Decision No. 52278 S - /,’

7

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

)
In the matter of the application of ) . _ 1
Romoland Water Company for permission )  Application No. 31021
to increase water rates. ;

Kenneth L. Coe and Amos T. Coe, Jr., for
applicant; George Lawrence Faughn and
Fred C. Bell, protestants, for three
groups of customers.

QPINION

Kenneth L. Coe and Amos. T. Coe, Jr;, copartners, doing‘
business as Coe Bros;'machine Shop, Henmet, California; own and operate
the Romoland Water Company serving domestic, commercial, and other |
customers in and about the unincorporated community of Romoland,
Riverside County, California, and filed the above-entitled applicatien
on February 14, 1950, asking authority to establish a'séhedule of

increased rates.

A public hearing was held before Examiner Warner in Romoland
on May 16, 1950. | |

Romoland Water Company was acQuired by the Coe brothers
under the provisions of Decision No. 43181, in Application No. 30343,

dated August 9, 1949, which authorized them to purchase‘thé‘sys;em

from John L. Kinsella, former owncr.

The water system was installed in the early 1920's and was
originally certificated to the Waﬁson'Waper Company by the Commission's
Decision No. 18157, in Application No. 13351, cated April 4, 1927. It
was transferred to Home Farms Water Company by Decision No. 26&27;‘in
Application No. 19045, dated October 16, 1933; was leased and certifi-

cated to Al Freedman by the Commission's Decision No. 36309, in
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Appiication No. 24195 Amended, dated April 20, 1943; and, upon the

illness of Al Frecdman, was transferred 0 the aforesaid John L.
Kinsella by the Commission's Decision No. 37015, in Application
No. 26015 Amended, dated April 25, 1944. nen John L. Kinsella
became 1ll, the system was transferred to Coe Bros.

Romoland, formerly known as Ethanac, is an unincorporated
compunity in Riverside County on the highway between Perris ahd Hemet.
The area was originally devéloped about 1924 as a recal estate Promo=
tion venture. An oxtensive well system to irrigate Kadota figs,
vineyards, and dccidﬁous fruits, was planned; but the real estate
venturé.fbiled, and aow the system, as will be shown laﬁer, has
greatly depreciated and deteriorated.

At the present time, water is supplied to approximately
125 customors, about 10 of which are being served through meters.

The customers comprise many old-age pensioners.

The Commission has received from time to time, over the
past few years, numerous complaints about the non-availability of
water, low presaures, sand conditions, and even the quality of water.
The transfer of operation and ownership to the Coe brothers in August,
1949, was the result of an'effort on the part of the Coe brothers to
cffect better operating conditions throughout the domestic.water |
systen. |

When the Coc¢ brothers thus acquired the system in 1949,
water was being pumped from & 250-foot well by a 10 hp pump %0 an
elevated tank. The Qell pumped sand, the tank leaked, and the dis-
tribution system, consisting of approximateiy 3,000 feet of concfete
g-inch main and about 24,000 feet of boiler tubing, also leaked badly
and so varied in size that the maintenance of operating pressures was,
and is, difficult. | |
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Almost immediatecly upon taking over the system, the recorc
snows, the Coe brothers, with funds obtained from the operation of
vheir machine shop, drilled a new well 307 feet deep, capable of
producing 333 gallons per minute, end installed a new 15 bp pump
therein. The cost of this installation, vogether with the installa-
vion of new pump bowls in the old pump and the reconditioning of the
old motor, amounted $0 about $2,500. Additional sums were spent in
repairing the 10,000-gallon tank and patching up the disﬁribution
mains, most of the latter expeaditures being charged to repairs and
meintenance. The distribution mains are still in poor operating
condition and require extensive ropairs. Applicant's witness stated
that he intended to lay approximately 35,000 feet of concrote pipe
lines at an estimated cost of $49,000. Funds for this improvement,
he stated, might be ebtained from the operation of the Coe Machine
Shop &t the réte of $5,000 or 6,000 per year, or a loan might be
obtained from a Hemet bank for this purpose. Thercfore, the applica-
tion for rate relief herein is an effort to improve applicant's credit

standing in order to obtain loans from 2 bank or from some other money

lending agency to improve the water system. In addition to the laying

of new mains, applicant's witness sta?ed that it may be necessary %o
drill another well for standby purposes and:to abandon thé old well
ertirely. Another storage tank is needed, and its instzllation on a
30-£o0t tower adjacent to the present‘tank is contcemplated.
Applicant's present domestic and commerdi 2l meter rates
include a monthly miniﬁum charge of {1.25 per meter per month, which
includes the first 600 cubic fect or lesswa water usage per month,
with the next 1,400 cubic fect at 15 cents pex 100 cubic‘feet,‘andJ
21l over 2,000 cubic fect ot 12 cents per 100 cubic Leet. For irriga-
tion service,‘the rate is twe cents per 100 cubic feet of’usagé_per_

menth. As noted hereinbefore, but 10 meters are now in use and the -
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record indicates that these may not be recording properly due to the
sand conditions in the mains.

