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BEFORE TH~ PUBLIC UTILITIBS CO~~·.!ISSIOI~ OF THE STATE OF CALr.:ORNI~ 

) 
!."'l the Matter of the Application of ) 
SOUTHZPJv COUNTIES GAS CO~1PANY OF ) 
CALIFOruHA and SUBURBA.'r UTILITIES ) 
for an order authorizing (1) the ) 
sale or· Butane ?lants at Buellton ) 
and Solvang, &.nd the execution and. ) 
delivery of a Deed and Bill of Sale ) 
therefor pursuant to Section 51(a) ) 
of the Public Utilities Act; and (2) ) 
the issuance of a certificate- of pu'olic ) 
convenience and necessity under ) 
Section 50(c) of the Public Utilities ) 
Act to SUBURBAN UTILITIES covering the ) 
operation o~ gas systems in Buellton ) 
and Sol vanS. ) 

--------------------------------) ) 
In the y~tter of the Application of ) 
SUBURBAN UTILITIES) a California ) 
corporation, for a permit to issue ) 
eapital stock. ) 

--------------------------------) 

Application No. 30903 

Application No. 30904 

o. C. Satten~er for applicant; 
Oregon Smith~or Suburban Utilities; 
J. J. Deuel for California Farm 
Bureau Feaer~tion. 

o PIN ION 
------~ 

. In the above applications, which were consolidated for 

hearing, Southe~ Counties Gas Company of California (hereinafter 

referred 'to as Counties Company) and Suburban Utilities reQuest an 

order authorizing CO~"'lties Company to sell its butane pl~~ts and 

systems at Buellton and Solvang to Suburban Utilities and t~ execute 

and deliver a deed ~nd bill of sale purs~nt to Section 51(a} of 

the Public Utilities Act, and the i$suance of a certificate of 

puolic convenience and necessity under Section 50(c) of the Public 

Utilities Act 'to Suburban Utilities covering ~he operation ¢£ the. 

gas systems in Buellton ~~d Solvang. 
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A public hearing in this proceeding was held in Los 

Angeles on March 31, 1950 before Commissioner Huls and Examiner 

Crenshaw, at which ti~e no one appeared to protest the granting 

of either of the applications. 

At present, Counties Company is operating two butane 

plants, one at Solvang and one at Buellton, serving liquefied 

pet.roleum gas to e.pproximately 71 customers. The' revenue recorded 

for the operation of t~ese plants for the year ending December 31, 

1949 was ~7,270, and the total estimated expenses, including taxes 

and'depreciation, amounted to $7,411, resulting in a. net loss of 

$141. The total direct fixed capital as set forth in Counties 

Company's Exhibit No. 1 amounts· to $14,761. Addirlg pro rata of 

general direct capital, materials and $,upplies, and working cash' 

capital gives a total rate bas~ of ~17,56l. Tho accrued depreci­

ation ~ounts to $6,344, leaving a depreci~ted cost of tho 

properties of $8,417. 

A witness for Counties Company t~stiricd that these two 

plants were somewhat isol~t~d from its general system and it 

appearcd that at no time within the relativ~ly near future would 

its n~tural gas lines be extended within a reasonable distance 

from which the$~ communities could be supplied with natural gas. 

Since these plants were being operated at a. loss, which to some 

extent is (lttributed to the long distances involved in the 

servicing of these communities from the Counties Company's 

operating division headquarters, it was deemed advisable to dispose 

of them to Suburban Utilities, a subsidia~r of Suburoa.n Gas 

Service, Inc., which is now supplying at ...molcsalc the liquc.fied 

petroleum gas being us.;:d by Counties Compa.ny. 
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Suburban Utilitios is a Californi~ corporation organized 

on or about Novambcr le·, 1949, with an ~uthorized capital stock of 

5;000 shares of a par value of ~l each. It proposes· to issue and 

sell five shares for the total sum of $~,5~O a~d to use the proceeds 

to pay for the properties it is acquiring from Counties Company. 

