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Decision No. 4§4525“1
EEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation )
into the rates, rules, regulations, )
charges, allowances and practices ) Case No. 4808
of all common carriers, nighway )
carriers and city carriers relating g

to the transportation of property.

Appearances

Edward M. Berol, for petitioner.
Robert Hutcherson and E. C. Hurly, for
Tide Water Associated 04l Company.
E. J. Dunne for W, H, Adams, for
Shell 0il Company.
<. E. Hale for A. D. Carlton, for
Standard 0il Company.

SUPPLEMENTAL OPINION

Leng Transportztion Corporation, a highway common carricer,
is engaged in the transportation of petroleum products in bulk; inh
tank truck equipment. By petition, in this proceeding, it seeks to
estadlish on one (1) day's notice, rates for the transportation of
gasoline from Monterey to “atsonville, Sanfa Cruz, Gilroy, Hollister,
Salinas, King City and Paso Robles which are less than those

1l
established by the Commission for carriers generaily. A public

hearing was had before Examiner Lake at San Francisco on May 22, 19%0.
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 The point of origin includes all points within a radius of 3 miles
of Monterey. . : .
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The present tariff rates maintained Yy petitioner and those
which it seeks to establish are set forth belowﬁ |

Rates in Cents Per 100 Poundrs

(L) ; (2)
Monterey Present Proposed
Watsonville .066 .08
Santa Cruz .099 ‘ .09

Gilroy .0935" | 085
Zollister . .099 ‘

Salinas 04675 OM26

King City 121 .11
Paso Robles .22 o .20

The present rates were established pursuant to .
Decision No. 32608, as amended, in Case No. 4+808.
The proposed rates repre;ent a veduction of
approximately 10 percent.

According to petitioner the movement for which the adjust~

ment 15 sought comprises some 6,000,000 gallons of gasoline per year.
It is transported from bulk storage facilities located at point of

origin to distributors at points of destination. The transportation

is performed by 2 units of tank equipment having a capacity o£'7,000
gallons each. The adjustment herein sought is necessary, it was .
alleged, to preserve for pctitioncr traffic which it is handling for

the Tide Water Associated Oil Company. The sought rates if author;zed

would be applicd to all shippers alike.
A study was submitted by an official of the carriexr uhowing

_expenses, revenues and profit covering this operation for a throe-

m&ntn period ending Mafch 31, 1950. Thec expenses shown in this study
include fixed and running expenses and expenses based upon revemucs.
According to the testimony of this witness, all costs that could be

determined by direct assignment to thls opcration were 50 treated.
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Other costs were assigned on the basic of experience encountered in
systen operations.2 The total expensec so developed amounted to
$7,519.2%. Revenues under the proposed rates wowld have been
$8,09%.%6. The profit and operating ratio would have been $575.22
and 93.89 percent, respectively, before income taxes. |
According to the testimony of the traffic manager of the
Tice véter Associated 0il Company, competition in the salc of
petroleunm products is such that his company is confronted with the
neccssity‘of reducing its operating costs wherever possible. He
stated that his company had cstablished 4ts own transportation
service in other arcas and was serious;y considering propriectary
operation between the peints here involved., He further testified

that he did not telicve that the reductlons proposed are cnough to

mect the cost of proprictary operation but that thcy wguld, for the

time being, permit tho carricr to retain the dbusiness.

Cranting of the authority sought was not opposcd.

The record shows that the proposed rates will return to
petitioner the cost of providing. the service and a rcasonable profit.
It is eclear from the rocord that unless prompt establishment of éhc
proposcd rates is authorized the carriecr is faced with the impending

loss to proprictary operation of a substantial wvelume of gasoline
treffic.

2

Petitioncer conducts operations throughout California, also betweon
points in this state and points in other states. It allcped that

the uystcm costs wore comparable to those encountorcd in thc OpPCTa~
tion here Iin issuc. ,

The record shows that petitioncer and other tank truck carricrs are
now giving comsideration to adjusting rates between other points. -
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Upon carcful consideration of all of the facts and
circumstances of record the Commission is of the opinion and finds
as o fact that the proposed reduced rates sought by the petitioner
in this procceding are reasonable and justified by tran,portation
conditions. The petition will be granted. In view of the cvidence
that prompt action is required if the tréffic is %o B¢ prescrved to
pctitioner, the order which follows will authorize cstablishment.of

the rates on less than statutory notice..

Bascd upon the cvidence of record, and upon the conclusions
and findings sct forth in the preceding opinion,

IT IS HEREBY ORDERED that the rates proposcd in the above
refefred to petition may be estabiishod within sixty (60) days after
the effective date of this order, and on not less than onc (1) day's
notice to the Commission and to the public.

This order shall beecome cffective twonty (20) days aftcr
thn date hexcol, :ﬁi%/‘

Dated at San Francisco, Ca*ifornia, this ‘§7“—-ﬁ’dayiof'
June, 1950.

Z{ oA @,m,

/ Commiseioncr‘




