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Decision No . __ 4_4296 ______ _ 

BEFORE THE PUBLIC UTILITIES COt~llSSION OF THE STATE OF CALIFORNIA 

) 
In the Matter of the Application of ) 
PARK v!ATtR COI~J>ANY, a corporation, for ) 
a Certificate of Public Convenience and ) Application No. ,31106 
Nec~ssity to Furnish Water Service to) Amenced 
Certain Territory in the Co~ty of ) 

\ Los Artgeles. J 

---------------------------------) 
Paul Overton and Gail B. Selig by Gail B. Selif' 
for applicant; S~rah G. Zaztrow, forPeerlessa.nd 
and '{later Co _,. protestant ~s to. Territ ory No • .3 
(Tract No_. 15863). • . 

I 

o PIN ION 
-~---- ... ~ 

Park \I[ater Company, a corporation, by the above-entitled . 
application filed March J.4" 1950, reque sts a certificate of p-a.b11c 

convenience and necessity authorizing it to construct and operate a 

series of nine water sy.ste:lG. Eight of applic,an t 's proposed service 

areas are located in unincorporated territory in Los Angeles Co~~ty, 

California, and one proposed service area is located within the 

corporate limits of the City of Compton, Los Angeles County, 

California • ~Iaps filed as Exhioi ts· D, E, F, G, H, and 17 with the 

~pplication more particularly delineate ~he proposed area. 

A public hearing on this application was held before 

Exa:liner Vlarner on !-1ay 23, 19;0, at Los Angeles, Californi.a. 

Park ',la.ter Company 7 a Califo·rnia corporation, .filed. its. 

Articles of Incorporation with the Commission in Application No. 
o • 

2166S and successive amendments in Applications Nos~ 22589,. 25l37, 

and 27000. It furnishes water service to some 18.,000 customers .in 

35 water systems located in the south and southeastern portion of . . 

Los Angeles County, and in two water systems in San Bernardino 
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County. It has 3 total fixed capital in service in excess of 

~2,000,000, and gross operating revenues \'/ill approximate ~350,OOO 

durir~ 1950. It has no bonded indebtedness and no bank loans, there 

being current indebtednos:;;es only. It ~mploys 75 persons, most' of 

whom' are engaged in construction work installing new water systems' 

~~d making service connections- in the very rapidly growing south-

eastern area of Los Angeles County in the vicinity of the: communi

t.ies of Downey, NOriAfali<, Bollflow.;;r, Compton, and. along Fi·C'est.one 

Boulevard, Lakewood 13oul¢vard, Rosecrans Avenu~, Compton Boulevard 

a.~d other areas in this. section of Los A.~geles Cou.."l.ty. It maintains 
. . 

thr~e regul~r ~int~nance ~d service cr~ws· of two men each, ~"l.d a 

g~neral office at 4206 E. Rosecrans Avenuo, Compton, California._ 

All billin;; and coll(;:cting, and handling of service matters are 

accomplished. at and through thB general office, there being no 

branch offices. 

Applicent proposes to se~ve, and. is serving, in nine areas 

identified. in the applic~tion as Territories 1 through 9, inclusive, 

which include 26 subdivided tracts, together with small portions of. 

non-subdivided area adjacent thereto. As of I.ray 23, 1950, the . 
record shows there were 1,787 consumers and a total of 3,291 lots 

on most of which homes ~d buildings are under construction in the 

proposed areas. The sp~cific ch:\:.;:ct~ristics of each terr:l.tory will 

be discussed under separ~te c.:.ptions a.pplying to ~o.ch territory _ ' 

Th~re arc cel"tain common characteristics which apply to all and are 

set forth in the following discussion: 

C<::nerally sp~aking, the topography of the nine t.erritories 

is flat. There app~ars to be an abundant water supply_ The areas 
I 

have been ~~cr intensive real estate development during. the years 

1948,1949, and 1950 to date. There are approxinu:.tc.ly 2,000 n\1W 

homes either completed or under const~ction, each of which will 
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be furnished water a~ 45 to 55 pouncs pressure per s~uare inch 

from deep wells equipped with 50 or :75 hp motor-driven pumps. 

