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In the Matter of the Application of
PARK WATER COMPANY, a corporation, for
a Cert1 icate of Public Convenzence and
Necessity to Furnish Water Service to
Certain Territory in the County of
Los Angeles.

Anpllcatzon No. 31106
Amended

e e e e N N e

Paul Overton and Gail B. Selig by Gail B. Selig,
for applicant; Sarah G. Zastrow, for Peerless Land
and Water Co., protestant as to Terrztory No. 3
(Tract No. 15863). |

OPINION.

Park Watef Company, a corporatioﬁ, by the above-entitled
application filed Maxrch lh; L1950, requests a certificate of public
convenience and necessityvauthorizing it:to-construct and operate a
series of nine water Systems. Eight of applicant's propo ed service
areas are located in unincorporated territory in Los Angeles County,
California, and one proposed service area i3 located within the
corporate limits of the Civy of Compton, Los Angeles County,
California. Maps filed as Exhibits D, E, F, G, H, and I, with~the
application more particularly delineate ihe proposedvarea.

A public hearing on this appliéation was held bcfofe
Zxaniner Warner on May 23, 1950' at Los lngelé i Califérnia.

| Park Water Company, a Cal:fbrnia corporation,filed its
A*tzcles of Incorpora ion with the Comm1a5101 in Applzcation-No. B
21668 and successive amendments in Applicatmons Nog.22589, 25137,‘
and 27000. It furnishes water service to some 18,000 customers in |
' 35 water systems located in the south and sou;heastern pqrtion of

Los Angeles County, and in two water systems in San Bernardino
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County. It has a total fixed capital in service injexcess of
$2,000,000, and gross operating revenues will approximate $350,000
during 1950. It has no bonded indebtedness and no bank loans, there
being current indebtednesses only. It employs 75 persons, most of
whom are engaged in construction work installing new water systcﬁs‘
and making service connections in the very rapidly growing south-
eastern arca of Los Angeles County in the vicinity of the communi.-
vies of Downey, Norwalk, Bellflower, Compton; and along Firestone
Boulevard, Lakewood Boulevard, Rosecrans Aveaue, Compton Boulevard
and other arcas in this section of Los Angeles County. It maintains
three regular maintenance and'service crews of two men cach, and a
general office at 4206 E, Rosecrans Avenue, Compton, California.

All billing and collecting, and handling of service matters are
accomplished at and through the general office, there being no
branch offices. | |

Applicant proposes to senwe; and is serving, in nine areas
identified in the application as Territories 1 through 9, inclusivé,
which include 26 subdivided tracts, together with small portions'ofﬂ
non-subdivided areca adjacent thercto. As of May 23, 1950, the B
record shows there were 1;787 consumcrs and a total of 3,291 lots
on most of which homes and buildings are under construction in the
proposed areas. The specific chazacteristics of each territory will
be discussed under separate captions‘applying;to each territbry.‘
There are’certain common characteristiés which apply to all énd are
set forth in the following discussion:

Generally speaking, the topography of the nine territories
is flat. There appears To be an abundant water supply. The areas
have been under intensive real estate‘&evelopment during the years
'19b8, 1949, and_l990 to date. There are appfoximatcly'z,ooo new

homes either completed or under construction, each of which will

-2e




A-31106 AC .

be furnished water at 45 to 55 pounds pressure per square inch
from deep wells equipped with 50 or 75 hp motor-driven pumps;
There are and will be mercantile districts, schools, churches,

and ¢lubs in some of the areas. Fiﬁe hydrant risers have been
provided oy applicant at locations regquested by the Los Angeles
County Fire Prevention Bureau; the costs of installation of
hydrants, excluding the cost of the‘ﬁydrants themselves, are
borne by applicant. An agreement wmth Los Angeles County provides
for the payment of $1 per hydrant per month for water scrvice.

The general characteristics of applicant's systen are
dictated, in part, by Federal Housidg Authority and Veterams
Administration regulations for the §btaining.of home loans from
such agencies.

Appliéaht's witness, Mr. 4. K. Wheeier, President, stated
that it is intended to apply Park Water Company's presently £iled |
uniform f£lat and meter rates to all areas included in thzs applz-
cation. These flat and meter ratcs are as follows:

Flat rates are $1.50 per month, per single family unit for

7,500 square feet, plus 2 cents per 100 square feet per month in

excess of 7,500 square feet. There is a Tenporary raﬁe of $2.50

per acre for acreage.

