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Decision No. 4-.q27S 

BEFORE THE PUBLIC UTILITIES COx.rM!SSION OF THE STATE OF· CALIFO&~IA 

) 
In the matter of the application of ) 
Romoland \llater Company for permission ) 
to increase water rates. } 

-----------------------------} 
Application No. 31021 

Kenneth L. Coe and Amos T. Coe % Jr., for 
applicant; George La~Tence Faughn and 
Fred C. Bell, protestants, for three 
groups of customers. 

o PIN ION .... ~- ............ - ... 
Kenneth L. Coe and Amos T. Coe, Jr., copartners, doing 

business as Coe Bros., I·w-chine Shop, Heoet, California, own and operate 

the Romoland \1ater Company servint; domest,ic, commercial, and other 

customers in and about the unincorporated community of Romoland, . 

Riverside County, California, and filed the above-entitled application 

on February 14, 1950, asking authority to establish a schedule of 

increased rates. 

A public hearing was held before Exa:niner Warner in Romoland 

on !~y 16, 1950. 

Romoland \iater Company was aCCiuired by the Coe brothers 

under the provisions of Decision No. 43181, in Application No. 30343, 

date,- August 9, 1949, which authori·zed them to purchase the system 

froI:'l John L. Kins(tlla, £ortler owner. 

The water system was installed in the early 1920's· and was 

originally certificated to the ~atson Wa~er Company by the Commission'S 

Decis.ion No. 18157, in Application No. 13351, dated April 4,1927. It 

was tronsferred to Home Farms :'later Company by Decision No. 26427" in 

Application No. 19045" dated October 16, 19.3.3; was leased and certifi­

cated to Al Freed:nan by the Commission's Decision No. 36309, in 
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Application No. 24195 Amended, dated April 20, 1943; and, upon the 

illness of Al F~eedman, was transferred to the ~foresaid John L~ 

Kinsella by the Commission's Decision No. 3701;, in Application 

No. 26015 Amended, dated April 25, 1944.. \'lhen John L. Kinsella 

became ill7 the system w~s transferred to Coe Bros. 

Romoland,forrner~y known as Ethanac, is an unincorporated 

co~unity in Riversid~ County on the highway between Perris and Hemet. 

The area was originally developed .:lbout 1924 as a real estate promo­

tion v eo. ture.. An extensi vo ~'lell system to irrigate Kadota figs, 

vineyards, and deciduous fruits, was planned; but the real estate 

v~nture f~iled, and ~ow the system, as will be shown later, has 

greatly deprcciat~d and deterior~t~d. 

At the present time, water is supplied to approximately 

125 custom0rs, about 10 of which arc bei:'J.g. served through meters. 

~hb customers comprise mony old-age pensioners. 

The Commission has rec~ived from time to time, over the 

past few ye.::rs, numerous complaints about the non-availability of 

... ,ater, low pressures, sand conditions, and even the quality of wc.tcr. 

The transf~r of operation and ownership to the Coe brothers in August, 

1949, W2S the result of an effort on the part of the Coe brothers 'to 

effect better oper:lting conditions throughout th.e domeetic water 

system. 

'~1hen 'the Co~ brothers thus acquired the system in 1949, . 

... :a,ter w~s boing pumped from ~ 250-foot well by :l 10 hp pump to an 

elevated tank. The well pumped sand, the tank leaked, and the dis­

tribu'tion system, consisting of approy..imately 3,000 feet of concrete 

a-inch main and tlbout 24,000 fact of boiler tubi:'J.S, .:'.lso' le.;"tk~d badly 

o.nd so va.ried in size that the maintenance of operating pressures was,. 

and is, difficult. 
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Almost iomcdiutcly upon taking over the system, the reeo~c 