There are and will be mcrc.lntile districts, schools-, churches, 

and clubs, in some of the areas. Fire hydrant risers have been 

provided by applicant at locations requested by the Los Angeles 

County Fire Prevention Bureau; the costs of installation of 

hydrants, excluding the c'ost o:t the hydrants themselve's, are 

borne by applicant. An agreement with Los Angeles County provides 

for the payment of ~l per hydrant per month for water service. 

The general characteristicso£ applicant's system are 

dietated, in part, by Federal Housing Authority and Veterams 

Administration regulations for the obtaining, of home loans from 

such agencies. 

Applicant'S witness, ~.r. S. 'H. Wheeler, Prcs,ident, stated 

that it is intended to apply Park Wa.ter Company's presently filed 

unifor.c flat and meter rates to all areas included in this appli

cation. These flat and meter rates are as ~ollows: 

Flat rates are ~1.50 per mon:th, per single family '.lnit for 

7,500 square feet, plus 2 cents per '100 square feet per month in 

excess of 7,500 s~uarc feet. There is a temporary rate of $2.50 

per acre for acreage •. 

Meter rates include a minimum rate of $1.50 per meter por 

month for a 5/S-ineh by .3/4-inch metor; with the first 2,000 cubie 

ft:et of water usage at 15 cents per 100 cubie feet per meter per 

lI!onth; with the neXt 8,000 cubic feet at l2~ cents per 100 ¢'.lbie 

.feet; the next 90,000 ,cubic feet at 10 ee~ts p~r 100 cubic fee'C; 

the next 100',000 cubic foet at 8 ct':nts per 100 cubic feet, and 

allover 200,000 cubiC fect at 7.2 cents per 100eubic feet.· 

Domestic consumers are served at the flat rate, meters 

being installed on this type of service only in in8tances of 
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exc~ssive uSe. Mcters arc inst~llodror business and industrial 

properti~s ~nd schools. 

The w~t~r being scrved has been Qnd is test~d by Los 

Angeles County Health authorities at regular two-week intervals, 

and the water has been found potablf;;. 

The wells are drilled. on land owned by applicant-, and 

mains are laid in easements and alleys. It has not b~en necessary 

to secure a franchise from ~he County of Los Angel~s, butwitnes$ 

for applicant testified that he would be willing to secure such 

franchise if it were i"ounc. at a later date to be nccessc.ry. 

The record shows that in every instance notices of the 

hearing in this proceeding were cent to adjoining utilities, mutual 

water companies, and co~~ty water districts. In only one in$t~nc~ 

was an appe~rance ~de and protest registered. ~~S. Zastrow, 

S~cr~tary-trea$urer of Peerless L~nd and W~tor Co., appe~rcd ~S 

protesta.nt to the gro.nting o:f a certificate in 'rerritory No.3, 

Tract No. 15863, but withdrew the protest filed with the Commission 

in its entirety ~t the he~ring and, further, agrc~d to ~ request 

by applicant 'that th~ Cocmission cancel that portion of the certi

ficated area granted to Pc(;rless Land ~d \,later Co., a corporation,. 

by the Commission's Decision No. 34063, do.t.ed April 1, 1941, which 

applied 'to Tract No. 15e63, ~d, further agreed that such certifi

cate should be transft:rred to o.pplicant .• 

The individual proposed service areas will be discussed 

as follows: 

Territory 1. 

'I'hi's terri tory includes all of Tracts Nos. 14464, 14568, 

and 15704 ·..rhich compr·ise 409 consumers at the present time. The 

potential number of conSUffi0rs is 457 when development has been 

completed. The location of ttJ,cso tro.cts is more particul~rly:: 
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shown on Exhibit D att~chcd to the applic~tion, end is described 

~s locctcd ot the southwest corner of Imperial Highw~y and Woodruff 

Av~nue, south of Downey. 

W~t~r is obtained from ~ l6-inch diameter well (No .. 2$), 

50S £e~t deep, to which is connected a 50 hp motor-driven pump with 

a c~p~city of 800 gallons per minute, discharging into a 10,000-, 

gallon pressure tank and from there, into 4-inch, 6-inch, and S-inch' 

cast iron distribution mains. A COQmission staff report, Exhibit 4, ' 

indicates the costs of the: pumping plant and distribution systom as ' 

~10,S25 and $31,105, r~spoctivoly) which c,osts are exclusive of 

ovcrh~o.ds. 