The record shows that said five shares will be issued to Suburban 

Gas Service, Inc., a California corporation, engaged in selling 

liquefied petroleum gas at private sale or under contracts with 

private purchasers and not as a public utility. It appears that 

said Suburban Gas Service, Inc. is operat,ing a liquefied petroleum 

gas business in Buellton and Solvang and that its representatives 

will be available to devote a portion of their .time to the affairs 

of Suburban Utilities. Therefore, Sub\!rban Utilities maintains 

that it can operate the utility service in Buellton and Solvang 

much more economically and render more efficient service as its 
. 

representatives are residents of these communities. 

According to the record the franchises under which 

Counties Company is rendering gas service in the communities of 

Buellton and Solvang cover the entire County of Santa Barb~ra. 

Since Counties Company is rendering gas servic'e in other parts of 

Santa Barbara County, these franchises cannot be transferred to 

Suburb~~ Utilities; therefore, it will be necessary for Suburban 

Utilities to obtain a franchise from the County of Santa Barbara 

covering 'the service area for which it contemplates rendering 

gas service in and about the cOInl'llunities of Buellton and Solvang_ 

However, the certificate~ for operation of each of the plants in 

Buellton and Solvang may be transferred to Suburban Utilities as 

these certificates were granted by separate decisions of this 

Co:nmission. D~cision No. 23566, in Application No. 172'46" was 
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rendered by this COI:lmission on April 6, 1931, granting a certificate 

for the operation of the plant at Buellton, and Decision No. 23124, 

in Application No. 16$91, was ren~e~ed by the Commission on 

November 2$, 1930, granting a certificate for the operation of the 

Solvang pla.."l.t. (Accordingly, we shall authorize the transfer of these 

two certificates of public convenience ane. necessity to Suburban 

Utilities.) ~A,. 

Assuming the certificates for operation of the plants at 

Buellton and Solvang are acquired by Suburban Utilities· from Counties 

Company, it will still be necessary £0':' Suburban Utilities to procure 

a £r~nchise from the County of Santa Barb~r~ ~nd to obtain a certif­

icate for operation of the franchise from thic Commission before it 

can operate the properties. 

It was stated at the heCl.ring that Counties Company and 

Suburban Utilities would agree on the division of territory and submit 

a letter to the Commission after the he~ring outlining. the bo'.:ndarics 

of the allocation of t¢rritory agrc~c! upon. According to the informa­

tion submitted, it w~.s agreod 'tMt tho terri tory which w.;).s to b~ 

~llocated to Suburban Utilities would be within a 2, mile r~dius of a 

circle, the con t~r point of vlhich is loc ated o.pproxioo tely hCl.lf way 

between Buellton ond Solv~g.. 'Ilc understand th.:lt Suburban Utilities -

will cpply to the County of' S~ta Barbara for a franchise covoring 

substantially the s~c territory. 

Suburban Utilities stated that it was its intention to apply 

the s~me rates 7 rules and rceul~tions as those no~ in erfee~ for 

Counties Company. 

According to tho evidence submitted -It tho h~aring, thcr~ 

were no customer advances in ~id or oonstruction; how~v~r1 since 

there l'lUly be some adv:..nces before the transfer of proporti es is 

completed, and some deposits by customers for the p1;.rposc of 
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establishing credit, or other obligations may be involved, the 

order will provide for the disposition of such .advo.nces and 

deposits in case the sale is consummated. 

As a witness for Counties Company testified, it is to 

sell its properties at Buellton and Solvang t~ Suburban Utilities 

for a net sum of $3,500 and since it is possible there may be 

some changes in the property before the transfer is made, the 

order should provide for an adjustment for the cost of adciitions 

o.nd betterments that may be in$t~l:ed during this interv~l. 

