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Decision No .. 4431.4 " 

BEFORE THE PUBLIC UTILITIES COMMlSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 

CALIFOP.NIA WATER SERVICE CO~~ANY~ 
a corporation, 

.. .. 
) . . 
) 

for a.."'l order authorizing it to : 
sell Don addi t10nal, amount of its ) 
First Hortgage Bonds.' : 
- - - - - - - - - '- - - - - - - - - - ) 

I 
" I 

In this application, Ca11for.nia Water Service Company asks 

permizsion to issue and sell $800,000 principal ~ount o~ its First 

l-!ortgage 3-1/4% Bonds, Series C, due November 1, 1975. Applicant re

ports that it has not entered into any contract for the sale of said 

bonds but that it expects to dispose of them at a private s:::.le to, one. I 

or more pu'rchasers for investment purPoses, ond not for resale to the 

public, at not less than 104.37% of the principal amount plus accrued 

interest, a price resulting in an ~:f'fective rate of 3%, exclusive of 

expenses incident to the issue ~d sale. 

Applic~t asks pcr.mission to use the proceeds from the sale 

of said bonds to reduce its bank loans, no~ in the agg~egateoutst~d

ing amount of $1,750,000, which were incurred for the purpose of . 

assi~ting it in ~eeting its current construct~on prograr.. Ac shown 

in SOiue det.:J.il in the application" applicant t s net additions to fixed 

capital bc~~een September 1, 1949, and April 30, 1950, amounted to 

t~2, 38'5,308.91.. whi ch W:l!: provided in part through such bar..k loans. 

'!he net a.ddi tionsare segregated as follows.: 
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Land 
Buildings and structures 
Source of water supply 
Pumping equipment 
Purif1cat10n eqUipment 
Mains- . 
Services and meters 
Other distribution equip~ent 
General equipment 
Decrease in intangible capital 
Decrease·1n unclassified con-

struction ~ork in progress 

Total 

By Decision No. 44273, eated June 7, 1950, applicant was 

a1.4tb.or1zed' to issue end sell $800,000 of 'bonds, similar to those now 

proposed to be issued, at l04.37% of face value plus accrued interest, 

for the purpose of ,ayi..'1.g, in part, the outst:mding loans. Applie~t 

will have need for additional funds to permit it to ~roeeed ~th the 

li~~dation of the 'bal~ce of said lo~s and accordingly an order 

authorizing the issue of the additional bonds as now proposed Yill be 

entered. 

A pro f'orma st:3.tem.ent of applicant T scapi tal structure as 

of April 30, 1950, giving crfcct to the additional is~es of' bonds, 

is as folloW's: 

Long-term debt 
:Bonds 
Seri~,l notes 

'total long-term debt 

P=efcrred stock 

Equ1-ey eo.pital 
CO~1:1on stock 
Surplus 

Total eq1lity capital 

Totz.1 

$17,S22~OOO 
300,000 

$18,l22,,000 

6,,553;400 

56% 
-1. 

57 

20 

7,312,922 ~ 

Vl,993,322 100$, 

Applicant reports that at a later date it intends-to apply 

to the CO!:lI:1ission for, authority to is!;uc capital stock to com.plete" 

the retirement of its 'bank 10MS, to fin:.ncc the rer.".aind~!" or it::' 19$0: . 
i 
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construction program, ~d to restore working capital used.clur1ng the 

course of such progr~. 

!he Commission having considered the above entitled matter 

an.d being of the' opinion that a public hearing thereon is not 

necessary, that the application Should be gr~tcd, as herein pro

vided, that the money, property or l~bor to be procured or paid for 

through the issue of the bonds herein authorized is reasonably re

quired by California Water Service Comp~y for the purpose s~ecificd 

herein, tmd that such purpose is not, in whole or in part, re,,"sonably 

chargeable to 0~er<il.t1ng expenses or to inco:o.e; therefore, 

I'X IS EEP.EBY OPJ)ERED :::'5 follows: 

1. Ccl.iforn.ia Water Service Company, after the effective 

date hereof and on or before July 31, 1950, may issue and sell not 

to exceed $$00,000 princi~~l cmount of its First Mortgage 3-l/4~ 

Bonds, Series C, at a price not less th.:m 104.37% of the princi.pal 
i 

amount plus :?ccrued interest, and usc the proceeds, other th~ accrued I 

interest, to pay outstanding 'bw..k lo~s. 'Xh~ o.ccl"Ilcd interest may be 

used for general corporate purposes. 

2. Applic~t shall file with the Commission ~ report, or 

reports, as required by Gencr~l Order No. 24-A, which oreer, insof~r 

as applicable, is made ~ p~rt of this order. i 
I . 
! 

:3. The authority herein gr~nted 'Will become effective ...... hen i 

2pplicont has paid the fce prescribed by Section 57 of the Public 

Utilities Act, whiCh fcc is eight hundred ($800.00) doll~rs. 
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Dated ,-t San Francisco, Californis., this ,l() - day of 
" , , 

JWleJ' 1950. 
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