Decision No. 440553

'BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

5@5{5’@

Application No. 31175

In. the Matter of the Application of
ZOMBOLDT MOTOR STAGES, INC., a
corporatlion, for a cortificate of

public convenlence and necessity to
Opcratc as a petrolewn irregular route
carrier, betweon Eureka, Arcata, Trinidad,
Oricx ﬁlamaﬁh, Crescent City, Xorbeli,
Sawyers Bar, Happy Camp, Durnt Ranch,

Del Loma, wQavervillo, Ficldzland;ng, Fortuna,
South Fork, Garberville, Usal and Richmond,
California under ”Grandfathe* Rights" as
defined in Statutes 1949, Chapter 1399, by
California Legislaturc.

Melvin G. Pinkham, for applicant Bumboldt Motor Stages,Inc.

CPINION

In this proceeding, Humboldt Motor Stages, Inc., & corpor-
ation, (referred to hercafter as Huamsoldt), secks a éertificatc of
public ccnvenicnce and nccessity authorizing operation as a petroleum
irregular route carricr. The matter was submitted at a public hcéring
reld Mey 22, 1950, at Burcka. Although all interested carriers were
notified, no one other than applicant entered an appearance, nor was
any opposition voiccd against the approvﬁl of applicant's proposal; 

The nature and extent of applicant's opera?ions were |
descridbed by its president, Molvin G. Pinkham. In addition; the y
loccal representative of ites principal shibpgr was called as a witness.

Spdcificaily, Bumboldt seeks a coftificateéunder Section
50-3/% of the Public Utilities Act, as amended by St#tutcs 1949, -
Crapter 1399, authorizing it to eagage in the transportation of bulk
pctrolcum products as. a petroleunm irregular route carricr. Tho
application iz predicated upon operations c¢onducted by appl¢cdnt,4
wnder 1ts radial permit, on and pricr to September l; 1949, thcv

eritical date prescribed by the statutc mentioned. Although the
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application designated the points as to whiceh operating authority is

sought, Humboldt, ncvertheless, requests 2 statewide'?,certiﬁcate;
Pinkham testificd thot applicant does not intend to waive any rights
with which it may have been clothed under its radial permit. |
Purswvant to certificates issued by the Comﬁission,‘Humboldt
serves certain points in Humboldt and Siskiyou counties, both as a
” stoge corporation and as a highway common carricr. In

it i¢ authorized to operate as a'highway common carrier:

M, . . between the junction of v.s. Highways 101 and
299, ncar Blue Loke, and Forks of Salmon and inter-
mediate points via Willow Creek and Orleans; and
between these points, on the one hand, and, on the
ofher hand, Scotla and Trinidad and interﬁediate
points, inecluding Eurcka, Arcata, Cramcli and

(1)

Redwood Acres Fair Crounds.'

Until recently, it also had served the tcrritéry oxtending easterly
from Willow Crecek, Mad River and Minersville tovReddihg, (as well gs
infermediate points, ihcluding Weaverville and French Gulceh).
" Hewever, this segment of 1ts operations was transferred to’Redding-
Eurcke Froight Lines(?
Hurboldt holds pormits boeth as a radial an;‘as a contract
carricr§3> Wwith respect to public liability and property damagc,_sd=

Pinkhom testificd and the Commission's records diselosc, its insurance

(1) Decizion No. 41536, in Application No. 2 230, dated April 27'1 &=
Decislon No. %1137; In Application No. 28870: dated Jgnuary 1932948;

(2) By Docision No. %1536, supra, Humboldt was authnrized to lease tho
-operation deserided advove to Redding-Burcks Freight Lines, for 2
definite term swbject to an option to purchase. :

