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DECISION NO. 14<4:3:1:9 

BEFORE THE PUBLIC UTILITIES CO~w.crSSION OF THE STATE OF CAlIFORN!A 

) 
In the catter of the application of ) 
THE LUCERNE vlATER COr.!PANY of LUCERNE, ) 
C.ALIF.. ) 
-------------------------------) 

~pplication No. 31004 

Paul B. Strong, for himself •. 

OPINION ..... .-- ... _----

Paul B. Strong, doing business as Lucerne Water Company, 

asks the ,Commission for authority to increase the rates for water 

service at·Lucerne, located on Clear Lake in Lake County. Applicant 

alleges that the income produced by the present rates is not ade

quate to pay operating expenses and provide a sufficient return on 

the invest~d capital to n'Ulke possible the financing of a required 

filter plant; and that the differential between flat· and meter rates 

has resulted in loss in revenues· through greater demand for metered 

service.. Applicant asks t~t the present ~2.2'5 flat rate for domes

tic service be increased to ~) per month and that the minimum charge 

for a 51$ by 3/4-inchme~cr be increased from. $1.75 per month to. 

$2·.50 per month. Under the proposed re.tes quantity charges would 

be reduced through three blocks to 20 cents per 100 cubic feet for 

~ll Wolter us ed over 5·,000 cubic feet per month. 

A public ho~ring in this proc~eding was held on May 4, 

1950, at Lucerne before Examiner MacKall. 

This water system waS· installed originally by the Cl~ar 

Lckc Beach Company in 1925 as part of a comprehensive recreo.t.fon~l 

development along the northeasterly shore of C10ar Lake. At the 

present time, thE:rc: are 174 consumers, 48' of which receive flat ra.te. 
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service. ·The water supply i: oo~~in~d oy pumping from Clear Lake 

and, while chlorinated, is of sueh poor ~uality that applic~t ~s 

oe~n required by the local (lnd state health department officials 

to install filtration ,cquipm~nt without delay'. 

The rates .now in effect on this system were established . 
by the Commission in Decision No. 41808, dated July 7, 1945. Appli~ 

cant testified that the revenues received in 1949 wereconsider~bly 

less than anticip~ted in the said decision and th~t with the instal

lation of a filter plant, his op(;rating expenses will be consideraoly 

gr<;:ater. 

Th~ CommissionTs st\lf£ engineer adjusted the system rate 

base c,,-pital of' ;>28,2;0, determined in the above Decision No .. 41808 
, 

to r~flect net additions and o~ttorments and estimated that with 'the 

installation of the new f'ilter plant at a cost of ~5,,500, this 

figure would be incr~ased to ~35,267. This amount appears fair ~nd . 
reasoX'l.;'lole ond will be used for the' purposes of this proceeding. 

The net revenue for 1949 amounted to $1',602 under exist

ing ro.tes. The net. reV61UCS for the year 1950 are estimated to be 

$1,059 under presen~ ra~cs, and ~2,503 under rates proposed by 

appliccmt. This results in rates of return of 3% and 7%, respcc-' 

tively, with required improvements instol1ed. 

According to the ~viclence pr~sented, Clear Lake is quite 

shallow in th~ Lucerne area. In the summer and fell the wa.ter has . 
usually high turbidity c~used by wind a.nd wave action, a.nd nlso 

contains considt1rablc algae. Consumers and applic~nt agree that th~ 

quality of the water should be improved by filtration. The local 

county and the sta.te h~alth ~uthoriti~s hav~ dir~etcd the immediate 

inzt~llction of filtr~tion ~quipment. However, the earning position 

of this system has be~n such th~t ~pplicant has bC0n unable to 

borrow the money necessary to make the installation. Consumers at 

-2-



A-3l004 AC 

the he~ring were gener~lly ~grce~blo to paying reason~bly increased 

rates provided the proposed f'ilter plant. would insur~ sat.isf'ae-eory 

and pot.cble water. The schedules of r~tes established in t·he follow

ing ord(;:r ~re substantially those proposed oy applicant, and should 

yield sufficiently increased revenues to place the oarnings of'the 

utility on a sound financial basis. In applying seasonal schedule, 

~pplicant will prorate c~rees as of July 1, 1950, thus providing. 

a chc. rge of $10 for the rt:maind er of tho 1950 summer season. 

P~ul B. Strong, dOing business ~s Lucerne W~t~r Company, 

r~vlng applied to this Commission for ~n orderau~horizing incrc~ses 

in r~tes and cMrgcs, a public hearing ho.ving 'be~n held, and the· 

matter ~vi~ be~n submitted for decision, 

IT IS HEREBY FOUND ~S A FACT that the incre~sc$ in rates 

end chzrges authorized herein are justified; therefore, 

IT IS ~REBY OP.DEP.ED as follows: 

1.. Applicant is authorized to file in quadruplicate with 
this Commission a£t.er the effective date or 'Chis order 
in conformity wi t..i. the Commission T s General Order No. 96, 
the schedul~s of rates shown in Ex...'1.ibi t J:.. 3t·tached 
hereto and., after not less than five (5) da.ys1 notice 
to the Commission and the public, to make said rates 
effective for service rendered on and ~i'ter July 1, 
1950. 

