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Decision No. ~jjL 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOFNIA 

In the Matter of the Application ) 
of . 

KEPN MO'TO'AL TELEPHONE COVJ>PJJY, a Cali£'- ) 
o~ia corporation, for an order author- : 
izing it (a) to issue and sell $175,000 ) 
pr~ncip~l ~~ount of First Mortgage 4% . 
Bonds, Series B, due J\ll'l.e 1, 1975, (b) ) 
to execute and deliver a First Supple- . 
mental Indenture as of June 1, 1950, to ) 
set forth the special terms and proVisions: 
in respect of said series of Bonds ·and to ) 
secure said Bonds, ~d (c) to a~ply the : 
proceeds of sale of said Bonds toward ) 
payment of out~tDnding accounts payable : 
and to reimburse its treasury. ) 

: 
~ - - - - - -.., -.- -, ..... - -- - - ~ ~ ... --

Q.F.IEIQ~ 

Application 
No. ~1,480 

This is an a.pplication for ~ order authorizing Kern Mutual 

Telephone Company to execute a First Supplemental Indenture and to 

issue and sell $175,000 of First Kortgage 4% Bonds, Series B, due. 

June 1, 1975, at their race value plus accrued interest, for the 

purpose of paying indebtedness and of reimbursing 1 ts treasury. 

Applicant is a Caliror.nia corporation engaged ~s ~ public 

utility ~ giving local ~~d long distance telephone service in ~d 

about Tart, Fellows, M~ricopa, McKittrick, Buttonwillow, LostHills 

end CUya.'"!la Valiey, all in Kern COu.."'l.ty. It reports its investr.l.ent in 

properties and assets and :1. ts 11abili ties a.s of YJoarch 31, 1950:, as 

follows: 
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Assets 

~elephone plant in service 
Work in progress· 
S:illld.ng :f\mds 
CUrrent assets -

Cash and working funds 
Accounts receivable 
M~terials, and ~pplies 

Totel current a.ssets 
De!erreddebits 

L~tabili ties 

ca:pit~l stock 
Long-term debt 
Current l1a'b11i ties -

Notes payable 
Accounts payable 
Advance p a}'tien ts 
Accrued liabilities 

Total current liabilities 
Be.serve :for deprccic.tion 
Other' reserves 
Don.ations 
SUrplus 

Total 

Total 

$ 20,000.00 
263,818.14 

138.33' 
22',2321'4J 

$1,217,563.06 
130,,361.09" , 

8i576~,56 

.. 54,071.57 . 
38,766:.51 

$1, 455 ' 2,38 .. 72;' 

$ 250,.000.00· 
533,000.00' . 

306,18$.90· 
2S2,202 .. ~S 

1,337.13 ' 
24" 728.92 . 
57', SSl~71' 

~1".42i,»S .79, 

Since the date of the bal~ce she~t applicant, under author

ity gr~ted 'by DeciSion No. 43997, d3tcd April 4, 1950, as amended, 

issued and sold $150,000 par value of its common stock, 'bringing the 

total amount outstonding up to $400,000.. The long-term d.ebt of 

$53~,000 shown on the bal~ce sheet consisted of $500,000 of First 

Mortgag'e 4% Bonds, Series A, due September 1,. 1973, and $33,000 or 5% 

CUmulative Income Debentures, due June l, 197). Said debentures 

since l'lave been paid 'With. proceeds from the sale of the addi tion.a.l 

stock .. 

It appears from. thi:: and trom, earlier epp11c""tions filed 

~th the Commission that in 1948 applicant entered upon .~ construc

tion program calling for expenditures in the a~ount of ~pproximately 

$500" 000 to install a cli~l 0 tti ce c t Taft" to expand. i ts ~a 'ble plant" 
.. 
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to ~arge its central office buildings to take care of helo orders 

and to provide normal requirements :md other purposes. It reports 

that its program ~bstzntially has been completed but that 1t must 

ootain additionzl funds to complete the pe~ent rin~cing or its 

construction costs. In Exhibit G'1t reports its estilnzt~d rccci:pts 

from the sale of the stock authorized by Decision No. 43997, ~s 

amended, and from the pres.ently proposed ,issue of bonds, and tho 

~pplico.tion of such receipts, as follows: 

'Re9~1pts 

Sale of' common stock 
Sale of' bonds 
Less-exoeo.s.es incident to issue -

3% co=ussion 
Attorney's fees 
Miscellaneous 

Net receipts . 

