:-cl'lants , .. -111 need .. 

Operot1on of wa:-eho'Us~s was n!cnt1onod .:l.S one source or t;r~fric' 

~vailc blc to !·;crch4tn ts .. Tho ::-enc1.i tion of an o.doqu:. to throuel'l 
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· sorvicc ~om outlying pOin'i;s .~~.O:l.g tho Ec.:::t :S~Y' ~nd P~ninsillc., 

which ~ro r~piclly dovelop1n~ industrially, was' rog~rdcd by tho 

witness ~s ~ import~t mc~s ot securing add1tion~1 tr~!fic. 

v~'bi1c it ''',:1S contond~d. tho.t ~ subst.:u:.t1:!1 volume of ~s1ncss could 

bc developed, tho witness t:!~';'~ :lO survcyof tho ,:::,:"ob~blo ~lOunt 

theroof. 

',1 I 

'. 

A. n1.l.'!loor of wi tnosscs testified on 'bohc'l-: o~ Jtl"otest~rJ.ts. 

A b~icf description or tho torri torios invol vcd ;fi::, 'this procccc1i."lg, 

in which service is proviecd, ~s indicctod by thc:'·',r,ceoro., follo,.j$.: 

Dol t~ Lin '~S, Inc., herc1n~tcr celled Dol'c~, conduc'c::: a. 

hish"rc-y COIm'Zlon c~rier opcra.tion ~ot'''ecn the B:tj" ::::rco, on the one 

hond, :::.nd S~cr~cnto ond Stocl~ton, on 'chc other ho.,."ld, servine; 

v~rio'Us intormedicto pOints. Joint ro.tos oro IllZintc.inc.:d to :lnd 

from poi.."'lts. north of Sa.cro.monto i:J. :onn~ction witl'l. S:::crrun¢~to 

Corning. ri'roi;ht Line, V::.lloy ~'1otor Lines, Inc., El Doro.do Ho'c.or 

Trn.."'lsport Com,l;lny ond S",cr~cnto A'lto Truck Com~~ny. ' 

V:lloj" Notor Lin:;z, Inc. ::'.nd V~lloy Z~rcss Co .. , .horoin-

:liter colloeti vcly e:.llod V~j.l~y, o,er:! tes oet'I.roon SCln Frc:nciseo, . 

points on the ~stBo.y end S~"'l Joso, on tho one b~nd, ~n& tho 

Sccrcmcnto o.roc., the territory 'bct,.,ccn Stockton oud Socr.,m.::nto end, 

points north of Sc.cro:ncnto a.s :r~r ~z. Chico, on tho ot;hor h...~"ld .. 

Vc.J.loy Express Co. olso sorves point::: 0::; far north cs ::toddinc<_ It 

p'l.lb11sb~:; joint r~tcs with S:tcrc.m~nto Corning Froieht !,in..:s, '\Ill"..1c11 

:::.cts O,S underlying carrier for the ZX!)rcss COlilPo.nj. 

S:lcr01!!C:l:co Corl'l.1ng !!'rc1ght Li..'"l~s, hcroin:l.ftor celloc1 

S:::.cr~onto Corning, oporc.tos between So.cr~monto end Rcdcting :.nd 

1ntcr~cdi~tc pOints It 

~lso op~r~t,:s betwoeD. Sccr~cnto ~nd Folsom. 
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Johnso!'l :'ruck Linos, h..:r<.:incftcr cc.llcd Johnson, oporOotcs 
! 

os =: highwo.y common c.:u-rior bct,"ccn San Francisco .md Eo.st Bo,y c:ttiez 

on the one h:'.l'ld, Md Yubo City, '~1D.rysv1llo, Chico, Oroville o.nd 

pOints bot'vccn those communi tics, or.: the oth~r h:md. It ",lso 

oP';;:l'otcs os :: redial high",:l.Y COmtlon cc.rricr tmd highw:l.Y con'cro.ct 

c~r101'' b~tween the &!" ::ro~ :::n<i cc:rtoin other Socr::t:onto V~llcy 

~oints. 