Meter rates ihcludc a minimum rate of $1.50 per heter per 1
month for a 5/8-inch by 3/L-inch meter; with the first 2,000 cubvie
feet of water usage at 15 cents per 100 cubic feet per meter'per
month; with the next £,000 cubic feet at 124 cents per 100 cubic
feet; the next 90,000 cubic feet at 10 ceqts per 100 cubic feet;
the next 100,000 cubic feet at 8‘cen£s per lOO'cubic‘feet, and |
all over 200,000 cubic feet at 7.2 cents per lOO cubic feet.

Domestic consumers are served at the flat rate, mecers

being installed on this type of service only in 1nstances of

-3m




A-31106 AC o ®

excessive use. Meters are installed for business and industrial

properties and schools.

The water being served has been and is tested by Los
Angeles County Health authorities at regular two-week intervals,
and the water has been found potable. |

The wells are drilled on land owned by applicant, and
mains are laid in easements and alleys. It hés not been necessary |
to secure a2 franchise from the County:of Los Angeles, butvwitnéSS‘
for applicant testified that he wouldébe willing to secure such
franchise if it were found at a later date to D¢ necessary. |

The record shows that in every instance notices of the
hearing in this pfoceeding were sent io adjoiniﬁg utilities, mutual‘
water companics, and cownty water districts. In only one instance
was an appearance made and protest registered. Mrs. Zastrow,
Secretary-treasurer of Pecrless Land and Water Co., appeared as
protestant to\uhe'granting of a dertificate in Territory No. 3,
Tract No. 15863, but withdrew the protest filed with the Commission
in its entircty at the hearing and, further, agreed to 2 request‘
by applicant that the Commission cancel thaﬁ portion of the certi;
ficated arca granted to Pccrless.Land‘and Water Co., a corporation,
by the Commission's Decision No. 34063, dated April 1, 1941, which
applied to Tract No. 15863, and, further agreed that such certifi-
cate should be transferred to applicant.

The individual propésed service areas will be discussed
as follows:

Territory 1.

This territory includes all of Tracts Nos. luLbL, 14568,
and 15704 which comprise 409 consumersiat the'present time. The
potential number of consumers is 457 when developmen®t has been

completed. The location of these tracts is more particularly:
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shown on Exhibit D attached to the appk 1chclon and is deqcrzbcd
as located at the southwest corner of Impcrial Highway and Wbodruff
Avenue, south of Downey. |

Water is obtained from z lb-inch diameter well (Nq, 28),
508 feet deep, to which is connected aISO hp motor=-driven pump with
a capacity of 800 gallons per minute, discharging into a 10,000-
gallon pressure tank and from there, into L-inch, é-inch, and 8-inch
cast iron distribution meins. A Commiésion staff report, Exhiﬁit a,‘
indicates the costs of the pumping plant and diStribucion system as
$10,825 and £31,105, respectively, whmch costs are exclusive of
overheads.

Interconnection is to bz provided to the north to appli-

| | |
cant's System No. 8 and to the southeast to Tract No. 14826 where |

a new well is being drilled.

Territory No., 2.

This tgrrltory includes all of Tracts Nos. 13109, 15803,
ané 161&5 which comprise 226 present con sumers, including four come-
mercial accounts. The number of consumers may increase tO 425 when
development has been completed. The location of these traets zs'
nore particularly shown on Exhibit D fllcd with the application, but |
mey be generally described as lying south of Imperial Avenue,'west
of Bellflower Boulevard, and south of Downey.

Water is obtained from compary weli No. 40~A which is 16
inches in diameter, 433 fee deep,coancted to a 60 hp motor-driven
punp of 1,000 gallons per minute capacity and dischargeS'through a
10,000-gallon pressure tank into the diétribution-mains. The cost-
of installatioﬁ, &s shown in Exhibit 4, is $10, 5&3 for the pumpmng

plant and $23, 982 for the dzstrzbutxon systﬂm, e“cn exclusive of

overheads.
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Interconnection will be provided through 2 6-inch main
o three wells t0 the southcast, and through 8-inch mains to five
or six wells to the north and northwest in territory previously
certificated %o applicant.