(3} Huzboldt holds Radial Highway Common Carrier Pormit No. 12-321;

lssued April 13, 1939, and Highway Contract Carrier Pormit No.
L12-, 4ssued December 15, 1936.y *
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coverage applies to operations conducted *hrougﬁout the state.
For many years Humboldt has bceg engaged in the transporta-
tion of petroleounm products in bulk, using tank trucks?‘trailch-and
sexltrailers for that purposcgu) On and prior to~Scptember'l, 1949,
and cver since that date, applicant continnously has performed such
a servicc. This vas confined %o liguid petroleun productsss) It
s transported no lioguid asphalt, hot road oil or nroducts requiring:
insuwlated tanks; nor has it handled any ligueficd petrbleum gases or
ctlcr products requiring pressurized tanzs. In addition,'somc
packaged potroloum productes have been carried on appli¢ant's regular
equipmont; in the aggregatc, however, these shipmonts d1d rot excecd
one per cent, in volume, of tie liquid petrolewn products meoving in
tank truck equipment. |
| This petroleum operation has oxtonded over a wide area.
Witﬁ.minor exeoptions, these sidpments originated at Burcka, Some
moved to points wiich Ewmboldt serves as a kighway common carrier,

sueh as Korbel, Willow Creck, Hoopa Indlan Reservation, Orleans and

 Forks of Salmon. Under 1ts radial pormit, apnlicant has transported

these products from Surcka north to Arcate, Trinidad, Orick, Klamath
and Crescont City; cast te Happr Camp, Sawyers Bar, Burnt Panclh,

Del Loma, Junction City, Weaverville and Eayford; and south to
Pields Lending, Fortuna, South Fork, Garberville and Usal (as
off-route point ncﬁr Dockport). Varicus mines, dredges and lumber

aills, scattersd tlwroughout this territory, were served. . Some of

(%) Damboldt cmbariad upon this enterprise in 194l, whon Lt purclosed
Lhe business and ¢quipment of Fox Transmortation Company. Pro--
vicusly, tuat company lad been crgaged in the Transmortation of
bulk potrolounm products, wnder contracts with Lts shkivppers.

Of the commoditics wiren Humboldt has transported, over 50 por
eent consisted of gascline of wvarious types; about 20 pcr cent,
of stove ¢cil; adeut 20 per ceat, of dicsel oil; and the remalinder,
of kerosenc. ' . ‘ '
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the traffic moved to bulk plants. Occasionally; shipnents were
transported from Richmond to South Fork, Fields Landing, Sureka and
McXinleyville. These move less frequently now than formerly; because
of the low rates, the business is not attractive.

Throughout this arca, the traffic has been distributed
among tihe points mentioned with varving degrees of ffequcncyL )
Shipments have been delivered at some points more often than at others.
In conducting this operation,Humboldt has observed ne regular schedule.
Essentially, an on~-call service was prqvided; This was designed to
be responsive to the shippers! demands.

The serviec ds available to thé public gencrally, so©
Pinkham testified. Actually, most of the traffic~was}offercd oy a
Tew shippers, comprising five of the major oil producers and a local
distributor sitwatad in Eurekagé) Approxiﬁatcly 90 Der ceﬁt of the |
traffic was received from Standard 0il Company, the remaihder having
been fairly ovenly distributed among the others. No special agree-
nent rclating to the transportation service to be provided has been
negotiated with any shippcr excepting Standard 0il Company. The
record docs not definitely show the terms of tbis agreoment.

This traffic moves in substantial volume. A statement vas
subnitted covering the shipments transported for Standard CciL Company
during August, 1949. This, it appears, fairly reflects the tonmoge
nondled throughoué the ycar£7) |

(6) These shippers compriced Standard OLl Commany, General Petroleum
Corporation, Richfield 0il Company, Shell 0il Company and Union
0il Cempany, all of widch arc major petroleum producers; and the
Bureka 01l and Burner Company, a distridbutor of petroleum products,
situated ot Eureka. : '

The statement submitted discloses that during August, 1949,
Dumboldt transported for Standard 01l Company lzhnshipments, whi.ch
moved on 29 different specified dates. OF these, 99 shipmonts con-
sisted of-gasolino; 16, of diecscl oil; five, of diesel or stove
0il; three, of voth gasoline and dicsel ol; and one, of both -
Xerosene and stove oil. These shdpments ranged in size from 2,000
%0 7,078 gallons cach. Therc were seven shipments of 2,000 gallons
each; 23, of 3,000 gallons; 23, of 5,000 gallons; 44, of 5,007
gallons; and 23, of 7,078 gallons. The reucining four shipmonts
comprised varying cembinations. .
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The equipment used in this operation compri#es three tractors
and five semitrailers. IExcepting the final installment quc or one
tark semitrailer, the purchase price has been fully paid.