shows, the Coe brothers, with funds ootnincd from the operation of 

their m<lchinc shop, drilled a new well ;07 feet deep, capD.ble of 

producing 333 gallons por minute, end installed a new 15 hp pump 

therein. The cost of this installation, together with the in$tall~­

tion of new pump bowls in the old pump and the reconditioning of the 

old motor, amounted to about $2,500. Additional sums were spent in 

r~pairing the 10,000-gallon t~k and patching up tbe distribution· 

mains, most of the latter expenditures being charged to rcp~irs and 

maintenance. The distribution mains are ztill in poor operating 

condition and r(::quire extensive repairs. Applicant's witness stated 

th.lt he intended to lay rlpproxim.."'l.tt:ly 35,000 feet of eonerotc pipe 

lines at an estimated cost of ~49 ,000. Funds for this improvement, 

he stated, might be obtain~d from the operation of the Coe Machine 

Shop ~t the rate or $5,000 or ~6,000 per year, or a lo~ might be 

obto.incd from a Hemet b.:l.nk for this purpose. Th<:ro.fore ,. the applica­

'Cion for rat~ reliof herein is on effort to improve applicarl't' $ credit 

st.:nding in order to obtain locns from ::. b~ or from some other money 

lending agency to improve .thc \tTater system. In addition 'to the laying 

vf new mains) applicant's witness st~t:<:.:o. tho.t it may .be necessary .to 

drill another well for standby purposes &nd. to o.bo.ndon the old woll 

e~tir~ly. Another s'Corage t~~ is needed, and its instcllation on a 

30-f~ot tow~r adjac~t to th~ present tank is contcnplat~d. 
, 

Applicant'S prcs~nt domestic and commerei~lmetcr rates 

include a monthly minimum cho.rgo of ~;'1.25~.per meter per month, which 

includes the first 600 cubic fcc'C or less of wa'Ccr usage per month, 

With the nc~ 1,400 cubic feet at 15 ecnts pcr 100 cubic feet, and. 

~ll over 2,000 cubic.fect ~t 12 cents per 100 cubic i'eet. For irrigol­

tion service, the ro:t.e is two cents. per 100 cubic fOt:t of usage per , . 

month. As noted. hereinbefore, 'out 10 meters ~re now in usc :lnd the 
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record indicates th~t these m~y not be recording properly' due to· the 

sa.."'ld condi ticns in the me-ins. 

The ~jority of the consuccrs c.re billcdat the flat rate 

cf $1.50 per month per residence, or comoercial establishment, plus 

two c~ts per 100 square teet of area for additional lots planted in 

crops and irrigated or used in conducting a business re~uiring the 

use of W3t er • 

The record shows th~t there ~ve be~n many discrepancies in 

th-z: .:pplication of the £i led tariffs, sorne customers being eharged at 

one flat rate for a house and lot, and others at another. flat r.::.te. 

These conditions apparently were inherited from the former operator 

of the' water system and were nev~r thoroughly surveyed or checked by 

the· present operato rs. They should be remedied imr.lediatel~, and· 

each customer should be recorded on the company's billings according 

to thE: number of houses using water ~nd number of lots being irrig:1tcd. 

Until th~se recordings ore effected, no accurate estimat.c of revenues 

can be prepared; n~i'ther cOon a review of opere:tions. 'be considered to 

b~ reli~bly indic~tive of operating e~rnings .. 

Applicont's proposed meter rate includes a minimum charge 
, \ 

of $2.50 per meter per month for the firs't 1,000 cubic fe:et of usage 

and 20 cents per 100 cubic feet for the next 1,000 cubic "fect, and all 

over 2,000 cubic feet ~t 10 COlts per 100 cubic feet. 

Applicmlt's proposed fl~t rates are as follows: 

Resident·ial ......... ,................... :;; 
Commercial •••••••• " ••••...•••••••• 
For e~ra lot fcr irrig~tion, 
per 100 squ~re feet •..•.••.••• ,. •• 

Extra rcsidcnc(;:: on lot ............. . 
Potato shed. when operating .......... .. 
Cottle and horses, per head ••••••• 
Schools· .......... ' ........ ~ ... ".' ... . 

2.50 
2.50 

.03 
1.50 

1;.00 
.20 

10.00 

ht the hearing in this matter, Exhibit No.4, presented by 

a Commission staff engine~r, s~rized the results of operntion for 
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the period April, 1949, to .f.ii~rch, 1950, inclusive, both· at present 

rat.es and at applic~tts proposed rates. The evidence indicates that, 

based on the present. rDtcs, 'the net incoI':'lc tor the period will result.. 

in 0. loss of ~7Z4, and, under the proposed rates, the nc"; income will 

amount to approxi.mat~ly $1,100. 

It is ~vidcnt that appliccnt is· in need of rate relief, 

and the order herein will provid.e for rates somewhat less than· 

requested by applicant, same. being considered to be jus.t and reo.son­

able. These rates will result in additi~nal gross revenue in 1950 

of ap proXi. mat 01 y $2,000. 

Many complaint s of scrvic e and billing were registered at 

the hearing, end applicwt should take whatever pract.icable steps 

it can to eliminate the deficiencies in service. 