2. Applic~~t, within forty (40) days from th~ effective 
date of this order, shall file wi th this Commission 
four set~·o:f' rules and regul~tions govc~ing customer 
re18tions, e~cb. set of which chall contain a suita.ble 
~ or ::;kctch dr~wn to an indicated scale upon a sheet 
S, x .l.l inches in si ze 1 delineating thereupon by 
a~stinctive markings the coundary of a~plicant's 
pr~sent servic~ area and the loc~tion thereof with 
referenc e to the im."ncdia te surround~.ng torrit·ory; 
provided, however, t~t such filing shall not b~ 
construed as a !i~l or conclusiv~ detc~i~tion or 
est~blishmE:nt or the dedic at~d are~ or servic~ or 
portion thereof • 

.3. Applicant, Within forty (40) days. after the e.ffeet.ive 
d~tc of t his order, 3 hall fi le fOllr copies. of a eompre-' 
hensive QaP drawn to an indicated scale of not less than. 
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Schedule No.1 

AFPLICABILm 

App11eablc to eonswners who roe1dc 1n tho Gorvieo area permanently and 
.... ho Mve eo reoid.cd. tor a period. of 12' or more eoneceutive montho .. 

TERRITORY 

Ie. end 1n tho v1e1n1ty ot: the unincorporated t~ or Lucerno 1n lJlkls 
County. 

For 3/4-1neh d.omestic service •••••••••••••••••••• 
For }/4_1nch service to rcstourente. and. 

oerv1ee otat1o.n.s ......... . ' ••.. ' ...................... . 

Schedulo No. 2 

SUMMER~~· RESIDENTS SXASONAL FIAT :RATE 
- ---- ------

APPLICABnm 

Applicable to cons~ers not per.monent residents of the service area .... ho 
require vetcr sc~rv1cc dur1llg the oummer or vacation poriod. only. ' 

In end. in the vie1n1ty of tho un1ncorporated town or Lucerne 1n Leke 
County_ 

RATES 

For service through e ~/4-1neh connection dur1ng the 
summer oosson ;period April 1 to Septtl.rnbcr ~O, paycsble 
in edvenee .•.••.. , .................... ....... '.- .. .. . .... . .. . • • . • .. • .. .. .. . .. $20.00 

For servico d.uring add.itional lIlonthD the 'gt?norel rlat 
rate of $~ .. OO per r.onth \1111 epp~. 

EXHIBIT A 
Pcge 1 of 2 



Schedule No. ~ 

GENE:RAt ~ ___ I...;.'ER_ ~ 

APPLICABILITY 

Applicable to consumero ~o reside ~ tho Gervice are8 permanentl1 
and who helve eo resided for a period or l2 or t:,orc conaecut:.v'.:i .tsv",,\~.h:'!. 

TERRITORY 

In and 'in the v1cin1ty or the unincorporated town of Lucerne in 
tak(l County. 

Per Meter. 
M1n1mum Charges: Per Month 

For 5/8, x 3/4-1neh meter.................... $2.50 
For ~/4-1nch meter ................ '0 .. .. .. 2'.75, 
For l-inc:h meter ................. '... ~.OO 
For l~-1neh meter.................... ~.'O 
For 2-incb: meter. • .. • • • .. ... ..... .... ... • .. .. 4 ·50 
For 3-ineh roeter............................ 6 ·50 

The Minimum ClltIrge 'W'111 ent1 tle the 
consumor to .the quant1ty of 'W'Oter which 
tb.et monthly minimum charge 'W'111 purchaoe 
at the follO'W'1ng QuantitY' Roteo. 

Quontity Pateo:-

F1rat 400 cu.. ft. 1neluded in m1n1m\W 
chargeo .. 
Next 600 cu. ft., per 100 cu.~ ft. 0 ••••••• ' .$O.~O 
Next 4,000 cu .. ft., per 100 cu. ft............ ·25 
OVer 5,000 cu. ft., por 100 cu. ft............ .20 

A meter !»BY be wtellod at the option 
of tho eustor.:er or the company. 

EXEIBIT A 
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400 £e~~ to ~he inch, delinea~ing by appropr1~te 
~rkings the v~rious ~racts of l~nd and territory 
served and the location of various properties of 
applicant. 

4.. Applican~, wi thin thirty (30) days after the effec
ti ve date of this order shall file plans" including 
cost estima~es for the installation or a filter 
plant, to be installed and in proper operation on 
or be1"ore August 15, 1950, and shall rile with this· 
Commission a progress report on the installation of 
said filter plant on August 1, 1950, and August 15, 
1950; pro.vided, however, that in the event said 
ril~er plant is· not in'stalled and in proper working 
orcier, as directed above, the Commission reserves 
the right to cancel, by supplemental order, said 
schedule s of rates established herein, and direct 
that the schedules of rates presently effective be 
again placed in full force and effect. 

Tho e!fective c.at~ of this order shall be ten (10) days 

after the date hereof. 

Dated at San Francisco, Calif orniol, this _....:;.~ .... () ___ ~~o..-__ _ 

day of (7/,; ~~ , / 1 1950. 
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