Disbursem~nts 

Accounts payable -
Automatic Electric Coo. 
Contractor 
Attorneys 

Retirement of' debentures 
Re~bursement of treasury 

$l50,000'.00, 
175,000.00 

$ 9,750.00 
:3,550.00 
1,000.OQ 14.30Q.QO 

&310 ,700.00 

$2;37,871.63 
16,729.87 

1,500.QO $256,101.50 
33,990.00 
20,608.50 

Total disbursaroents $310, 700~OO, 

The proposed bonds of Series B will be dated a.s of June 1, 

1950, ~11 bear interest at the rate of 4% per ~um, ~ll be payable 

June 1, 1975, and 'Will be redeemable, at the option of applicant, o.t 

103% of face value plus accrued interest if'redeem.ed·prior to- June 1, 

1955, and thereafter at a premiU!ll reducing l/lOth of 1% on June 1 or 

each of the years 1955 to 1973, incl".sive, plus accrued interest~ and 

at the face value on and after June 1, 1974, plus accrued interest •. 

TheY' will 'be issued under and pursu:mt to the terms or a First 

Supp1emen tal Indenture, to be dated as of J'Urie 1, 1950. 

", , 
I 
I 
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Applicant intends to sell its proposed:1. ssue of Series B 

bonds to Aid Association for Lutherans, the holder o~ its presently 

outstanding Series A bonds, at their face value plus accrued 

int~:rest. 

A review of ~1.C a:pplication clearly shows th".t app11cant 

has need for the proceeds to be received from the issue and sale of 

its bonds to meet its c~pital requirements, to pay indebtedness and 

to improve its f~ancial position. Accordingly, an order will be 

entered pursuant to the application. 

o R D E F ..... -----

!he Commission having considered the above entitled 

applic~tion and being of ~~e opinion that a public hearing thereon 

is not necessary, that the money, property or :laeoX' to 'be procured 

or paid for through the issue of the bonds herein authorized is 

reasonably req'lired by applicant for the purposes 1ndicated here1X:t., 

that the expenditures for said purposes, other than for expenses, 

inc1dent to the issue and sale m'ld for: accrued interest, are not, in 

whole or in part, reasonably chargeable to operating expenses or to 

inco~e, and that this application should be granted, as herein pro

vided; therefore, 

IT IS HEP.EBY OP.DEFED as follows·: 

1. Ker.nMutual Telephone Comp~y" aft~r the effective 

date hereof and on or before August 3l, 1950~ may execute a First 

Supplemental Indenture in substantially the sa~e for.m as that tiled 

L~ thi$ proceeding as Exhibit A, ~d may issue and sell not exceed

ing $175".000 of First Mortgage 4% Bonds, Series B, due June 1, 1975, 
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at their face value pl~.ls accrued interest in accordance ...n. th the 

agreement of sale filed as Exhibit B. 

2. Kern Xu tua.l Telephone Company ~ha.ll use the proeeedsl 

exclusive of accrued interes·t, to 'be received from the issue ~d sale 

of said 'bonds to pz.y expenses incident to, s~id issue and sale', to 

pa.y outstanding indebtedness ~d to reimburse its treasury as set 

forth in the application. !he accrued interest may be used for 

general corporate purposes. 

3. The authority herein granted to execute a First' 

Supplemental Indenture and to issue and sell bonds will become effoc

tive when Kern Mutual Telephone Company l"..as paid the fee prescribed 

by Section 57 of" the Public Utili ties Act, 'Which fce is one' hundred' 

seventy-f1ve ($175~OO) dollars. 

4. Kern Mutual Telephone Com.pany shall file with the Com

mission, wi thin sixty (60) days after the issue and sale of" sz.id 

bonds, two (2)' copies of.' said First Supplem.entol Inc!enture ~s exe

cuted, and a report sho~1.ng the tot~l amount of bonds issued under the 

authority herein gr~nted, to 'Whom they 'Were issued, ~~e consider~tion 

received and the pUX'J'ose$ for :which t..""'e proceeds were u'sed. 

Dt:tcd at San FranciSCO" California, this ~>lday of 

June, 1950. 


