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Decision No. 4{'273 

BEFORE THE PUBLIC UTILITIES COM}USSION OF THE STATE OF C.l'~!:FOmIJ'IA . 

In the Matter of the Application of 

C}.L!POP.NIA yIATER SERVICE COYJ.PJu~Y, 
a. corporation, 

) 
· · ) 
· · ) 

for an order authorizing it to' : 
sell on ~ddi tiona! a::lount or its ) 
First Mortgage :Bonds. : 

--------------------) 

Application 
No.:314'-:3 

California Water Service Coropony has filed this, D.pplica­

tion ror an o~dcr authorizing it to issue ~d sell $800,000 

principal ;;mOlmt of' its First Mortgage '3-1/4% 'Bonds, Ser10s C, due 

November 1, 197;, at a pric~ not less th.:m 104.;37% or the prineipa,l 

amount plus accrued interest, and to use the proceeds for the pur­

pose of paying outst~c.ing 'bank loans. 

Applic~t is engaged in operating water systems in various 

locations in the St::l.te. In its al'lnual reports to the Commission for 

the l~$t three calendar years it has reported, ~ong other ~~1ngs, 

the f'ollowing: 

Ope:'Q,ting revenues 
Net income 
Net increase in plant 
Active service connections 

1948 
$5,268>077 

6$9,417 
$:3,723,957 

140,224 

1949 
$6,l12',872 

841,584 
$4,272,92; 

1;7,441 

As ot April 30, 1950, :lpplicD.nt reports its investnent in 

its plant and property, including conztro;ct10n work in progress, a.t· 

$~8,OOS.,,22S.34 'Which, according to the a.pplic~t1on, has been ,aid 

or ,:r.oVideo., in part, throu.gh the is~ue of bor.:o.!S, notes" pl'er~rred 

o.n~ co:n:non stock 2.¥'J.d the !.nvestment of earnings from operations. 

AS of -:he da.te indicated, it reports its l'lssets and liabilities. as 

follows: 
<"-
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Assets 

Plants and properties 
Construction 'Work in progress 
Mi$ccllaneous investments 
Miscellaneous special deposits 
C\l.:rent assets - . 

Cash 
Accounts receivable 
Materials and supplies 
Prepayn" .. en ts 

Total eurrent assets 
Deferred charges 

Liabilities 

First mortgC'.ge bonds 
Serial notes, due 1951-1955 
CurrClnt liabilities -

Bank loans. 
Serial note due 1950 
Accounts payable 
Accrued li~bilities 
Accrued dividends 
Unearned revenue 
Censu.."Tl.ers f meterdeposi ts 

Total cu.rrentliabilit1es 
Lin~ extension depOSits 
Reserve tor depreciation 

Total 

Othel' reserves. . 
Contributions in aid of construction 
Un3Xllortizcd premi'llOl on bonds 
Preferred stock 
Co:nnon sto ck 
Sur,lus 

Total 

$ 299,457.56 
312,865·.44-
485,.269.02 
120,688.71 . 

$1,250,000.00 
60,000.00 

404, 09 3,~ 5·3 
2S5·, 2~5. 51 

65,847.57 
41,610.61 
30,842·98 

~3~ 44S .137 . 97 

$16,222,000.00 
300,000.00 

2,137,629.;0 
1,339,373.62' 
4,921,$35,.49 

49,859.,32' 
384,056.58. 
221,460 .. 69' 

6>558,400.00: 
5,631,300.00· . 
1, 681.1 6~2~q7, 

~ 44.3, 137.2.7 

By Decision No. 43186, dated August 9, 1949, ~s ~~ended, 

the Commiszion authorized the comp:my, among other things, to issue 

.?.nd zel1 $1,500;000 p:lr vc.lue of 1 ts cu..~ulati va conv(~rtl'b1e p,:,~­

f'er;l:"ed :;tock to reimburse its trc:::.sury 'bec:luse of' income :md other 

moneys expended for the acquisition of property or to pay, in ,art, 

th~ cost of additionz =nd betterments during ~~e ye~r 1949. App1i-

c~t now reports thc.t it received from the zale of said ~tock the 

C\ll'Il. of $1,500,554.98, of which all but ~~40,8ll.39 'Was C!.,p11ed againzt 

c8.pita1 eY.p<;:nditures made prior to September 1, 1949, :md' sa-itt stun of 

$40,811.39 was expended during September. 
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A.;1,423 Mtfvl 

Between September 1, 1949, Dnd April 30, 1950, appli.c.:mt 

reports that its net additions to plant ~geregated $2,:38;,308.91, 

~s Shown in some detail ~ Exhibit C filed in this proceeding. 