Water usage for irrigation and lawn watering purposes 

sh~uld be restricted in summer months between the hours· of 10 a.m. , 

• 
and 6 p.m. if such restriction is fO\.lnd to be necessary in order to· 

. 
provide enougn water for crain~y domestic requirements. in the early 

morning .:lnd late ovcning. 

If distribution D".:.ins "'ere rehabilita:ted to tho ext~nt 

th~t meters could be operated properly, this might remove some o£ 

~~e discrimin~tions inherent in the flat rates and might provide addi­

tional revenues. Applic~t will be expected to i.":lprovc the system 

and service as expeditiously as pO~$iblc. 

OR D E R 
......... tIIIIIII ~ 

Romoland vlatcr Company,. owned and operated by Kenneth L. Coe 

and Amos T. Coe, Jr., as copartn~rs, h~ving applied to the Co~ssion 

for an order authorizing an increase in water r~tcs and charges, a 

public hearing having been held, and the mo.tt·er h:;\.Ving been submitted 

for deciSion, 
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APPlICABIUTY 

Schedule No. 1 

CZNERA.l ~RED St."RV! CE 

Applicaole to ~ metered. water service. 

TER.'U:TORY 

In" .and in the vicinity o.f" tho unincorporatod town o.f Romol:l.nd" 
Bivor:side County" Cali£ornia 

QuD..."l.ti ty CMrgc: 

Fir~ BOO eu~e .feot" or 10:3 ••••••••••••••••• 
Next 1,,200 cubic .:Coot, per 100 cubic .feet· .: ..... . 
Ovcr 2,000 cubic reot, por 100 cubic .feot/ ....... . 

Monthly lani.mut\· Charge: 

Por·Metor 
Per Month 

$ 2:00 
.20 
.10 

For S!S-inch meter .......................................... 2.00 

The Mi.nimum. Cr..o.r go will ent:i tlo the eOMt!tlOr to 
tho Cl,uantity of water Whieh that monthly mi."limum 
ehargo will ,urebase at the Quantity Ratos. 

EXXtBITA 
P3go 1 or 2 
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AP?UCABIUTY 

Sehedule No. Z 

m! ~ .... SFNJ;;,,;;,,;,o.'f!.;;.;..CE:;;;;;, 

Appliea~le to ~t r~te ~ervice as designated. 

TE&'UTORY 

In, and in 'the vicinity o!, the unincorporated. town ot P.o~land, 
Rivorside CQunty, California. 

rums 
Per Month 

Re:sidenti:l.l .411 .................... ill ••••••••••••••• • " .,., ••• ' ••• '. $- 2'~25 
Cozrmcrcis.l .................. ~ ...................... ~ ; • ~, ••• ~ • 
'For extra lot for imzatior... per 100 .square teet· ......... oo 

Extra re:;idencc on lot ............................... oo ........... e .• ; ; .. "' ...... . 

Pota~ .shod when operating .. oo .... ~ .............................. oo·oo ....... . 

C3.ttlo .and. hor:soe.. por head. ~ ... ~ ...................... e· ............... oo· ....... . 

Scbools ..... "' ......... , .•..•..••.. ~~~.~~~~ ..••• , •. "' ......... ' •••• r • ••• 

2;2,· 
.025 

1~50 
l5;00 

.20 
10.00 

SPECIAL COt.1'QITIONS 

1. All service. not covored. by the a.bovc cla.::sifieltion: will onl.y be 
furnished on a. motored basis .. 

2. Motor: may be inst.lllod at option or 1J.tility or cu~ol:l.er for above 
cl.:l.::3ifieatioM in which' event service will therea.i'ter bc rendered only on. 
tho basi:s or Schedule No. 1, Ooner~lMetercd Serviee. 

EXHIBIT A 
Pa.ge 2 or 2 
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IT IS HEREBY FOUND AS A FACT that the increases in rates 

3.."lC charges au tho:-i zed he rein· arc justified;. ther~£ ore, 

IT IS HEREBY ORDERED that applicant is authoriz~d to file 

in quadruplic~tc with this Commission after the effective date of 

this order, in conformity with the Commission's Gcner~l Order No. 96, 

the ich~dulc of rates shown in Exhibit A a.ttaehed hereto, and, on not 

less than five (5) d.~ys' notice to the Commission .nnd the public, t¢ 

make s~id rates ~ffective for service rendered on and after July 1, 

1950. 

The effective d3.te of this order ~hall oe twenty (20) days 

after the date hereof. 

Dated. at San Frtlncisco, CDlifornia, this 

or ~ ,l950. () . 

~ 7 .. ~d.ay 
I 