Territory No. 3.

This territory includes Tract No. 15863 which comprises
154 houses under construction, none being occupied 2t the ptesént
time. Its location is more particularly shown on Exhibit D filed
with the application, but may be gererally described as lying at
the northeast corner of Bellflower Avenue and Washington Avenue.
I% js this area which lies within part‘of the ares certificated to
Peerless Land and Water Co. by the Commission's Decision No. 3&063,
dated April L, 1941, hereinbefore discussed. As already noted; the

protest of Peerless Land and Water Co. was withdrawn at the hearing

in its entirety, and both protestant and applicant agreed that the

area should be certificated to a?plicant.

Water is obtained from company well No. 40-B which is
16 inches in diameter, 1,052 feet decp, with a pumping plént capécity
of 1,500 gallons per minute. 4 100-hp @otor-driven punp discharges
through thel?2,500-gallon pressure tank which‘discharges‘idto)a L=inch,
6-inch, and 8-inch cast iron distribupibn mains. Exhibit No. &4
.indicates that the cost of installation of the pumping plant was
$11,770, and the cost of the distribution system, $10559L;_each
exclusive of overheads.

Territory No. 4.

This territory includes Tracts Nos. 13303 and 15419 which
»comprise 29 or 30 present consumers. Tais number may increasckto
8l consumcrs when development now under construction is completed.
Its location is more particularly shown on Exhiﬁit E filed with the
application, but may be gemerally described as lying along the south
side of Florence Avenue, just west of Lzkewood Boulevard.
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Water is obtained from company well No. 42 which is 12
;nches in diameter, 470 fcet deep, with a pumping plant’ capacity of
650 gallons per minute. A 4C hp motor-driven punp dlscharges
~through a 10,000-galleon pressure tank which discharges into the
distribution mains., Exhibit &4 indic.tev‘that the ¢ost of installa-
tion of the pumping plant was $7,087, and the cost of the distribu-
tion system, $7,987, cach exclusive of overheads.
No genéral systenm interconne@tion of this area is contem-
plated. It is proposed, however, to extend the system to ad jacent
, property on the east side of Lakewood Boulevard where a number of
other tracts are being developed, Applicant's witness stated that
it was later planned to connect to the north and east to applzcant’
system No. 2 waich was certificated ot the time of 1ncorporatlon.
There are no standby facilities for territory Nq. L at this time.
and no commercial customers.
| Doﬁney County Water District supplics water farther to
the west, near Downey, dbut Mr. Wheeler‘snated that the subdivider
of these tracts was unable to secure water there and raquested
applicant to furnish such service. The Downey County Water District,
although notified, made no appearance at the hearing‘in”this préceed-
ing.

Territory No. 5.

This terrivory includes Tracts Nos. 14380, 15906, Record
-of Survey 1509, and Tract 14543 which comprise 31 preéent consumers.
This number may increasc o approxim:tely 102 consumers when develop-
ment now under construction is completed.

Ivs location is more particularly shown on Exhibit F filed
with the application, but'may be generally described as lying at the
sousheast cormer of Norwalk Koad and Curt;s and King Read, southeast

of Downey.
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Water is obtained from company well No. L1 which is 16
inches in diameter, 527 fceot deep, with a pumping plant capacity of
950 gallons per minute. A 50 2p motor~-driven pump discharges
through a 12,500-gellon pressurce tank into the distribution system.
Exhibit 4 indicates that the cost of the pumping plant wés»$lo,967,
and the cost of the distribution systim was $9;9i7, each exclusive'

of overheads.

No system interconnection is proposed for this area.

Territory No. 6.