Applicant reports ~~at it financed the cost of such net additions, 

in part, through the issue 01" unsecul"ed 2%be...'I'lk loans. As shown in 

the ,recedingb~lmlce sheet, the runount of such loans ~ggregated 

~1,250,000 ~s of April 30, 1950, ~~d ~t i~ reported th~t since the 

do.te of the bal.:mce sheet add.itional loans of $300,000 have 'been 

o't·tained. 

Applicant intends to liquidate a portion of such notes 

wit~ the proccecs to be rcceived through the issue of the bonds 

covered by this o.pplic\'J.tion, :md ct t:l le.ter dat0 to moke further 

applic~tionz for ~uthority to issue additional bonds end stock 

during 1950 in order to provide funds f'or the': liquidation or the 

remaindor of said lozns and for other purposes. 

The ~pplic~tion ~hows that ~pplicant has not yet entered 

into ~ny contr~ct for the sale or the $$00,000 of bonds to which 

this ~pplic~t1on relctes, but that it expects to dispose of them at 

a private sale. Prezently, it is ene~gcd in negotiating ~ch ~ 

s~le and it antici?~tes that th~ purchose price to bepa1d ~ll be 

not less tht.n 104.37% of the prir:.c:l.p.:::l amount plus accrued interest. 

Applic~t docs not intend to execute ~ underwriting ~greement but 

proposes to pay =. 'com:niss10n not i.."l exc~ss of 3/8 of 1% of the 

principal ~ount or zaid bonds for services in negoti~t1ng the sale. 

A review or the &pplic~tion indic~tes th~t· ~pplic~nt h~s 

need for the !\.1nds to be received through the issue or 'the 'bonds to 

pay outste.nCing indebtedness and to improve its eur:-ent· ca:;h 

position. An order ~ccordingly will be entered. 
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T.ne Commission having considered the ~bove entitled matter 

and being of tho opinion that :l public hearing thereon is not 

necessary, that the a~plication should be gr~tcd, ~s herein ~rovide~ 

that the money, property or labor to be pro~~red or paid for through 

the issue of the bonds herein authorized is rcasonc.bly required 'by 

C~ifor.nia Water Service Comp~y for ~~e purpose specified herein, 

~d that such purpoze is not, in whole or in pc.rt~ reasonably 

chargeable to opero.ting expenses or to income i therefore, 

I,T IS HEREBY ORDERED as f'ollo'W'.5: 

1. Cc.11for.nia W~ter SerVice Comp~y, after the effective 

date h€reol' an.c1. on 0:;' be-forc July :31, 1950~ mc.y issue ~d sell not 

to excee~ $800,000 princip~l cmo~~t of its First Mortgage J-l/4% 

Bol1ds, Series C, at a price not less than 10,4..:37% or the principal 

~ount plus accrued int~rest, ~d u~e tiLe proceods, other th~ 

accrued interest, to pay outsto.nG.ing bonk loans. The c.ccrued 

inte:::-est mc.y be used for g(m.eral co:rporo.tc purpozes. 

2. Applic~t shall file ~tr. ~1e Commission a report, or 

roports, ~s required by General Order Nc. 24-A, which order, insofar 

as ~pplicablc, is ~de ~ part of th~s order. 

3. The authority herein gr~ted will b¢comc effective 

-whe:l ().pplicant :has paid th.<: 

D:.tcd Cot· Sen F!'c.ncisco, Coli:tornla, this --":....-__ 

Ju.."'le, 1950. 
~--------------~ 