Interconnection is to, 01.: 1'ro',idod to the north to 31'1'1i-, 
I 

cant's System No .. S and to the southeast to TrD.ct No .. 14$26 where I 

a new well is being, drilled. 

Territory No.2. 

This territory includes all of Tracts Nos. 13109, 1580.3, 

and 16145 which comprise 226 presl?nt consumers, including four com

merci~l accounts. '.rh~ numbor of consuQcrs may increase to 425 when 

development. has b~en compl~ted. 'rho loc~tion of thc:so tracts is 

more particularly shown on Exhibit D filed with tho application, but 

may be generally described ~S' lying south of Imperial Avenue, west 

of Bellflow~r Bou16vard, and south of Downey. 

Water is obt~in~d from compar .. y well No. 40-;' which is 16 

inches in di~otcr, 433 fe.;:t deep connec'Ced to a 60 hp motor-driven , . 

p~~p of 1,000 gallons per minute ca1'~ci'Cy and discharees through a 

lO,OOO-gallon pressure tank into the distribution mains. The cost, 

of install;:.tion, as shown in Exhibit 4,. is $10,54.3:£or t.h(:l ptUnping 

plant, D.nd ~23, 982 fo'r the distribution, system, er~cL1.0xclusive of 

overhea.ds. 
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Intcrconnccti on wi 11 be prov-.l.dcd t."'lJ"ough a 6-inch main 

to three wells to the southeast, and through S-inch mains to five 

or six wells to the north Md northwest in terri tory previously' 

certifi cated to Clpplica."lt. 

Territory No. ,2. 

Th.is territory includes Tract No. 15863 which comprises 

154 houses under construction, none oeing occupied at the present 

tim~. Its location is mor~ pcrticul~rly shown on EXhibit D filed 

with the applic~tion, but molY be z~er~llly described ""s lyi:lg at 

the northeast corn~r of Bellflower Avenue and Washington Avenue. 

It j s this area which li~s within part of the are.: certificated' to 

Peerless Land ~ Water Co. by the Commission,' s Decision No. 34063 , 

d~ted April 1, 1941, hereinbefore discussed. As olready noted, the 

protest of Peerless Land and V;ater Co. WOos withdro:wn at the hearing 

in it s entirety, and both ?rotestant .:md applicant agreed that the 

are~ should be ccrtific3ted to applic~~t. 

vlater is obt.'lined from compD.ny well No. 40-B which is 

16 inches in diameter, 1,052 feet, deep" with a pumping plant capacity 

of 1,500 gallons per minute. A 100-hp motor-driven pump discharges 

throughthe12,500-gallon pressure tank which disc~rgcs into ,a 4-inch, 

6-inch, and 8~inch C.lst iron distribution mains. Exhibi t No,. 4-

indic~tes ~t the cost of installation of the pumping plmlt was 

$117 770 7 and the cost of th~ distribution system, ~plO,..594, co.ch 

exclusive of overheod.s. 

Territory No.4. 

This t€:rritory includes Tracts Nos. 13303 and l54l9 which 

comprise 29 or 30 pr~sent consumers. This number oay increase: to 

81 consumers wh~n clev(;:lopment now under construction is completed:. 

Its location is mor~ p?rticulD.rly sho\tJrl on EXhibi t E filed with the 

~pplication, but may pc generally described as lying along the south 

side of Flor~nce AVMUI7;:: just west of Lakewood Boulcvord. 
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Water is obtained from company well No. 42 which is 12 

inches in diamet~r, 470 feet deep, with .1 pumping plant'capacity of 

650 gallons per minute. A 4C hp motor-driven pump discharges 

through a lO,OOO-gallon pressure tank which discharges into t.he 

distribution mains. Ey.hibit 4 indicates that the cos,t of installa

tion of the pumping plant was $7 ,OS7, 'e.nd the cost of the distribu-
l tion system, *7,987, each exclusive of overheads. 