The majbrity of the consumcrs are billed at the flat rate

cf $1.50 per month per residence, or commercial establishment, plus

two cents per 100 square feet of area for additioﬁal,lots planted in
erops and irrigated or ﬁéed in conducting a business‘rgquiring thg
use of water. |

The record shows that thcre have becn many discrepancies in
the application of the filed tarszs sonc customers being charged at
one flat rate for a house and lot, and others at another flat rute.
These conditions apparently were inherited from the former operator
of the ﬁater system and werce never thoroughly surveyed or checke§ by
the present operators. They should be remedied immediately, and
each customer should be recorded on the company's billings according 
to the number of houses using'water and number of iots being irrigated.
Until these recordings are cffccted, no accurate estimate of revenuces
can be prepared; neither can a review of operhtmanq be considered to
be reliably indzcatzve of operatzng earnings.

Applicant's proposed meter rate includes a minimum charg%
of £2.50 per meter'per month for the first 1,000 cubic féet of usage
and 20 cents per 100 cubic feet for the next 1,000 cubzc ‘feet, and all
over 2,000 cubic feet at 10 cents per 100 cubic feet.

Applicant's proposed flat rates are as follows:

RESIAENTIAL venererrernveoncnnnnone ¥
Commercial csuecses

For extra lot fer irrzgatzon

per 100 square feet sceececcnn. P
Extra residence on lot

Potato shed when operating .

Cattle and horscs, per bead .......
Schools .ceveensnns ve . 10.00

At the hearing in this matter, Exhibit No. 4, presented by

a Commission staff enginecer, summarized the results of opcration for
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the period April, 1949, to March, 1950, inclusive, both at present
rates and at applicant's proposed rates. The evidence indicates that,
based on the present rates, the net income for the‘period will result .
in a loss of $724, and, under the proposed rates, ﬁhe net income wiil
amount to approxmately $1,100.

It is evident that applicaont is in need of rate relief,‘
and the order herein will provide for rates somewhat less than
requested by applicant, same being considered to be just and reason-
able. These rates will result in additional gross revenue in 1950
of approximétely $2,000. |

Many complaints of scrvice and billing were registered at
the hearing, and applicant should take whatever practicable steps
it can to eliminate the deficiencies in service.

Water usage for irrigation and lawn watering purﬁoses
should be restricted in summer months between the hours of 10 a.m.
nd 6 p.m. if such restriction is found to be necessary in order to
provide enough water for crdinary domestic requirements. in the early
morning and late cvening. |

if distribution miins were rehabilitated to the extent
that meters could be operated properly, this might remove some of
the discriminations inherent in the flat rates and might provide addi-

ticnal revenues. Applicant will be expected tco improve the systen

and service as expeditiously as possible.

ORDER

Romoland Water Company, owned and operated by Keancth L. Coe
and Amos T. Coe, Jr., as copartners, having applied to the Commission
for an order authorizing an incrcase in water rates and charges, a
public hearing having been held, and the mattér‘having been submitted

for decision,
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Schedule No. 1
CLNERAL METERED SERVICE

APPLICARILITY

Applicable to all metercd water service.

TERRITORY

In, and in the vicinity of, the unincorporatod town of Romoland,
Rivorside County, Califormia

Por Meter.

Per Month
RATES

Quantity Charge: -

First 800 culde £00%, OF 1025 ceveccrenvecrsces $ 2:00
Next 1,200 cubic foot, per 100 cuble feet ...... .20
Over 2,000 cublc feot, per 100 cubic feol ceveee .10

Yonthly Y nd Charge: .
For 5/8-inCh mtcr TecseecsrvervRsrPRRrREIRNIROIRIROES 2.00

The Ninimum Charge will entitle the conswmer to
thoe quantity of water which that monthly mindmum
¢harge will purchase at the Quantity Rates.

EXKIBIT A
Page L of 2
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Schedule No. 2
SLAT RATE SERVICE

APPLICARILITY

Applicable to flat rate service as designated.

TERRITORY

In, and in the vicinity of, the unincorporated tewn of Romoland,
Riverside County, California.

RATES
Par Month

Residcmm Y YR XA EEESEI RSN ER Y R NN NN NEENENENSEENNEREEL LRSS A8 3 2-25
COMMETCAAL vecesnsanconsassvssoncssenssonassacscnnsennscas  QodD
For extra lot for irrigation, per 100 square feet v...v... 025
Exctra residence on 1ot seceuccecrevcsecrscscaccncrceonssne Le
Potato shod Whenl OPErating eeeeesceeccrsorssccnscacascsces 1500
Cattlo and horscs, POT heBd ecevccescsccsvevesscarennsnnee o0
SChOOls .'.'..-I.’W".I--.'..’.l'.'.‘I.;"‘.;.‘...’.'..'..‘...‘-...V.... 10-0’0

SPECTAL CONDITLONS g

1. ALl service not coversd by the above classifications vwill only be
furnished on a metered basis.

2. Moters may be installed at option of utility or customer for sbove
classifications in which event service will thereafter be rendered only on
the basis of Schedule No. 1, General Uetercd Serxvice.

EXHIBLT A
Page 2 of 2




A-31021 EL

IT IS HEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are justified; therefore,

IT IS HEREBY ORDERED that applicant is authorized to file
in quadruplicate with this Commission after the effective date of
this order, in coﬁformity with the Commission's General Ofdér.No.'96,
the schedule of rates shown in Exhibit A attached hereto, and, on not
less than five (5) days' noticegto‘the Commission and the public, to
make said rates effective for service rendered on and after Julyfl,
1950, | |

The effective date of this order shall be Twenty (20) days
after the date hercof. B ' :2227

Dated at San Francisco, California, this __7 ——_——day

. , 1950. a
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[ Comnissioners.'




