
Decision I~o.. :4{Z74 

BEFO?~ THE PUBLIC UTILITIES Cm~ISSION OF THE STATE OF' CALIFOm~IA 

In tl':,c !1attcr of the Application ) 
of : 

SEO'JlUTY 'Yr.P.REHOUSE &: COLD STOF.AGE ) 
COMP&~ for order au~~orizing issue : 
of note L~ th~ face rumount of $200)000 ) 
for the purpozc of f1nancj,ng in pa:-t 
the construction of additional cold 
storage and freezirig foci1itics to 
cost approXimately $250)000 .. 

- ............. ~----------~---~-.-.. 

· · ) 
· · ) 
· · 

OPINION ---- ... --

Application 
No. 31417 

This is an applic~tion for 3Xl order ~uthoriZing SeC'lri tY' 

~arehouse & Cold Storage Com~~y to issue ~~ unsc~r¢d'note in the 

principal amount of $'-OO~OOO for ti1C purpose of enla=ging its cold 

storage ~~d freezing facilities. 

Applicant is engaged in business in San' Jos¢ and SOOlta 

C1a~a? its o~erations including cold storage~ food freezing? icc 

:lOllu:f'a,cturing" ~d the leo-sing of Po.clr.ing house fac:Lli ties.. Its 

annu~l re::iorts to t..i.e Commission for the last three years show its 

revenues tlle expenses a,s follows: 

\·1arehou$C' ope~ations -
Opera.ting revenues 
Op~rating expenses 

~ret operating ineo~e 
Non-utility operations -

Revenues 
Expenses 

Net income 
Gross income 

1947 194$ 1949 

$6.43,678.82 $630,l26.57 $832,,'847.82 
597 .Q69:. 78 575.115.)4 747".024.:,77.; 

4b,b4S.04 55,011.41 85.$13.19 

.313,,410.79 289,,370.36 248-? 768:.45" 
296, 273. 6~ 256" 82$>.54 :?18 .. 66O • .2.1 
17,137.14 32.540.82" 30,107.54: 

L63,786.18 $ 87.552. 25 ~~115,930. 64 

In Exhibit A filed in this proceeding, applic~t reports· 

asz.ets and liabilities a~ of M~rch. :31, 1950, as, follows: 
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Ass~ts 

Land, buildings, equipment and 
construction 

Less:. reserve for deprecia.tion 
$'tock 1n affiliated company 
Ce.sh ve.luc of: lif:e insuronce 
C~sh 
Accounts and other receivables 
Inventories ~d special deposits 
Deferred chD,rges 

$2,338,222.45 
1,291,0$4.06 $1,047,13S~39 

1.00 
1.3, 775'~OO 

2821 479,.86-
86,066.72: 
11,.747.20 
27,340.16, 

Total assets ~1'4.6Sz248.U; 

Lia,bili tie~ 

Con::non stock 
, CUrrent and accrued l1abili ties 
Deferred credits 
R~serve for uninsured haz~rds 
C:::.pital surplus 
Earned surplus 

Total liabilities 

:S 700,000.00'" 
146',932.A.'3i 

. 

3,987.47 
35,$77 ... 6S 
l,:295~OO' 

580,455;.75: 

$,1 t 463, 54$". 'll 

In its 1949 annu~l report; applicant reports that the cold 

ztorage pl::mts include 187,721 sCJ.uare feet of stor~ge space. It now 

desires to construct a new freezer storD.gc building of approXirlle,tely 

26,500 sCJ.uare feet, together with spur tr~ck, paved roadway ~d 2n 

enclosed c~~r-load1ng platform, at an estimzted cost of $l65"OOO. In 

addition, it propo~es to install a quick freezing system ~~thin an 

existing cold storage room at .an estimated cost of ~p)5,OOO, on 

a"llmonia. compressor Clot an est1xno.ted cost 0'£ $15,000, additional fork 

lift trucks, industrial tra11ors, pallets, and ot..~e:r equipment ~t ~ 

.csti~atod co~t of $22,500, and improvements to its refr1ger~t1on 

pla."lt a1; ~ csti:n:~ted cost or $12,500, the tot~l esti:nated cost of 

the new construction ~d ~p::,ovements aggregating $250,'000. 

To finance in part tho czt~ted czpcnditures, ap~lic~t 

proposes to borrow the sum of ~~200,000 from .Am~rican Trust Comp:my. 

The S'U."'n. to 'be borrowed 'Will 'be represented 'by ~ tmsecureo. noto in 

tho amount of $200,000 boo.ring interest ~t the rate 0,£3% per :nlnum 

payable quarterly, the first. interest ~cyment t~ be ~de on June 30, 

-2 



1950" 'With payments on the principal in :!nnua1 1nst.:::1lnlents of 

$50,,000 cOI!JIllenc1ng May .31, 1952. 

A copy of the' proposod note to be issued by app1ic~t is 

~tt:lcJ::.ecl to tl'le ~pp1ics.'c1on as Exhioi t B. 

The COQmission h~ving considered ~le above entitled 

m:ltt~r and being of the opinion that a. public hear1'ng the:t:con is not 

nec~ss<lry, t:"la t the c.pplic:\tion should be gr:mted" as herein ,ro

videO." that the money, property or labor to be pro~red or p~id for 

through the iss~e of a note for $200,,000 is reason~bly =equi~ecl by 

Security wo.r¢housc & Cold Stori!ge Company for the purposes specified 

hcr~in, .:md th.::.t such P\ll1)oscs =.re not, in whole or in p3.rt" !"ec.son

ably ~~argeablc to operating expenses or to income; therefore, 

IT IS HEEEE~ OFDEP.ED AS follows: 

1. Security Warcnouse & Cold Storage 'Company" after th~ 

effective date hereof ~d on or b~f.ore August 31, 1950, may lssue a 

note in the p:'incil'al (lltO'Ullt of ~~200,OOO, in, or su'bst:mtially in, 

the s~e for.n as thz.t filed. in this proceeding o.s Exhibit B. 

2. Security Warehouse & Cold Storage Company sh~ll'us¢ 

th~ proceeds to be received through the issue of the note herein 

~uthorized for the purposes r~rcrred to in th~ p.reeedi~g opinion. 

;3. Applicant sh:lll rile With the ColWlission·::. copy of 

the note executed under the authority herein gr~ted 'Wi thin thirty 

(30) days after the date thereof. It sh~ll file ~th the Commission 

wi thin six (6) months after the issue of the note herein authorized, 
" 

a statement showing tho purposes for 'Which it used the proceeds. 
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4. The au~~ority herc~ &r~tcd ~ll b~com~ effective 

when applicant has p~id the r~e prescribed by Sectio~' 57 of the 

Public Utili tics Act" which :tcc 1!t two hundred ($206~.oo) dollClrs. 

"!'~ 
Dated at San FranCiSCO" Cc.11f'orn1a, this ' 7" d:J.Y 

of June" 1950. 

l ?UGLIC UTIUTIES COMMiSSION' 
~,...._ST_ATe Of CALIFOl<NlA 4 
~ 

~'dii~'" 
( COm:nJ.SS10n..rf~:::~~,,:,' " 

'/ 