No general system interconnection of this area is contem~ 

plated. It is proposed, howcv~r, to ext~nd the system to adjacent 

property on the cast side of Lakewood Boulevard where a number of 
I 

other tracts c.re being devclop~d, Applicant's witness st.:lted,th3.t 

it was 1.;:. ter plc.nncd to connect to th~ north and cast to o.pplie~nt' s 

system No. 2 which was certificated ~.t the time of incorport'ltion. 

There arc no standby f<lcilities for territory No. 4 at this time 

and no commercial customers. 

Down<:y County ~fatl;!r District supplies wattlr farth~r to 

the w¢st, ne{:tr Downey, but Mr. vlh<;,:cler stated that the subdivider 

or these tracts was unabl~ to secur~ water there and requested 

applicant to furnish such servic~. The Downey County W~tcr District, 

D.lthough notified, made no :\ppearance ot the he.lring in this proceod-
oj ........ ...... ~. 
Territory No.5. 

This territory includes TrD.cts Nos. 14080, 15906, Record 

,of Survey 1509, and Trc.ct 14543 which comprise .31 present ~onsum~rs. 

This number mc.y increase to approxi~ltely 102 consum~rs when develop

ment now under construction is complete:d. 

Its location is mor~ particulc.rly shown on Exhibit F fil<::d 

with the ap?lication, but may b<.;: generally dcscrib~d os lying ot. the 

south~t.st corner of Norwalk Ro~d and Curtis "-nd King Road,. southeast 

or Do .... n<::J" .. 
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Water is obtained from company w~ll No. 41 which is 16 

inches in diam~ter, 527 feet dc~p, with a pumping plant c~pacity of 

950 gallons per minute. ;.. 50. :"p motor-driven pump discharges 

through ." 12,500-g<l11on pressure t.:mk into· 'the distribution system. 

·Exhibit 4 indicates that the cost of the pumping plilnt was 'SlO ,.?67,. 

and the coot of the distribution syst<m was ~9 ,9l7,. each exclusive 

of overhc;;\ds. 

No system interconnection i~ proposed for this are~. 

Territory No.6. 

This territory includes Tracts Nos. 15145, 155$4, and 1$5$5 

which comprise 169 present consumers. This number may increase to 

approxim.:.tely ,300 consumers when development now l.lnder'construction 

i6 e¢mpl~tcd. Its location is sho-..m more particularly on EXhibi't G 

filed with the application, but may be generally described as . lying 

~t the northeast corner of Firestone Bouleva.rd. Md. Shoem:lkcr Av~nue, 

southeolst of Nonmlk. 

Water is obtained from company well No. 45 which is 12 

inches in diameter', 680 feet deep, with a pUt:lping, plant c.;'lpacity of 

500 gallons per minute. ;. 25 hp motor-driven pump discharges 

through a 10 ,OOO-ga~lon preszure tonk :into tho distribution mains. 

Exhibi t No. 4. im icatcs that the cost of installtltion of t.he pump-ing 

plant wos $6,077,. and the cost of the distri'oution system, $14,633, 

~~ch exclusive of ov~rheads. 

Interconnection is proposed to ~ larger servic~ are3 of 

applicant, lying about one-h~lf mile to, the west and south, which 

is supplied from seven w~lls. 

!~ountain Properties, Incorporated serves an aroa to the 

east of Tcrrit.ory 6, but th~ tract owner w~s un~blc to obtain w~tcr 

from said company and applied to ~pplic~nt for such service. The 

record shows the. t a notice of the hearing in this proceeding was. 

sent to ~Iountain Properties, Incorporated, but no c.ppcarance was m..'~de. 
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T~rritory No.7. 

This territory includes Tracts Nos. 15409', 15495, ~nd 

15496, together with 10 acres sold by metes and bounds, known as 

Redfield Subdivision. There are only rour consumers now being 

served, but many homos are under construction and it is cstimatod 

the number or consumers may incrc3se to 14$ wnenconstructionis 

completed. There D.rc no commerciD.l establishments in this· tcrritcry. 

Its location is shown more po.rticu1arly on Exhibit H filed With 'the 

applic:ltion, but· mo.y be gene rally described as lying south of 

Imperial Boulev~rd between Studebaker ~d Gridley Roads, southeast 

of DoW'lcy. 

