
Decision No. ______ _ 

BEFORE THE PUJ3LI C UTILITIES CONr·!ISSION OF, THE, STATE OF CAlIFORNIA" 

) 
In the matter of the application of ) 
PJ .. CIFIC GAS AND ELECTRIC C():LPAl.1Y fo·r ) 
an, order of the Public Utilities Com- ) 
mission of the State of California ) 
granting to applicant a certificate of) 
public convenience and necessity to ) 
exercise the right, privilege and ) 
franchise granted to a~plicant by ) 
Ordinance No,. 139 of the City Council ) 
of the City of ~alnut Creek, County of) 
Contr~ Costs, State of California. ) 

(Electric) . ) 
, } 

Application No. 31369 

~lph vi .. DuVal and Frederick T .. Searls 
by Frederick T. Searls for applicant; 
John A.' f4e.' eaiy for city of \lalnut Creek. 

o PIN. ION' ... ---- ........ 

Pacific Cas ~nd Electric Comp~ny, a California corporation, 

by the above-entitled application filed !lay 5, 1950, requests ,J, cer­

tificate of public convenience and necessity to exercise the rights 

<lnd. privileges of a franchise grantee. by Ordinance No. 139 of the 

City of ~'lalnut Creek. This £r:J.nchisc permits the installation, main­

tenance, and. use of an electric distribution and tr.lnsmission system 

upon the streets of said city. A publi c he.:Lring w.~s hold before; 

Examiner Edwards on June e, 1950, at Walnut Creek. 

The rr~nchise rcrerr~d to, a copy of- which is attaeh~d to 

the application and designated as Exhibit "A, n was granted' 'by the 

City in accordance with the Franchise Act of 1937, ani is of indcter­

rr.ina.te dur4.tion. A ree is p.lyc.ble o.:mua1ly to the City equivalent to 

2% of the gross receipts arisinc from the use) operation or possession 

Of. the franchise 1 but not less" than l~~ of the r;ross annu.ll rccc5.pts. 

frot:! sales of electricity within the limits of. such city under !ran-

chis~ • 
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The costs incurred by applicant in obtaining the franchise 

a~e stated to have been ~22.99, wbich ~ount does not include costs 

incident to the filing of this application. 

This franchise ''fill replace one granted by the City of ~;o.lnut 

C:-col< in 1936 for a fifty.,year term. In the op.inion of :lpplic~"'l t, it 

is dcsiraole that it procure franchises which will extend beyond the 

te:':Il::'r.~t::'O!l d~tc 0:: it.s current and proposed bond issues. !'t declares 

th:.lt C'. btc;.'..cl~r n-.ar:<ct for. its seC'..4rities is ,thus maintained in those· 

states which rcq~ire that if a utility'S securities are to be legal 

invcstme~ts r~r savings o~r~s, at least 75% of its revenuesmu~ be 

o.eri"ed freer:: operatio~,s cover-cCo by i'ranchise rights. 

T~is utility hr~s fo~ many years served electricity in and 

about the City of ~-ialt4ut Creek ..... ithout competition. No objection to 

the e;ranting of the certificate VIas manifested. 

. The certii"icate of public convenience and necessity herein 

e;ranted is subj cct to the followinS provisio:ls of la·w: 

(a) That, 'the COmrn.is3ion~shall h:;).ve no pO\':er to author­
ize the capitalization or the franchise involved 
herein or tr~s certificato of ~ublic convenience 
and necessity or th~ right to own, operate or enjoy 
3UCr.. franchise or certificate of public convenience 
~~d necessity in excess o! the ~~ount (exclusive of 
any tax or annuo.l charge) actually paid to the State' 

. or to a politico.l subdivision thereof as· the con­
sideration for the Grant of such franchise, certifi­
cate of public convenience and necessity or right. 

(b) That the franchise involved herein shall never be 
given any value before any court or other public 
authority in any proceedin& of any cr~racter in 
excess of the cost to 'the grantee of the necessary 
publication and any other sum paid by it· to the 
municip.:llity thcreforat the time of the acquisit.ion '-
the~of. = 

o R D E R - _ .......... 
, 

The abo\"e-entitled application havir.g been filed,. a public 

hearing having been held, the matter having been submitted and.now, 

___ being ready for decision, 
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IT IS HEREBY FOUND AS A. FACT that public convenience and 

necessity require the exercise by applicant of the right, privilege 

and franchise granted to applicant by. Ordinance No. 1)9 of the City or-

tIJalnut Creek. 

IT IS HEREBY ORDERED that'a certificate of public convenience 

and necessity is granted to the Pacific Gas and Electric Company to 

exercise the rights and privileges granted by the City of Walnut Creek 

by Orciinance No. 139 adopted February $, 1950. 
I 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

of 

Dated at San Francisco, 

11'1 ".aU ) i950. 
I 

California ,this 

- :3 -

. day 

,/ 