Ordinarily, the rates observed are those which have been
astedlished as minima by the Commission. This is true where good
rozds are cncountered. Iowever, where poor roads are traversed in
providing the service, and gonerally throughout mcunt#inous territory,
fates higher than the preseribed minima arce exacted. In the futwre
applicant would centinve to fol;ow this practicc.

Information was sﬁbmittcd concerning applicant's financial
status. A balance sheet as of December 31, l9h9, discloses current
assets, $3,627.06; tangible property, $31,568.95; and total assets,
845,242.61. The liabilitics reported include current;liabillticu,
529,237.42; equipment obligations, $4,569.95; coummon capital stock;
$7,500.00; and wnappropriated surplus, $7,600.23. As shown by the
incone statement for the calendar yvear 1949, the total revenues
(ineluding net income of $7,920. .35 derivod Lrow non-carrier oporations)
were $110,568.43; and the total expenses (including "other deductions"
of $5630.82) were Vllo 79% 7%, lcaving o net loss of $226.28. These
figures covered all of applicant's opcrationo. |

In support of its proposal, Humboldt called the bronch
manager of Standard 041l Company, whose hcadquart rs are 2t Burcka.
Tids witness testificd that for many years annl*cant nad transportcd
Standerd's products throughout the territory descrided above, With
minor oxceptions, these shipments moved 4in bulk, irn tank semitraillers .
and trailers. /fbout five wer cent of the total tonnagc‘consistcé
of packaged petroleun products, which moved in regular cquipment. 2y
far the larger share of the bulk shipments consisted of gasoline; in
addition stove oil, dlesel fuel, furance oll and kerosenc were
transported. AlL of thfs traffic originated at.Eurekﬁ. Some points‘
were served more frequently than cthers; the service wﬁs provided f
whonever a necd for Lt arosc.

-5~




ER-AP.31175 ® | . ®

The record discloses, and we accordingly find as a fact,
that on the eritical date, viz., September 1, 1949, and thereafter,
Rumboldt was engaged in the transportation of liquid petroleum

roducts, In tank trucks, trailers and semitrailers, throughout the
territory described above. This service was provided by applicant

in its capacity as a radial‘highway common carrier. It was availadle

to 21l who desired to use it. Although the service aétually was
confined to the territory sitwated north of San Francisco, dnd‘more.
particularly, within northwestern Californla, applicant neverticless
was authorized under its radial permit to conduct a statewide 0perafionl
Accordingly, o certificate will be issued wnder which applicant may
contiguc its opcrations 2s a petrolownm irregular routq carrier

throughout the state.

ORDER

| Application as above entitled having been filed, a public f
hearing having deen held thereon, the matter baving deen duly sub-
witted, the Commission being now fully advised and now finding that
public convenience and necessity so~requirc;

IT IS ORDERED: | .

| (1) That a certificate of »ublic conveniencs and necessity

ve, and it hereby is granted to ﬁhmboidt Motor Stages, Inc.,

corﬁoration, authorizing the ¢stablishment and operation of a service
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as a petroleun irregular route carrier, as defined in Section 2-3/% of
the Pudblic Utilitics Act, for the transportation of liquid petroloum

products in bulk between all points and places within the State of
Californin.

(2) That, in providing service nursuan®t to the certificate
herein granted, applicant shall. comply with and observe the following

service reogulations:

a. Applicant shall file & written acceptance of the
certificate herein granted within a period of not
to exceed 30 days from the effective date hereof.

Y. Within 60 days from the effective date hercof and
on 10t loss than § days' notiee to the Commission
and the public, applicant small establish the service
herein autierized anéd comply with the provisions of
Cencral Order No. 80 and Part IV of Ceneral Order
No. 93-A, by {iling Iin triplicate and concurrently .
naking offective, appropriate tariffs and time tables.

The effective date of this order shall be twenty (20) days
date hercof. |

- .
Dated &t oy SFo eepis , Californic, (leses 20
_ ya
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