Orcgon-:~cvc.do.-Col:tforni.::. Fast Freight, heroine-iter culled 

O.N.C., o,,)ro.t~s ~s :l highw::tY common c~rricr bctweoll San F'I-onci:;co 

~nd 'Ci"lC Z:tz t Bo.y, on the one hond, one. Rod Bl uti', Redding c.nd POil'lts 

betwoon those commu.."'l1 tics, on tho other h~d, o.s ""011 o.s between 

Chico ~:ld r~.::d Bluff. An o.pp11cc:,tion for ~ h1ghw~y common cc.rrier 

certifico.:e to provide :l service botweenSo.cr~cnto ~d the Rod Eluf~. ' 

rh~dding oroo. is pending on l"ohcoring in ApplicD. tion 1~o. 29477. 

S01,tthorn P:tcific Compc:ny or Pacific Motor '.l'r~'.cl'i:1n~ com!,~y, 

0:- both, hcr.:inc!t.::r collectively co.lled S.Poo-P.MooToo, corvo 

vir't'U:llly :.11 :p01nts covered by tho 1-1orri$ ond ,FoX'd operative rights. 

The rceo::-d do.:-s !.l.ot eonJcoin :. dc:t:ini t~ showing ~'f1th 

respect to the scrvice rcnco:-od ty protestcnts. Ono ~dtncsz 

testified th:lt Jol'l..'lson ~int~:Lns a:."'l overnight service to all of 

the p011'lt5 it serves, v/h~rcc.s the others do not. His oxpl:::..'Wtion 

of this cS$~rtion w~s thnt, while ~~1c compotitors orrer ovornight 

ser.v1ct.1, t:lloy do not in cctu:!l IJr:lct1co rendor such :l scrvico on 

J~any occ~~ionsoo OooN .. C.:'s president declc.red thct hi$ company g1v~s 

~ doily overnight.service to thc Rod :Slu1.'f-Rodding Drea. &:. 

exhibit wcs pro~ented eoscribing tho method omploYQd by S.P.-P.M .. T. 

,in tr~!'l.sporting lcss,;"c:trlo=:d freight from San Frcnc1sco, Ookl:!nd 

C!1d S::crcmcnto to dcsti~tions in the Sccromen.to V~J~lcy. Th~ 
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schcdu1~d ~rriv~l times (b~fore eomm~ncoment of deliveries) r~gc 

from 7 :00 :: .m. to 11:30 ~.m. 01'1 the d<lY :lttor dcp~\:"I:\TC from !'oint 

of'orit;in. 

Aceordins to the record, the trueki~g ~quipment of Delt~, 
, 

S~crClD'lcnto Corning ~d Johnson consists c:f 197" 26 :w,j,o. 84 uni'ts, 

rezpcc'tivo1y, of vc.:-ious typ~s. A.."l exhibit introduced by D~lto. 
.. 

purports to indic:-..t" th!lt its tcrminol :Cc.c·ili tics, l¢c,sod from ~ 

~rfiliatod comp~ny, reprosents 0 book cost, less do,rce1~tion but 

1ncludi.."lg cost 0'£ lond, 0'£ $212,47? 

B:L1CtnCJ sheets c.s of Doccm'bcr 31, 1949,. "Jlcre p!'c:;on tod by 

D ~, .I~ .... 

• 100'_1,,0." S.:'.c:,.:'.~ento Cornine, Volllo:r o.nd Johnson. In~smueh cs ~~eomo 

st~ t~cC1'lt$ eov.:r1:.le tho ye:::r 19'1-9 vere a1$" submitted, 0. dct:'.ilod 

rOV1~'tIf of tho bc1:::.nce sh"ot;s is 'Ulll'lccoss,,"ry. Th'.) c'CI.rrcnt o.s!'::ets 

ccntrCtstod with the current licoili t:t~s ~ppcc.r i:'l the Zollo"line 

t~bulotion: 

Curront 
Asset::: 

Current 
t:tc~il:l tic::: 

Dclt~ 
S~er~mento Corning 
VD.llo~1' Express C~. 
Vo.llcy Motor t1nes 
Johnsot! 