This territory includes Tracts Nos. L5145, 15584, and 15585
which comprise 169 presemt consumers. This number may increase to
approximztely 200 consumers when development now under construction
ie compleved. Its location is shown more particularly on Exhidit G
filed with the application, but may be generally doscrlbed as.lying
at the northcast cormer of Firestone Boulevard and Shoemaker Avenue,
southeast of Norwalk. |

Water is obtained from company well No. 45 which is 12
inches in diameter, 680 fcet deep, with a pumping plant capacity of
500 gallons per minute. 4 25 hp motor-driven pump discharges
through 2 10,000-gallon pressure fank intofﬁhe di#tribumidn nains.
Exhibiv No. 4 indicates thet the cost of installation of the pumping
plant was $6,077, and the cost of the distribucion system, $14,633, |
cach exclusive of overhcads. |

Interconnection is proposed to a larger service area of
applicant, lyzng abouc one~half mile to the west and south, whzch
is supplied from seven wells. _

Mountain Properties, Incorporated.serves an area to the
east of Territory 6, but the tract'ownef was wnable to obtain wnﬁer
from said company and applied to applicant for such service. The’ o ;
record shows that a notice of the heariﬁg in this proceediﬂg_wasg

sent to Mountain Properties, Incorporatéd, but no cppearance was made.
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Territory No. 7.

This territory includes Tracts Nos. 15409, 15495, and

15496, together with 10 aeres sold by metes and bounds, known as
Redfield Subdivision. There are only four consupers now being'
served, but meny homcs are under constfuction and it is estimated
the number of consumers may inercase to 148 when construction is
completed. There are no commercial establishments in thiS-térritory.
Its location iz Sthn more particularly on Exhibvitc H filed with the
application, buﬁ;may be generally deseribed as lying south of
Inmperial Boulevara'betwecn Studebaker and Gridley Roads, southeast
of Downey.

Water is obtained from comﬁany well No. L6-A which is
16 inches in diameter, SW. feet decp, with a pumping‘plant capacity
of 1,100 gallons per minute. A 75 hp &ocoffdriven\ptmp diséhargcs
through a 12,500-gallon pressure tank into the distribution mainﬁ.
Exhibit 4 indicates that the cost of installation of the pﬁmping |
plont was $12,265 and the cost of the distribution system, $10;L99,
cach exclusive of overhcads. MNr. Wheeler stated that the wells énd |
pumps have excess capaciﬁy for the immédiate needs but that two
tracts to the west are beinz supplied for construction an& others to
the east and north are prospéctive.

Interconnection is planned with Territory No. 8.

Junior Water Co., Inc., granted a certificate of public
convenience and necessity by the Commission's Decision No. L4038,
in Application No. 30883, dated April 11, 1950, is serving water in
an area approximately three-eighths of a mile south of this terri-
tory, east of Studebaker Road and north of Rosecrans Avenue. o
Mr. Wheeler stated that he had testified at the hearing in
Application No. 20883 regarding the plans of Park Water Company to
develop ;his territory. Junior Water Co., Inc. was notified but

made no appearance at the hearing on the application being considered

herein. : | \
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Territory No. £..

This territory includes Tracts Nos. 15841, 14731, 13882,

and 14175 which comprise 302 consumers at the present tigc. This
number may increase to 426 consumers vhen construction and develop-
nent are completed. The territory indludes‘commercial property,
a church, a women's clud, an American Legion hall, and 10 acres of
projected mercantile establishments. Its locatzon is more pgrtlc-
ularly shown on Exhibit H filed with the applzcatlon and is gener-
ally deseribed as lying along Pioneer Boulcvard south of Firestone
Boulevard, in the southwesterly vicinity of Norwalk. |

Water is obtained from company well No. 46-B which is 16
inches in diameter, 674 feet deep, with a pumping plant capacity of
1,100 gallons per minute. A 75 hp motor-driven pump discharges |
through a 12,500-gallon pressure tank into the distributien system.
Exhibit No. 4 indicates that the cost of the pumping plant was
%13,084, and the cost of the distribution system was-$a3;168, each
exclusive of overheads.

Interconnection is planned, as hereinbefore discussed,
with territory No. 7, to the northwest.

Norwalk County District No. 2 serves water to the north-
east, but, although sent 2 notvice of the hearing in this procceding,
made no appearancé.

Territory No, 9.

This tefritory, lying entirely within the City of Compton,
includes Tracts Nos. 13798; 15261, 15931 16108, and lhl?O-which
comprise 617 present consumers. This number may ineroase to approx-
lmately 1,198 consumers when development nOW'under construcuzon is
completed. The projcct under constructlon includes a mercantile
arez av the norvheast corner of Tract No. 15961 and the northwest

corner of Tract No. 15261 which adjoin each other at that*point,
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The location of the territory is more particularly shown on,Exhibit%

I filed with the application, and is genmerally described as lying
south of Compton Boulevard, west of Central Avenue, to Olive Strect
south of Olive Strecet cast and west of Centrel Avenue to 168th
Strect. The record shows that cach pract, when annexed by the Cit&
of Compton, had been covered by an informal agreement with Park
Water Company ﬁhat the latter should serve water thbrein.