The sale of the properties at Buellton and Solvang by 

Counties Compan)r to Suburban Utilities we find not to b.e adverse·· 

to the public interest and should be permitted by this Commission. 

Th<!rci'ore, the issue of sh(lres or sto·ck under the conditions s.et 

forth in these applications will be authorized. 

The action tak<m herein shal,l rlot be construed to be a 

finding of the value of the properties herein authorized to be 

transferred. 

The above-entitled applications to sell pubJ.ic utility 

property and to issue stock having been filed with this Commission, 

."'. ub""'l.' tt cd "../ a public he~ring having been held, the matter having been ~ ~ 

and now being ready for c.ecisiCl:l, and. it appearing to the Commission \:'" 

that the proposed transfer will not be adverse to .the public 

interest; therefore, 

IT IS HEREBY ORDERED that Southern Counties Gas Company 

of California, on or a!ter the eff"ective date hereo.:f', ~nd on or 

before October 31, 1950, may sell and transfer the he'rein described 
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public utility property(and tho two ccrtific~tes of public convenience 

and necessity heretofore granted by this Commission by Decision 
'"",,~...z;..-1 

No. 2:3566 and Decision No .. 23l24.fto' Suburban Utilities pursuant tt~ the / 

agreement of sale and purchase embodied in said application, plus 

additions and betterments to date or transfer, subject to the follow-

ing conditions: 

1. The rates, rules and regulations ot Sout.hc.t· .. : 
Counties. Gas Company ot C&lifornia, now legally 
on file with this Coccission, for butane service 
in Buellton and Solvang, shall be filed within 
thirty (30) days from the date of transfer 
under the narne of Suburban Utilities in 
accordance with procedure prescribed by General 
Order No. 96. No increase in the pres~nt law­
fully filed rD.tes, rules and regulations shall 
be made unless properly authorized by this 
COI:l."Ilission. 

2. On or oefo·re the date of actual trans!'or I 
Southern Counties Cas Compe.ny of Calil'ornia 
shall refund all deposit.s which customers are 
entitled to have refunded; and any unre-' 
.funded deposits shall be tr<lnsl'erred to c.nd 
occornc the ooligo.tion f'or refund of' Suburban 
Utilities,. 

3.. If the authority herein granted is, cxcrc:ised, 
Southern Counties G.;;.s Company of Cali;f'ornia, 
within thirty (30) days thereafter, shall 
notify this Commission in writin~, of the 
d~tc of such completion of the property 
trD.nsf'er herein authorized ana of its 
compliance with the condition~ hereof. 

Southern Counties Gas Company, of, Calif'ornia 
shall not transfer the properties r0ferrcd 
to herein until Suburban Utilities has 
obtained a franchise from the Board of 
Supervisors of tho County of Santa Earbara 
and has been grant~d authority by this 
Commission to exercise the rights and 
privil~ges granted by s~id franchise. 

IT IS HEREBY FURTHER ORDERZ!) as follows: 

l. That Suburban Utilities, after the effective 
date hereof and on or before October 31, 19$0, 
mc.y issue nne! s~ll :"i "10 (5) shar~s of its 
c:lpito.l stock for the sum of ~~3, 500 a."'ld use 
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the proceeds to provide the purchase price 
or the properties to be acquired from 
Southern Counties Cas Company of California, 
it beins the opinion of the Commis·sion that 
the money, property or labor to be procured 
or paid for through the issue of said shares 
of stock is reasonably required for the 
purpose speeified herein and that such 
expenditure is· not, in whole or in part, 
reasonably chargeable to operating expenses 
or to income. 

2. That Suburban Utilities shall file with the 
Commission a report as required by Ceneral 
Order No .. 24-A, which order, in so· far as· 
applicable, is· made ~ part of' this order. 

The effoctivo date of this order shall be tw~nty (20) days 

after the date hereof'. 

Dated at San Francisco, California, this ?z;£ day 

of ~..n €c= , 1950. 
(j 