~;12J.,04l 
33,273 

3£1.3,169 
12J.,5'1$ 

28,51+5 

~~127 ,9B2 
16,.233 

257,221 
240 383 
64;97l.f. 

A Su:11ln:trizo. tion of those ccrr1ers' re:von1:.o:;? exp¢n~os ~d 

net o,.:rn.ting income for the yo:tr 1~49 :f'ollo'tllS: 

Delto. 
Socr~~cnt~ Corning 
Vnlley 3x!,ress Co. 
V~ll~y Motor Lines 
Johnson 

(::::) donotes loss 

O!",;r", ting 
?-OVOrJ.'l.lOS 

$1,43S,702 
173,118 

1,967,995' 
2,09}.;.,l.f.17 

672',937 
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Johnson~s rcvonu~s include $206,865 dcr1ve~ f~o~ r.or~tted 

Cc.:"ri0l:' op·~rctions. The expenses ~hown ccvcr both !"crm1 ttcd co.rricr 

~!"J.d hight!~y COmTllon carrier opor:.t10ns, nC't s.::grog~tion hn.ving ooon 

m~do. The fieurcs for V~llcy include opor~tions beyond the crc~s 

involv·~d in this l'roccecling.. The rovonuc from tro.£f1c bet"!ocn tho 

Ecjr r:rc~ ~.nd the !.forris-Fol"d to:'r1'co:rios 'by Valley \·!~S 1nd1cctC<! 

~s ~:~676,330. The :,evonue rece:tvod by o.~r .c. ::rom ':;~~fric bct~roon 

B~y pOints ~:ld the ~cd Bluft-l·~.,;ddins c.reo. in 19~·9, i ~= presici.ent 

tcstifiod, wo::; $186,5'71. It ,"las st~tcd thct ",pproxi:r..~tcly ~55,ooo 

of Del to. r S rovct!.ucs \"~S received from j oj~nt-ra te tr<lrtic with c",rrior 

operati~ in th~, terri tor:r served by Ford. 

Dol tt.'. t S pre:;1dent l"'r'fcrrod to c. rocent ':;l"~i'tic-:f'lm'! study 

conducted by one of the Commission's trnnsportc.tion cngin~crs. Ho 

d.ocl~red th.::.t th~ study ciscloscd thOot shipm~nts, h:mdlcd by 1,erm1tted 

c~rri~rs bet,,,~on th~ B:.y o.re=,. ~l"ld the Btccl~ton ~"lcl S~cr::.m.Onto <lreos 

:9~ssing cortClin 'II~ighing st.~·cj.cns C'ln August 2, 3, lr, .md 5, 1949, 

in wcizr..t blocks of' less th~n '+,000 p01Jllds ~vor~B'cd only ~"eut 25 

tons per d~y. Aecording to en oxhibit, 66 p~r ccnt of Dolt~rs 

tOnn.:lge pcszins: th~ s~c- w1.;:ishing st::;t~ons en August 3 ::uld 4, : 1949, 

consisted or shipmonts of loss th~n 4,000 poun~.s. P.ll0thcT.· ~Y.hibit 

indieo.tcs thc.t of the tr~fric h~dled by: Delt~ duri."lg October, 1948 , 

60 per cont or tho tonn=:gc cOl:l,r1.sod shipm·~nts 'Weir;hinz les~ thnn 

5,000 pounc1s. Corrcsponcli:lt; figurer::; Showint; the revenue l09cccivcc1, 

by '''Cight bro.ck~ts, were !'lot submitted. In the opinion of' tho 

witl"lOSS, 'ch.ese d:.to. clct'lonstrn.to the importru1Co of sTa~ll-shipTD.e!l.t 

tro.tfic to tho existence of CO:'l:i~C:':' cnrriors end thci)."'. o.bili ty 'co 

rotlo.1n in opero.t1on. He :":l.sscrtcd thc..t it: D.ny subst;.~ti~l qtUL."lti ty 

c! frci~ht is ::.ttroc·cod to t~1o lrforris line, r:)g~rdless of ot'l.nol"'sh1p, 

it \1/i11 ccms1st of trcffic eli verted f'rvm existing COl'lllnon co.rl'ier~, 
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thero being, in the ;;',pinicr. of the ~·litn.::ss, ~ vcr';;," limit:oc. ~ou.nt 

of ~d~ition~l tratt1c ~v~~l~blc to common c~rr1crs. 

