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Decision No. 44321. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

) 
) 
) 
) 
} 

In the Matter of the Application of 
SOUTHERN Clo.LIFORNIA CAS COMP py,y a 
corporation, under Section 50(0) of 
the Public Utilities Act for a cer
tificate that public convenience and 
necessity r¢~uire the exercise of the 
rights and privileges granted by Ordi
nance No. 504 of the City of Hawthorne, 
California .. 

) Application No. 30568 
) 
) 
) 
) 

-----------------------------------) 
T. J. Reynolds and Mill'ord Springer, 

• by Milford Springer, for applicant. 

OPINION ... - - ...... .....,. .... -
Southern California Cas Company in this proceeding seeks a 

certificate of public convenience and necessity for the exercise of , 

the rights and privileges of a l'ranchise granted by Ordinance No. 504 

by the City of Hawthorne, permitting the installation, maintenance, 

~~d use of a zas distribution ~d transmis$ion system upon the stree~s 

of said city. 
, 

The application as originally filed on August 23, 1949, was 

for the exercise or the franchise granted by Ordir.ance No. 489 "adopted 

by the City of Hawthorne on July 12, 1949. After a hearing held upon 

the original application, and the discovery of a defect in saie 

Franchise No. 489, applicant amended its application to seek the right 

to exercise a new £ranchise t;rant~d by the City of Hawthorne, a copy 

of which is attach~d to the amended application as Exhibit A. A 

hearlng was held upon the emended application on !~y 9, 1950, before 
I 

Examiner Crenshaw. No one appeared to protest the granting of the 

requested certificate. 
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The £ra~chise which applicant seeks. to exercise was granted 

by the City of Ha"n'thorne in accordance with the Franchise Ac1t of 19.37, 

and is of indeterminate duration. It provides that a fee shall be 

paid annually to the City equivalent to 2% of the gross receipts 

a:"ising from the use, operation or possession of the franchise, 'out 

not less than 1% of all the sales of gas within the limits of such 

city under said franchise. 

Applicant reports that in obtai~ing a gas franchise from 

the City of Hawthorne it expended $761.59 in securing the original 

franchise granted by Ordinance 4.89, and in addition, expended $84.15 

in advertising the D.mended franchise, a total of $$'46.04.. The costs 

incurred in conne ction with the original franchise are segregated· as 

follows: 

Advert ising: 
Notice of intention to obtain franchise 
Ordinance No. 4.89 
Notice of Public Utilities Commission hearing 

Consideration for franchise 
Public Utilities Commission filing fee 

Total 

$.12.00 
,39.75 

3.00 
656.$4 

50.00, 
$761.59 

The record shows that the item of$6,6.S4, stated as, .the· 

consideration for the fr;mchise, represents the amount which the City 

would have been req~ircd to advance under applicant'S, Rule and 

Regulation No. 21 covering a gas line extension to provide service to 

the city'S airport, a line extension which applicant agreed to con

s:ruct without requiring .my payment by the City. 

~lliile the amount of $6,6.$4 is considered by applicant to 

be its cost of extending. €.. line to supply gas service to the city's 

airport in connection with the franchise agreement, it appears. that. 

the actual cost of building the extension is capi~alized in &pplicant"s 

Plt£nt Accounts. Therefore, the cstimat.ed amount of $6,6.84 should not 

'c~ treated as a part of the cost of the i'rrul chi se , but only the amounts 
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expended in obtaining the oribinal and amended franchises should be 

charged to the Franchise Account. Applicant shall submit to the '. . . 
Co~ission the journal entries covering the required correction of 

its books of account. 

As this utility has for many years served gas in and about 

the City of Hawthorne without competition, it is evident that the 

certificate applied for should be granted. 

The certificate of public convenience and necessity h~rein 

gr~~ted is subject to the following provisions of law: 

(a) That the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certi!icate of public convenience and neces
sity or the right to own., operate, or enjoy suCh 
franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the State or 
to a political subdivision thereof as the considera
tion for the grant of such franchise, certificate of 
public convenience ~~d necessity or right. 

(b) That the franchise involved herein shall never be 
given any value before any court or other public 
authority in any proceeding of any character in 
excess of tnc cost to the grantee of the necessary 
publicction and ~y other sum paid by it to the 
municipality theretor at the time of the acquisi
tion tbereof. 

o R D E R - - .............. 

Application a.s above entitled and an amendment· thereto 

having been filcd 1 public h¢arings having been held thereon, the 

matter having b~en submitted, the Commission being fully aclvis~d in 

the premises and hereby find~~g that public convenienc~ and necessity 

so require, 

IT IS HEREBY ORDERED that a certificate of public convenience 

and necessity is granted to Southern California G~s Company to exercise 

t.he right sand privileges grsn ted oy the City of Hawthorne ,by 

Ordinance No. 504, adopted February 2S, 1950. 
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I'r IS HEREBY FURTHER ORDERED that Southern California Gas 

Company shall submit to the Commission within thirty (30) days from 

the effective date of this order, journal entries, removing from its 

franchi se account the charge of ~656. $4 fo,r the estimated cost of· 

extend~~ a service line to the airport of the City of Hawthorne and 

also removing the amount of $656 .. $4 which was credited to' account, 

Contributions in Aid of Construction. 

IT IS HEREBY FURTHER ORDERED that the request of the 

Southern California Gas Company for a certificate of public conven~ 

ience and necessity to exercise the rights and privileges, granted by 

the City of Hawthorne by Ordinance No. 4$9, adopted July lZ, 1949, 

is hereby denied. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Q 
Dated at San Francisco'

of 141a, 1950. 
CI' 

.' 

California" this day, 

--------~-----!., 
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