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Decision No. 44278

In the Matter of the Application of:

PUBLIC FREIGET SYSTEM a California

corporation, Application

No. 31267
for authority to dborrow money, and to

execute 2 promissory note and chattel
mortgege on automotive equipment to
secure same.
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This 15 an application for an order authorizing Public
Freight Systen te execute & mortgage of chattels and to issue a

promicsory note in the amount of $31,653.

Applicant is engaged in business 25 a hignway common |
carrier between Los Angeles and Los Angeles harbor. Its assets and
1iebilities as of January 31, 1950, as shown in Exhibit C filed in

this proceeding, are as follows:

Assets

Cash and aecounts receivable f 811, 829"
Fixed wssets $£124,460.16

Less: Reserves for depreciotion _55,450.79 69, 009.37
Deferred assets 5,836~15‘

Intangidble assets | 12,018.22

Total assets _ §28;622;§2{

Liobilities

Current lizbilities $14,954.92
Equipment obligations, Bank of America 20,187.00
Other couipment obligztions ‘ 8 004.67
Notes payable - 9,550 00
Provision for income taxes R2LLeL5
Capltal stocxk _ 22,700.00.

RBarned surplus : 13,032;15‘

Total liabilities £98,692.89
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The revenues znd expenses for the operation of the
business are shown in applicant!s amnual reports for the last two

years as follows:

1948 1949

Operating revenues $200,§OQ.33‘ $228,251.33
IXpeases = | o

Operation and maintenance 161,202.97 186,295.80
Depreciation | 20,766.60°  13,944.86.
Operating taxes and licenses 10,526.52 14,713.37
rgperating rents: ‘ A 3,329,2%, %,26%,10;
ncome taxes - 5 5.3 . . é &S
Total 196,470.8 219,669.58
Net operating revenue 3,938.47 8,58L.75 .
Interes? 2,205.19 3,.342.327

Net ‘income C$.1,733.28 $_5.239.38

Applicant_reports that during the year immediateiy:preJx

ceding the filing of this application it obtained certain short-
term 7% loans, and that the unpaid balances ca threc qg sald logns

at the time this application was filed were 324,919,‘52,500 and
$4,224, 2 total of $31,653. The first of said loans is repofted to -’
have boen made for the purpose of financing the cost of neﬁ equip-
nent, and the other two are reported to have been nmede for the pur-
pose of paying for licenses und meeting other expenditures of the

business arising during 1949 and early 1950.

The three notes are due and payable. It appecrs that
applicont does not have sufficient funds on hand to pay the same
and that zccordingly it has made arrangements to consolidate the
phree notes into one loan, and to extend the time of payment‘over'a
period of nineteen months. To carry out the plan, it has negotiated
2 loan with the Bank of America Naiionai Trust and Savings
Acsoclotion in the amount of $31,653, which would perﬁit it to
discharze 1ts debts 2t the rete of $1,700 per month for = veriod of

cighteen months with a final poyment of §1,053, the note to bear
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interest at the rate of 7% per annum on the unpaid balance. The
payment of the note is to be secured by a mortgage of chattels on
certain designated cutomotive equipment consisting of fiftcen tractors,
eighteen semi-trallers, nine trucks and four dollies. A copy of the
note has been filed as Exhibit A and 2 copy of the mortgage of
chzttels and 2 list of the equipment covered thereby 2s Exhidit B.

QRRDEER

The Commission having considered the zbove entitled
nmatter and being of the opinion that 2 public hearing thcrcon is
not necessary, that the application should be granted, a5 hercin
providéd, and thet the moncy, property or labor to be procured or
peid for through the issue of = note for $31,653 is reasonably re-

quired by opplicant for the purposes specificd hérein; therefore,
IT IS HEREBY ORDERED as follows:

1. Public Freight System, after the effective date
hereof znd on or wefore August 31, 1950, may execute-a}mortgagc of
chattels and may issue its promissofy note in the prinéipai amount
of $21,652, said mortgage of chatteis md note to be in, or sub-
stantially in, the seme form ac those filed‘inythis proceeding 2%
Exhibit B and Exhibit A, respectively.

2. Public Freight System chall use the proceesds to be
obtained tarough the issue of the note herein zuthorized for the

purposes referred to in the preceding opinion.

3. Applicant shall file with the Commission o copy of

the note and a copy of the mortgage of chattels executed under the
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authority herein gronted within thirty (30) days after the dates
thereof. It shell file with the Commission within six (6) months
after the issue of the note herein authorized, a stotement showing

the purposes for which it used the procecds.

L. The authority herein gronted will become effective
when cpplicant has paid the fee preseribod by Scetion 57 of the
Public Utilities Act, which fee is thirty-two ($32.00) dollars.

Dated at San Franeisco, Califommiz, this 2 QE— day
of June, 1950. |

P auBLIC UTILITIES COMMISSICN
’;TAIE. OF CALIFORNIA
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