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Decision No." ·.11431.2 

BEFORE THE PUBLIC UTILITIES 

In the Matter of the Application of ) 
FOSTER TP~~SPORTATION, INCORPORATED, : 
for an order authorizing refinancing ) 
in ~~e amount of $lO~8l8.41 at 5% : 
for three years, on a promissory note ) 
and chattel mortgage on nine buses. : 

---------_._---------) 

• 

Application 
No. 31479 

This 1s an application for an order authorizing Foster 

Transportation, Incorporated, to execu~e a mortgage of ch~ttels and 

to issue a promissory note in the principal amotmt of $10,818 .. 41. 

Applic~t is engaged in giving local bus service in 2nd 

a'bout Alhambra. Its annual reports to t.l:le Commi:zsion for th,e last 

'three years show. its revenues :md expenses as' follows·: 

Operating revenues 

Expenses -
Operation and maintenance 
Depreciation 
Taxes and licenses 
Rents 

Total 

Net operat~g revenues 

Interest 

Other inco~e ch~rgcs - net 

Net tncome or (lo~s) 

1947 

$90,834 

67,913 
10,962' 

Mt 1 7'2: 
8,.3.14 

1:J:2~OO 

2,680 

~ 2) 
~lISZ~ 

1948 

$105,74~ 

81,907 
12,938 
10 Ol~.· 
(1 ::z31) 

102.598 

22146 

2',786 

- ' 

$ '( 2~ 

1949 

$103,742 

83,028 '. 
9,614 
8 825" , ., 

177 
101,644' 

2 1 028:, 

2' "4'6---,.;I , .'. 

l:Q~ 
.' 

~ { ::2'22) 

App11c:mt report!; its assets and 1:tabi11t:te!;, as of 

D~cembe~ 31, 1949, as follows: 
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~ A. 31479 !{l1Tl: 

Assp.ts 

CUrrent assets -
Cash 
Accounts receivable 
Materials and ~pplies 

Total current assets 
Tangible p:operty -

Total cost 
Reserve for depreciation 

Net tangible property 
Prepayments 

Iii ab1 li ties 

Total 

Current liabilities -
Notes paya'ble 
Accounts payable 
Advances payable 

Total current liabilities 
Ec;.uipmcn t 0 bliga tions 
Long-term notes 
Deferred credits 
COD'Jllon stock 
Surplus 

Total 

;88 
509 

5 b OOO 

89,071 
50')16 

$ 2,884 
5?35:3 

391 

$ 6,097 

'8,7$5 . 
2,2P9 ... 

'L~7 .061, 

. ~ $,628 
9,310 

19,237 
59 

8,,000· ... 
1,827 

$47,061 

In making the present ;;.pplicc.tion, applicant repOl'tsthat 

it is desirable for it ~o refin~ce in part it5 outstanding indebted­

ness. Specifically? it asks,pemiss1on to use the procecd~ to 'be re­

ceived through the issue of the note covered by this application for 

the following purposes: 

$ 527.22 to pay balance of contract on Bus No. 38 
2,424.00 to pay balance of contract on Buses No. 31 and 32 
4,474.05 to paY' 'balance of contract on Bus !~o. 101 
7,425 .. 27 
-520.33 interest credit on above contracts to be paid off 

6,904 .. 9 4 Totol ' 
1,754 .. 95 to pay overdue parts expense account 'be.lanc~ 

747.43. to pay "oal~ce of chattel mortgage on Busec l6,29 & :33 
9,407 .. 32 . 
1,411. 0.2. int~re$t tor J6 months at 5% per .mnum 

¥r10 .818.41 Total 

Applicant reports that the contre.cts ;;:no. the mortgage pro­

posed to 'be lictuidated require monthly payments of$642 •. 20? that it 
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finds it a·hardsl'lip to continue, meeting sue.'" pay:n.ents, a."ld that 

presently 'it is unable to' pay i ts ~.ccu:rr.ule.ted parts expense acco\:nt .. 

The n~ note it propozez ,to issue ~ll be in favor of Crow.n Eody & 

Coach Co~poration and will provide for monthly payments of $300.51, 

Wi th interest on the totc.l amount ~t t..~e rate of 5% per annum. 

Th.e issue of the note, as proposed, vlll inlprovc appli­

c~t's c~sh position. Accordingly, an order~~ll be entered. 

The Co~~zsion having considered the above ~titled 

matter znd being of the opinion th~t a public he~ring thereon is not 

nccess~ry, th~t the application should be granted, ~s herein pro­

vided, t.'"l2.t the money, property or labor to be procured or -pc.id for 

t..'"lrough the issuc of t..~e note herein authorized is reasonably re­

c.:uireo. by applicant for the l'urposc specified herein, and, tlJ,at,7 

exce:pt as otherwise permitted, such purpose is not, in 'Whole or in 

part, r~asonablY ~argeaole to' opcr~ting expenses or to income; 

therefore, 

IT IS HE?~Y ORDERED as follows: 

1. Fester Tra.."'lsporta tion, Incorpol'G,ted, after the effec­

tive date hereof ~~d on or before July 31, 1950, may execute a 

mortgage of cb.~ttels and lssue 0. pxoomissory note in the principz.l 

amount of not cxceeding $10,818.41, in substantially the same form 

as the mortgage of chattels and note filed in ~1is proceeding ~s 

Exhibit A, for the purpose set forth in the applic3.tion. 

2. Applicar..t shall file "With the Comn.1ssion a report as 

required by Gener~l Order No. 24-A, which order, insofar as 
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applicable" is Ij,ade D. pa.rt of this order. 

3. The authority' herein gr.mted 'Will become effcctive when 

applic~nt has paid the minimum fce prescribed by Section 57 of the 

Public Utilities Act" 'Which fee is twenty-five ($25.00) dollars. 

-r::W : 
Dated at Sml Francisco, California" this r6/J. - ~~y of' . 

Jun~" 1950 .. 

d,<~~G~, 
I Comm1 s-'si?n~.rs . 

". : 
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