Ul')C'n t~ldng into c,,:nsidor~.'ciol'l the toxm:.gc h~ncll¢c'l. by 

"J'o.llcy, Dolt~ ~nd S.P.-p.I1 ... r. in the so-c~llcd }f~rris ~:-c~, it W~$ 

estimotocl thct Dolt:l \Ilould 1;)$0 thi.l rcvcn'l.tC on ~pproxim~tely. 5, per 

cent I;'i' o.ny tcnncgc divort~d from tho pro::cnt CO!71.U1on c.:trricrs~ Aftor 

stu~ying the 0ft~ct of vcl~n~ of tr~rfic upon c~)onscs, comput~iio~s 

were m~dc oo.scd on Del to's income for 19l.j·$' for tho pur!,ose of shoWing 

the r~sult cf: revcnue losses upcn its ':Jporllting incomo. A SUl::llD~ry 

of the conclusions rco.chcd follows: 

Ycc.r 1949 
A.ssu::ling ~~lOO,OOO 

IT 132,,298 
" 200',000 
II 300,000 

redUction in rcvonu~ 
If " If 

" 
II 

If 

II 
" 
II 

O!,ero.ting 
.In.cerne 

:l~;o·,oOO 
12,363' -
(~:;91B) 
C_.wZ!') 

Accc:-ding to figui.'cS used by Delta's prosident, it the 

Hc:':'ris lin~'s revcnu.c is incl'et:scd threefold Delt:'s loss in 

revenue wou1~ be ~~330, 000. OJ;! t:'lis cssumption, 1:£' l\foreh~nt:s is 

s'Ucc~ssful in d~ubling ~rc::rris f present rCv~m'l.1.C the reduction in 

ccrnine::s ,.,rculd be ::J;165 , 000 •. 

A..."1 ostioctc ~'f~S :1~.clc ~f the offcct of =. dec!"c~sc in 

J~hnson's revenues. It wcs ~ss~~d th~t ovorhccd v,~,onses would. 

l"e::l.':!in :IS thoy ore ~d th.~t direct expenses woulc'4 ccnt1nuc to 

rcncct tho s~c p·~rccnt.::.ec ~el~t1onship to rev~nu~s o.s 1.."1 1949. As 

contrC',st\,d with :m oporcting l.nco:nc of C6,376 in lS'~:·9, the 

colcu.1~tions i:ldic~tc th:t ~ clt.!crc~s¢ of five per c';nt in revenue 

\'!coUld rod'L?ce this ~mount to ~j2,330, whilo ~ "ton pcr cent docrc:;:sc 

i'foulc1 l"os ... 't~t in ~n oper~tin~ loss or Cll,280. Tb, ti;zt'trc~ 'llsod in 
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th~ comput~tio:ls 1ncluc1,c r~v,onues ond C'Xl'enscs covering pom1 ttod 

c:.rrior o,or~ tions, 1),pon • .. ,h:i.ch 30 per cent of tho:: rcvcn1),CZ Coro 

derive-d. 