Water is obtained rrom company well No. 46-A whi'ch is· 

16 inches in diameter, 514 rect dcop, with a pumping plant capacity 

of 1,1~O gallons per minute. A 75 hp motor-driven pump discharges 

through a 12,500-gallon press.lre tank into the distribution mains. 

Exhibit 4 indicates that the cost of installation of the pumping 

pl:mt was $12,265 and the cost of the dis·tribution system, $10,499', 

e~ch exclusive of overhcocs. r~. Wheeler stated that the wells and 

pumps have excess capacity ror the immediate needs but that two 

tracts to the west are being supplied for construction and others to 

the east and. north are prospective .. 

Interconnection is planned with Territory No. S. 

Junior ~lJ[ater Co., Inc., granted a certificate of public 

convenience and necessity by the Commission's Decision No .. 440;38, 

in Application No. ;0$83, dated April 11, 1950, is serving water in 

an area ap?roximately three-eighths of a mile south of this terri

tory, east of Studebaker Road. and north of Rosecrans Avenue .. 

Mr. Wheeler stated that he had testified at the hearing in 

Application No. 30?8; regarding the plans of Park Wa'tier Company 'tio 

develop this terri tory. Junior ~later Co., Inc.. was notified. but 

made no appearance at the hearing on the applic·ation being consider-ed 

herein. 
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Territory No. B., 

" This territory includes Tracts Nos .. 15S41, 14731,. 13'$$2,. 

and 14175 which comprise 302 cons,umers at the prcs~nt time. This 
, 

number may increase to 426 consumers "ben' construction and develop

ment are completed. The territory includes commercial property, 

a ch'Urch, a women's club, m American Legion hall,. and lO acres of 

projected mercantile establishments. Its location is more p~rtic

u1arly shown on Exhibit H filed with the application,. and is gener

ally described 3$ lying .o.long P~.onecr Boulevard south of Firestone 

BouleV'ard, in the south·..resterly vicinity of' NOrv.'a,lk. 

Water is obtained from company well No. 46-~ which is 16 

inches in diameter, 674 ieet deep, with a pumping pl.:nt capacity of 

1,100 gallons per minute. A 75 hp motor-driven pump discharg~s 

through a 12,500-gallon pr~ssure tank into the distribution system. 

Exhibit No. 4 indicat~s that the cost of the pumping pl~t was 

~13,0S4, and the cost of the distribution system was t43,16e, each 

exclusive of ovcrhe~ds. 

Intcrconn~ction is planned, ~S' hereinbefore discussed, 

with territory No.7, to the northwest. 

Norw~lk County District No. 2 serves water to th~ north

east, but, although sent So notice: of the hearing in this proceeding,. 

made no appe~rancc. 

Territory No .. 9. 

This territory, lying entirely within th~ City of Compton, 

includes 'Tracts Nos. 137ge, 15261, 15981, 1610$, and 14170 which 

comprise 617 present consumers. This l"~umber may inerco.sc 'to approx

imately 1,.198 consumers when cievelopment, now under construction.is 

completed. The project under construction inelud~s a mercant,ile 

area at the northeast corner of 'rract No. 159S1 and t.he northwest 

corn~r of Tract No. 15261 which adjoin' each oth~r at that point. 
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The location of the territory is more: p~rticularly shown on Exhibit' 

I filed wi~h the 3pplic~tion, and is generally described as lying 

south of Compton Boulevard., west of Central Avenue, to Olive Street, 

south of Olive S'trcct cast and wozt of Centr.?l Avenue to l6Sth 
, 

Street. The record. shows tha't each t:ract, when annexed. by the City 

of Compton, had be~n cov~red by an informal agreement with Park 

Wat<.:r Company th.lt the latter should serve water th'erein. 

