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BEFOP.E THE PUBtIC UTILITIES" CO~1M!SSION OF THE ST.P.TE OF CALIFORtHA ~~ 

In the Matter of the Applic~tion of: ) 

PUBLIC FREIGRT SYSTm~ a California 
corporation, 

for authority to 'borrow IIloney, and to 
exe~te a promissory note and Chattel 
IIlortg~gc on automotive equipment to 
secure :;a.'"D.e .. 
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App~ica,tion 
No .. 31267 

This is an application for em order aut..."lorizing Public 

Freight Syste~ to execute a mortgage of chatte~s ~~d to issue a 

promissory note in the ~ount of $3l,653. 

Applic~t is eng~ged in busL~ess as a highway co~~on 

carrier 'between Los J..ngeles ane. Los Angeles h.::.rbor. Its ~ssets, :md 

1iabili ties ~s of J'Muary 31, 1950, as shown in E.."'<hibi t C filed in 

this proceeding, o.re as follows,: 

Assets 

C~sh and accounts receivable 
Fixed assets 
Less: Reserves for deprecl~t1on 
Deferred assets 
Int~gibl~ azsets 

$l24,460.l6 
55 .~,50 .. 79'· 

Total assets 

Li3'b11ities 

CUrrent liabilities 
Equipment obligations, Bank of America 
Other equipment oblig~tions 
Notes p~,ya"Cle . 
Provision for income taxes 
Capital stock. 
Earned ~1J,rplus 

~ot&l liabilities 

-1 

$11,829.15 

69,009.'37 
5,S36,.15 

12J013~:::?2' . 

i98! 622 -82 .• 

$14,954.92 
30,18-7.00' 
8,004.6'1 
9,550,.00 . 

214.1'5; . 
22,.700.00" 
13,082.15 

$98, 69? .. 89. 
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The revenues and. expenses for the operation of the 

business ure shown in applic~t's ~ual reports for the last two 

years as follows: 

Operating ~evenues .... .::;xl' ec.s e s ... 
Ope:r~tion and lD.$.inten~cc 
Depreciation 
Operating taxes z.nd licenses 
'Jperc..t1ng rents 
Income taxes . 

Total 
Net opcra.t1ng revenue 
Interest 

Net 'income 

1948 

$200,409.23 

161,202.97 
20,766.60· 
10,536 .. 52 

3,389 .. 21. 
. 575.~6 .. 

196,470.'6 
3,938.47 
2, 20·S. 19 

1949 

Applicant r~ports th:lt during the year immediately 1're-' 

ceding the filing of.this application it obtained certain short- . 

term 7% loan~, and th~ t the unpo.id be-lances en three of said loans 
'" I 

at the time t.'1is app1ico,tion 'W'~s filed were $24)919" $2,,$00 & ... e 

$4"234,, a total or $31,,653. The first 01" said. loans is reported to . 

have boen mad"" for the purpose of fin:mc1ng the cost of new equip

::n.cnt" and the other two are reported to have been mode fo)," t.'l-J.e pur

pose of paying for licenses and meeting other cxp~ditures of the 

business arising during 1949 ~d e~rly 1950. 

The three notes arc due and payable. It appc~rs tllat 

applicc..."'lt docs not have ~nlfficient 1\mds on hand to P:.'.7 the same 

znd thz,t accordingly it h2.S made :a.r:.-:·mgomcnts to consolida.tc the 

three notes into one lOZll, a.."'ld to oxtend the titr.~ of payment over a 

period of nineteen ~onthz. To carry out the pl:m" it ha,g n~gotietod 
, 

:l 10M. • .11 th the Bank' of America National Trust ond Savings 

Azsocio,tion in the runotmt of $~l, 65.3" which would. penni tit to 

discharge :t ts debts at the rete of $1,700 per :month for ~ pel'iod o·r 
eighteen months. 'With a final p.:lyment of ~~1,05.3, the note to bec.r 
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interest ~t tho rate of 7% per 3l'lnUI!l on the unpaid balanc0. Tl'le 

payment of the note is to b~ secured by ~ mortgage of chattels on 

certa.in des1gnatedcutomot1 ve equipment con:;1sting of fifteen tra.ctors, 

eighteen :;cmi-trailc~s, nine trucks and four dollies. A copy of the 

noto has been fil~d as Exhibit A and a copy of the mortgage of 

cb.~tt0ls mld a list of the cquip~cnt covered thereby as Exhib1t B. 

Teo Co~~1ssion having considered the ~bove entitled 

matter ~d being of the opinion that a public he~ring thereon is 

not n~cessary, th~t the ~pplication should be gr~~ted, ~s herein 

provided, and tha.t the money, property or labor to be pro~~rcd or 

p~id for through the issue or ~'note for $31,653 is re~son~bly rc-' 

quirecl by ~.pplicant for the pUl"po·ses specified herein; therefore, 

IT IS HEFEB'Y ORDEBED as follows: 

1. Public F:-eight Sy:ztcm, after the cf:Cect1ve d~tQ 

hereof and on or before August 31, 1950, lnay execute ~~ortg~ge of 

c.'''lattels :md !l"~y issue its promissory note in the principal amount 

of $31,65.3, said ~ortgo.gc of chatt,..:ls end note to be 5.n" or su'b

s~tially in, the s~e fo·m ~~ those .filed in thi~ 'Proceeding. as 

Exhibit B ~d E~~ibit A, respcct1v~ly. 

2. Public Freight System ~h~ll use the proce~ds to be 

obtained ~~rough ~e 1s$ue of the note herein ~utho~1zed for the 

purposes rcferr0d to in the preceding opinion • 

.3. Applicznt shall 1'ile 'Wi t."i'). th~ CO:nmission 0. copy of 

the note .zmd a copy of the mo:-tgagc of ch':tttels cx..::cutQd under the 

-~ 
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authority herein gr~nted 'Wi thin thirty (30) days c.f'ter tl'le d~.tes 

thereof. It sh~ll file with the Comrniss1on within 'six (6) months 

~fter the issue of the note herein ~uthorized, ~ st~tcment showing 

the purpozes for which it used th~ proceeds. 

4- The ~uthor1ty he~cin gr~nted will become effective· 

when c.pplicant h::-.s p<:.id the fec prezcribcdby Sc:ction 57 of the 

Public Utilities Act~ which fee iz thirty-two ($~2.00) doll~rs . . 
Dated Clt S;m Froncisco~ C~li:f'orn1~, this 7-r::ti 

of June, 1950. 