J.ppl:tc:mts con'cend ·cl'l.."lt the sol~ question presented tor, 

docision is ~"'hcthcr the propos.:.:d trOlnsrer~ \'rill' be cC'::.tr~ry to the 

pu"o11c 1n~orcst. Their cO'l.ll'l.s.;;l; in or:l crgum~nt, o.ssortod th='.t 

::uch ~ t1nC!.:tn~ C~"'lot "oe ~oec \\pcn the record h~rcil'l. Ho dcclorecl 

thc.t tho fino..."'lci~l condi tiO!'l or:, Morchc...",ts -- referred to ,,-$' one 
" 

of the oJ.eest hieh· . .,::y co:unon c~rr1orz in the StD.tc -- fully supports 

1 ts c.e111 ty tl"l incur th~ propodcd obl:tg~·~ions. Tho gr::\ntin:; or the 

~pplicoti(")n, cC''Unlscl stotod, ,dll 'not only porpctuo.'i;c "out 

strc,.:,sthcn the ,op,.~ro.t1on found to be roquiroc. ot tho t1m~ Norris 

woe grontcd 0. c.ortif1co.to. The efforts cf cort~in others, including 

one of th"'protcstMts, to c.ccc~plish the ::c.r.lC purpose e.s Hcrcmnts 

is cnc1c~vC'r1:lg tc d~~ w~s chorc..ctcr1zed OS an ~clr.1ss1on t~t tl'le 

f:rc.nt1ng of the npplicr.tion~'rjJ.l bo in the public interest. 

PrCltcs'C~nts stress 1;hc sudden ctcsircs of ~'!ot'ris .:\..'"ld 14'ord 

to dispo.:·:c 0:::: their higl'lt~c.y cc:~mon co.rrier opcr~tions \ll:.thin ~ , 

brief period ~ttcr cCr.JmoncinG cporc:tions. They cOl'ltond tl"l.:'..t·, 

upon ~nc.lysis of the rQcord, it is cle:".r th:'lt "ootl'J, 1,!orr1s .:md 

Ford ~ro cp~:'t.ting c.t c. los:::, nn<1 nrc .j1s~.ppoir..t.od c.t tho ov.tCOI7lC 

of tl'lcir oporc.t10ns o.s higl'lW~Y cOCJ:on c:lrriers. Me:rchnnts' ollcr:lting 

01?Ct'o. t:tons ~'~re ooing ~xpc.ne.cd -- ",.,e:,.o rctcrrcd J~o... Tho ooscrvn.tion 

w~s !:'l~de thot the l:lcre }iorch:'..t.ts oxpo.nded i ts opor~ticns t4'1.e-

grcntcr its losses become.... Protest.mts r counsel c.sse:rtec1. thn:t, 

under tbe circul';,::;t~ncos, it ;:.$ inconc"i v:l"ole thC'.t ~ m~rser of. the 

oper.ltions of the thrco ~ppJ.1co.nts -- tcr~ed 01 thor dof1e1 t or 

:l:.trg1na:t cpcro.tors -- ~,ould rcs'Ul t in n prof1 t~blc opcr:ltion. 
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It is contended that Merchants doos not need th~ e~uipmcnt it . 

desirc~ toacqu1re from Morris. Counsel questioned the financial 

abili ty of ?·!erchants to meet the o'bli$o.tions 1 t is here undOl"tD.king 

in addition to others listed in its balanco sheet. 

P~oteztar-ts further contend that the certificates zr~~ted 

to r·!orris and Ford were i!;suec. in accordance 'With. a policy --. 
declared in Decision No. 42.$t1-6 in Case :~o. 4823 -- primru:-11y 

because they were already in the field. They urge that the 

Commission should not ~moer these circumstances pcrn~t carriers to 

bon~Z.t thcl:lselvcs b~t disposing of their certificates. 't'lhen they 

have operated thereunder for very short periods.. Pro'cc:.;tants 

alzo asse:-t that there is no need :for a new or 2dditiCl;:.=.1 service, 

such as ~rcrch~ntz con'~emplatcs, and that "the granting of' the 

3.ppl:tcation will be injurious to carriers now :in the field. 

For the foregoing :-c~zons, protestants c~ntend that to 

grant the application vould be C01'ltrary t~ the public 1nte:~c~t. 