Water is obtained from company wells Nos. 31l-A and 31-B

- whick are 16 inches and 12 inches in diameter, and 626 feet and 630

feet deep, respectively, with pumping plant capacities of 600 gal=-
lons per minute each. Two 50 hp motor-dfiven pumps discharge
through lo;OOOLgallon and‘lZ,SOO-gaqun'pressure.tanks into the L=,
6~, and 8-inch cast iron distribﬁtioq mains. Exbibit No. & indi-
cates that the cost of installation of pumping plant 31-A was
$11,524 and pumping plant 31-B, @85224, and the cost of the distri-
bution system, $88,699, each exclusive of overheads. Intéfconﬁec-
tion is planned to a 12-inch main supplied by three large wells
which are located in an area to the north, previously certificated
to applicant - ’ |

The Commisaion has conszdercd e request for a certz£1-‘
cate of public convenience and necessity and is of the opinion that
it should be granted, subject to thelfoliowihg provision of law:
| That the Commission shall have no powér to authorize

the capitalization of this certificate of public

convenience and ne¢essity or the right to own, oper-‘

ate, or enjoy such certificate of public convenience

and necessity, in excess of the amount (exclusive of

amy tax or annual charge) actually paid to the State

as the consideration for the issuance of such certi-

ficate of public convenience and necessity or right.,

The action taken herein Shull not be construed to be a

f:ndznb of the value of the property of Park Water Company.‘
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After review of the cvidence of record, including ihé
ability of the systems to serve additiona; customers, the rates
ordered herein, which are applicant's preéently filed rates uni-
formly in effect throughout its various water systams, arc consi-

dered to be just and ressonablc and will be authord zed.

The above~entitled application having been considered, and
2 public hearing having been held, the matter having been submitted
and now being rcady for decision,

IT IS HEREBY FOUND AS A FACT that public convenience -and
necessity will require the operaticn of public utility water systems
by Perk Water Company in Territories 1t 9, inclu;ive, in the
areas more particulary delincated upon the maps marked Exhibit D,

E, F, G, H, and I filed with the application in this procceding,
therefore, | o

IT IS HEREBY ORDERED that a certificate of public conven~
ience and necessity be and it is granted to Park Water Company to
operate public utility water systems for the distributiorn and s..alef
of water within the territories hereinbefore described. :

IT IS REREBY FURTHER CRDERED that Territory No. 3, being
21l of Tract No. 15863, more particularly described as followé:
Beginning at the northeast corner of Maplewood Avenue and;Bellfloﬁér
Boulevard; thence north on Bellflower Boulevard to Roseerans Avenue;
thence east on Rosecrans Avenue 1,760 feet; thence south toﬁﬁhe
intersection of Maplewood Avenue and Zastrow Avenﬁe; thencé'we$t on
Maplewood Avenue to the point of beginning , lying within é pertion

of the area heretoforc certificated to Peerless Land and Water Co.,

& corporation, by this Commissicn in its Decision No. 34063, daﬁed
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April 1, 1941, be and it is hereby'withdrawn‘and excluded from the

certificated area of said Pcerless Land and Water Co.
ZT IS HERERY FURTHER CRDERED that applicant shall:

Apply its presently filed flot and meter rates to
Territories 1 to 9, inclusive, to be effective on
and after July 1, 1950. It shall apply its rules
and regulation thereto, and shall file tariff
service maps acceptable t¢ this Commission and in
ﬁcccggance with the requirements of Gameral Order
o. -

-

File within thirty (30) days after the c¢ffective
date of this order, four copies of a comprehensive
wap drawn o an indicated scale of not less than
LOQ feet te the inch, delincating by appropriate
mareings the varisus tracts of land and territory
served and the location of the various properties
of applicamt included in this certification.

The effective date of this order shall be twenty (20)
days after the date hercof. |

S

Dated at Los Angeles, California, this
day of v/ tdon L » 1950,