Water is obtained. from company wells Nos. 3l-A and 3l-B 

which are 16 inches and 12 inches in diameter, ~d 626 feet and 630, 

feet deep, respectively, with pumping plant capacities of, 600 gal

lons per minut~ each. Two 50 hp motor-driven pumps discharge 

through lO,OOO':'gallon and ~2,500-gallon pressure tanks into, the 4-, 

6-, and S-inch cast iron distribution mains. Exhibit No.4 indi

cates that the cost of installation of pumping plant 3l-A was 

$11,524 and pumping plant 3l-B, $$"'1224, 3l?-d the cost of ~he di'stri-

bution system, ;SS ,699, each cxclusi'te of overheads,. 
I 

Interconnec-

tion is planned to a 12'-inch main supplied by three large wells 

which are located in an .;u-ea to the north, previously certificated 

to applic<)Ilt. 

The Commission has considered ~~e request for a eertifi- . 

cate of public con,venience and necessity and is, of the opinion .that 

it should be granted, subject to the 'fOllOwing provision of law: 

Th"'t the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience ~d nec~ssity or the right to own, oper
ate, or enjoy such certificate of public convenience 
end necessity', in excess o!the amount (exclusive of 
:my tax or annual charge) actua·lly paid to the State 
~s the consideration for the issuance of such certi
ficate of puolic convcnien co and necessity or right •. 

The action taken h(';:r~in shall not be construed to be a 

finding of the value o£ the property of Park Water Company. 
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After r~vicw of the evidence of record, including the 

ability of ~hc systems to serve addition~l customers, the rates 

ordered herein, which are applicant's presently filed rates uni

formly in effect throughout its various water systems, arc consi

dered to bE: just and recsonabl<: and will be authorized. 

The above-entitled D.pplicD.tion having b~en considered, and 

a public hearing h.? ving 'oe~n he ld". 'the matter he. ving been submitted 

and now being rc~dy for deCiSion, 

IT IS; HEREBY FOUND AS A P'ACT th:lt public convenience ,:and 

necessity ~ll require the operation of public utility water systems 
01 

by P~rk W.:lter Comp31Y in Territories 1 to 97 inclusive 7 in the 

areas mor.;z p.:lrtic.ulary dclinc~ted upon the maps m:lrked Exhibit, D, 

E, F, G, H, and I filed with the application in thisprocc~ding, 

therefore, 

IT IS HEREBY ORDERED toot a certificate of public conven

ience and necessity be and it is gr~ted to Pc.rk Water Company to 

operate public utility water systems for the distribution and sale 

of water 'within the territories hereinbefore described. 

IT IS HEREBY FL'RTHBR ORDERED th.lt Territory No • .3 7 being 

all of Tract No. 1;863, more particularly described as follows: 

Beginning at the northeast corner of Maplewood Avenue and Bellflower 

Boulevard; thence north on Bellflower Boulevard to Rosecrans Avenue; 
.' 

thence cast on Rosecrans Avenue 1,760 feet; thence south to ·the 

intersection of I~plewood Avenue and Zastrow Avenue; thence west on 

Maplewood Avenue to the point of beginning, lying within a portion 

of the arca heretofore certificated to P~crlcss L.:md and W~ter Co., 
. I 

a corpor~tion7 oy this Commission in its Decision No. 34063', dated 
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April 1, 1941, be and it is he reby withdrawn and excluded from the 

cert:i.ficatcd are:). of said Peerless Land. and "viator Co. 

:::T IS HEREBY FURTHER CRDERED thst opplicant shall: 

1. Apply its presently filed flc.t and meter rates to 
TE:rritories 1 to 9, inclusiv~, to be effective on 
and after July 17 1950. It shall apply its rules 
and regul..:? tion thor~to, and sro 11 file to.riff 
service m.:lPS acceptable to this Commission and. in 
ae cor dane e with the roq uir anen t s of Gal eral Order 
No. 96. ~ 

2. File wi t.hin thi'X'ty (30) days 4ftcr the offective 
date of this vrder, four copies of a comprehensive 
map drawn to an indicated scale of not less than 
400 fc~t to the inch, d.clineo~ing by appropriate 
mari:ings the vari~'J.s tracts of llnd and. territory 
served :lIld the location of the various properties 
of applicant included in this certification. 

The efr~ctive date of this order shall be twe~ty (20) 

d~ys after the dote hereof. 
-;;i; 

D~ted at Los Angeles, California, 

t2fd<;a e.) ,. 195O. 

this /,3., --...;:;;;;------
day of 
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