They urge that it, h"wever, tl~C propos"d transfers ar~ authoz:-ized 

the CoI!lm1ssion should not p.:~mi t :~.::reb.~ts to osta::'lish through 

service or publish joint rat~s between points emb~accd in tho 

Morris and Ford operative rigl!ts. It is argued 'l;h~'c the Coml'llission 

ha::; the authority to im!:os~ ;m app:oopriate restriction to p;;:-event 

the connecting up of the two right=, Citing In ~c Ap~lication of 

Tt'lnzi (Dec1sion No. 36805', A~7)plica'c1on No •. 25442), lor, c.~.c. 143, 

and should ~xerc:tsc it in tl'l~ instontprococd.:tng. 

In reply, applicants f counsel cited sevoral -:-~hcr l"ccent 
'. . 

proceedings in which transfers ,',ero authorized not'oIi t1'l~t~ncline· that 

the t::'ansforor or transi\:ree i'las ol'or~Jcing at a:: l'oss. Ho a:"t~oc1. 

that ~·~erchants r losses were due to abnormal conditions end· ci.onot. 
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i~dicate an inability to carry out its proposals. The contention 

tb.at Merchants will 'oe overloading itself with equipment by 

acquiring that owned by Morris was refuted. According to counse1
7 

the Morris and Ford certificates were gr~nted under the ordinary 

and established rules of public convonience and neees:::ity, a.sido 

rro~ the so-ealled n11beral policyn or the Commission. The 

argurc.ent the t Morchants would take eonsiderapJc traffic from 

protestants was characterized a.s an indictment agO,inst protc~~'tant$' 

sorvices. It WOo:;: turther argued tb.£..t the proposed acquisition will 

be a great benetit by affording an improved compotitive diroct-lino 

service to the entire Sacramento Valley. Finally" it is urged th.a.t 

a. restr1ction, o.s suggested by protostants, is not justitied,' 

because the question or public conve~Lencc and neeessity is not 

involved in this proeo()d1ng, citing In ro Genoral Transfer Co. _ 

Pacific Freight Lines (D~cision No. 42193, Application No. 29657), 
48 Cal. F.U.C. 281~ 

We a.re convinced that M~rchs.nts i::: in a position to carry 

out the project it i:;: 3ceking $uthority to underta.ke. Moreover, 

authorization of the tran:!'~rs will ~nao1e Merchants to provide 

::erviel~ be-tween many pointz where no direct highway common cllrrier 
, ' 

service is in operat~~n. 

The evidence and ar~~ent presented by protestants h~ve 

oeen scrutinized in a mo~t thorough mA~~er. Their request that a 

re:triction be imposed preventing the conneeting-up ot the two 

~perative right: by the e:tabli:hment of through service and joint 

rates, in the event that the proposed transfers are approved? has 

also received our attention. 
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Upon the facts presenteq, t~e Commission finds that the 

pub11c interest will not be adversely affected by approval of the 

transfer of operative rights and properties with which we are here 

concern~d, providGd that such approval be subject to a condition 

that Merchants shall not in the future operate ::xtJY through sorvice 

or establish any through Or joint rate between pOints embraced in 

the Morris and Ford operative r1ghts, unless such. service is 

operated and such ratos apply only via Sacramento, Stockton or 

Lodi. The necessary authority will, therefore, be granted. Howeyer, 

the action taken herein Shall not be construed to be a finding of 

the value of the properties herein authorized to be trcnsferred. 

Our conclusions herein should not bo understood as sanctioning 

efforts to obtain certif1c~tes for purposes of speculation or sale. 

In this connection, Merchants is admonished to continue in effect 

t~e character of service from Sacra~ento which w~s contempl~ted 

st the time Ford was granted a certifiCate. 

We further find, ~pon the record in this proce~d1ng, that 

the money, property or labor to be-procured and paid for by 

Merchcnts through the issue of promissory notes herein authorized 

is reasonably req,uired by it for the purposes herein stated.. The 

issue by M~rchants of tho one note for $52,;00 payn:b1e in 12-

months need not be authorized by the Comm1ssi~n. 

As horeinabove mentioned, upon consummating the proposed 

transf~rs, Merchants seeks a new consolidAted certificate in 110u 

of that which it now posscssos and those to be acq,u1red from 

Morris and Ford. ThiS, of course, would necessitate revoking ~nd 
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annulline the operative rishts now held 'by NorriS and Ford. It is 

desirable that operative rights of a co.rrier 'be evidenced b~ a 

single certii'icate. Howcver, under the terms or tl1.e ;purchase 

agreements the payments for Morrisf certificate ~~ll not be 

completed until t~.,o years ::otter the ei"fccti ve da. t¢ of our order. 

Similarly, Ford will not receive fu:l payment until three y~ars 

i'...avc elapsed. Under such circumstances, and in vic.", of the res

triction. which will be imposed ag~inst the rendition of through 

service or tho cstablishment of through or jOint rates between 

po1nt~ emoraced in the !o!orris and Ford operative rights, ... ,e arc of 

the opinion that o.n in-lieu certif1eate should not be issued at 

this tinlc. To 'Chis extent the o.pp1ication will bcden1ed •. 

Hcrcho.nts also contemplates ~ubliSh1ng in a new tarift 

on rive days r notice rates bct\>recn all pOints it may be authorized 

to servo.. It is represented tho.t some rates are or ,.n1l be upon 

the levels heretofore prescribed by thc Commission as minima. 

Relief from the 10n~-and-short r~u1.proVi$ions or Section 2~(a) 

of the Public Utili ties Act is desired in instance::: 'Th.ere shipments 

are transported over routes through intcrJ.'l'lediate pOints o.t",hich. 

higher minimum l'<:'.tcs apply. !Jo sho'\·:~.ng Ilaving 'been m...'\dc , .. 11 th 

respect to the proDozed rates or' the s·'Oecitic ca.ses as "co , .. rhich 

Section 2~(a) relict is clcsircd and tho just1f1co.t10nthcrefor, 

pcrm1z:sion to publish n~'W' rate::: on five do.ys' no,tico or to dcpart 

from 1~hc requirements of Section 24(a) ,\·Till not be author.ized 
" 

in t~;s proceeding •. 
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ORDER - - ... --
Applicction ~z ~bove entitled hnving been filed, pub11¢ 

henr1ngs hoving been h~ld thereon and based upon the evidence 

received ~nc. tho conclusions o.nd findings set forth in the, 

preceding opinion, 

IT IS Or:DERED: 

(1) TM. t l~. L.. l·!orris, o.:ttcr the o:f"focti ve dCl to hereof 

:.nd on or before July 1, 1950, may sell C\nd transfer to l':~rch':4"".ts 

Exprcs~ Corpor~tion, a corporotion, and the latter m~y ccquiro ~d , 

purcho.so, tho co~.·tific:ttc of public convcmienco n.ndnccc~,si ty gr~t~d 

to M. L .. Korri'$ by Docision No. tr3080 in Application No. 27140, o...'I').d 

the :utomotivc equipment ~~d otnorpropcrty, to which reference is 

rncde in this d~cision. So.id s.i\.lc ond trons,fer sl'lZ'.11 be subject to 

the 'cer:s ~d conditions se~ forth in 0. l~urchase ~grocrJcnt, 0. 

copy of which ~p~cors o.s ·~7'Jubit HAff ~tto.ched to the ::-..pplicc,tion 
'.", 

on file hcrein. ',' 

(2) Tho.t R. E. Ford, ~tor the effective dct~ hereof end 

on 0::' beforo July 1, 1950, ruc.y sell o.nd trc.nsfor to, HerchD.nts 

Exp-ress Corpor~tion, .0. cor:?crotion, ond the latter m.."\y o.cquire 

:tnd 9'!.lrch:-.::: o? the ce::'ti:f'icc.1;c ~f. p'I.'.blic convenionce o.n<l nccc~si ty 

granted to R. E. Ford by Decision No. t~3106 in Applic:tion No. 29308. 

S:::.id s:ll,e ::lnd trc.nzrcr zh~ll be ~ubjcct to the terms ::tnc1. conditions 

set forth in a ,urchase cgreemcnt, ~ copy of which ~~p¢ars ~$ 

~..hibi t "CI! o.tt:::.ch'"d to the applic~tion on tile heroin. 

(3) ThC'.t ;-lc:r.chants Express Corporot10r.., :l corporation, 

be nnd it is hereby authorized, on or before July 1, 195'0, 'to iss'Ue 

n.n unsecured prc,missory note po.:.roo1e to N. !r~ J'lorris in tho 

principo.l sum of' $52,500.00, -"ith interest :.t the :::o.tc 01: fo't.'lr (4) 
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per cent pcr annum, tor tho pur:pose of acqu~_ri:ng the certificate 

of public convcn1¢n¢~ and necessity, ~utomotive and other p~operty, 

to which roft'::t"encG is mado in par~,graph (1) of th.is order, said 

note to be poyo.ble twenty-four (24) months ~fter the effective date 

of this order. 

(4) That Mvrch~nts Express Corporation, 8 corporation, 

Do and it is hcr0~y ~uthorized, on or before July 1, 1950, to· issue 

~n unsecured promissory note pay~b1~ to R. E. Ford 1nthc principal 

sum of $30,000, with intorest ~t the rate of rour (~) per cent pcr~' 

annum, for the purpose of acquiring the cortiricate or public 

convenience ~nd necessity, to which reforence is mnde in paragraph 

(2) of this order, said noto to be p~ya~lo in three (3) equal 

instal1me:nts of $10,000 each during th~ twelfth, twenty-:f'ourth and .. ,; 

thirty-sixth month n..'fte:r tho effective dllte or this order. 

(5) Th~t the authority hGrein granted is subject to the 

following conditions: 

(n) Merchants Expr~$s Corporation shall not 1n the 
future ol'eratc any through service or establish 
any through or jOint rates between 3nypoint 
authorized to bo served under the certitic3te 
of public conven1ence and necessity to be acquirod 
from M. L. Morris and ~ny pOint authorized to be 
served under the ccrtiricClte or pu~lic convenience 
a."'ld necessity to 'be o.cquir~d from R. B. Ford, 
unless such sorv1c~ is op~rQted and such rates 
apply only vi~ Sacramento, Stockton or Lod1. 

(b) The authority herein gr~nt~d to issue notes will 
bccom.; effective when Merchants Express Corp¢ration 
h~s paid tho tee proscribed by Section 57 of the 
Public Utili tics Act, which fee is, $83 • . 

(c) vlithin thirty (30) d.:lYs after the constmmlnt:ton,of 
the transfers herein .?,uthor1zed, or either of them, 
Mcrcht\l'lts Express Corporation, a corporation,: shall 
notify the Commission in 'WI'i tlng of thot fact,'and 
sh21l within said period file With the COmmission 
a true copy of any bill or sale or other instrument. 
of trans·fer which may hc.ve been executed to o:-roc·t 
s3id transfers or transfer. 
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(d) 

(c) 

Within thirty (30) days after the oxecution ta~reo!, 
Merchants Expross Co~oration, a corporation, ~hall 
file with the Commi3sion truo copies or promissory 
notes iss~od pur:Juant 'co the D.uthorit~ heroin granted. 

Applicants shall comply with the provisions of Goneral 
Ordor No. 80 and Part IV or Genera.l Order No. 93-A, 
by ti11ng, in triplicate, ~nd concurr~ntly making 
effoctive, appropri~to tariffs and time schedules· on 
not loss th.D.n rive ($) daysT notice to tho Commission 
and the public • 

. (6) That in all othor respocts. the ~pplic~t1on in this 

procoeding bo and it 13 hereby deniod. 

Except as hore1n otherw1so exprossly provided, tho 

eff~etiv~ d$te 00£ th1s ordor shall be twenty (20) do.'Y'~ o.ttor.tho 

date hereof. " , 

Datod at L,5!;'".4=<r~ , Ce.l11'orni .. , this fl~ 
day of ?2z~ 

!USUC U1'lLlTIES COMMISSION I 
: STATE OF CAI.JFORNIA ~ 

• ( .' ,', 'COMMrSSLONERS 

-22-


