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BEFORE THE PUZLIC UTILITIES COMMISSION OF THE STATE OF CALIFOELIx”

;n the Matter of the Apvnlication of

APITOL TANK LINE, INC., a Caiifornia
co“corat on, for a“thority t0 issue
1ts capital stock and i%ts notes,

and Application
Apzlication of MORRIS ESACOVE and WALLY - Ne. 21507

BSANCVE, co-partners doing business as
CAPITOL TANK LINE, for auvtnority %o

transfer assets to Capitel Tank Line, Inc., )
in excnange for 1ts capital stock and notes.:
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| This 45 an application for an order of the Commission
euthorizing Morris Esacove and Wally Esacove, partners doing,business‘
as Capitol Tank Line, hereinafter rofcr“éd to as Sellers, to sell and
tronsfer nighway cormon carrier rights snd properties to Canitol Tddk
Line, Inc., a corporation, and 2uthorizing said corporation to issue

its chares of stock and promissory notes as hereinafter set forth.

Sellers are engaged in business as highway common carriers

for the transeortation of petroleuwnm products, as set fofth‘in thelr
certificate of pudblic convenlence and necessity hereiofore obtained‘
vy ther from the Commission, between points in California, and also
are engaged in interstate commerce detween points in California and
pointe in Aéizoné. For the year 1949 they reportfoperaﬁins révenués

$618,908 with net income of {123,992 before pProvis ion for Income
 taxes. For the first three months of lQSO‘they report operauing
':evcnues of $167,293, with net income of $32,436 before provisién

‘for income taxes. In Exhibit 3B attached to the application;'they
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report their assets and liabilities as of Marca 31, 1950, as follows:

Assets

Current assets -

Cash ' $ 1,168.90

Miscellaneous deposits : 1 265.25

Lecounts receivable _ 35,017 31

Materials and suppliecs 5,838.80 :

- Total current asscts ' $ 43,340.26
Fixed assctc -

Cost ' | 375,098 80,
. Depreciation reserve E,é&} 2

Net fixed asscts : 285 415.28

Other assets , S 8,845-19

 Total assets éfigyaéoo.'?;
Liabilities and Net Worth - |

Current liabilitics -
Accounts payable
Taxes payable
Notes payzble ‘
Total current liabilities - & 60,284.75
Installment obligations ' _29,121 28

iotal liabilities ' 159,406,03 
Net worth | 188.194.70
Total | £347.600.73

-

The application shows that Sellers desire to conduct their

tusiness under a corporate form of organizatlion and to that ead have

caused the organization of Capitol Tank Lines, Inc. on or about March
27, 1950, with an suthorized capital steck of 100 shares without par
value, to toke over their rights and properties and to continﬁe'theif

operations. | , |

“

Sellers estimate that making allowance for proflts aad
other changes occurring in the usual and normal course of bus iness
gince the date of the balance sheet, the net worth of the busincss is

aprroximately $200,000. They propose to tranafcr thoir asscts,
subject to outstanding liabilities, to the corpor: tion in considcrg-

tion for tac issue to them of all the authorized capital stock. of thc
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corporation at 2 total stated velue of 475,000, and the iasuc of
usecured notes for the remainder of the cstimated net worth, such
notes to be payable in monthly instellments of not to exceed $1,000,
with interest a2t the rate of 6% per annum.

The operative rights of the Sellers include a certificate
of public convenience and necessity granted by this Commission by
Decisicn No. 42623, dated March 15, 1949, ac amended, in Application
Yo. 29799, ac well as a certificate granted by the Interstate Com-
nerce Commission. The tangible property, according to Sellers’
letest annual report, includes certain rezl estate and structures, 17
trucks and 17 trailers, together with miscellancous shop, garzge,

office 2ad other cquipment.

The Commission has considered this a2pplicztion and i of
<he opinion that the proposed transfer will not be adverse to the
public intercst, and that accordingly an order should be entered ot
this time on applicunts!? requust,. ”hc uction fcken herein shall not
be construed to be a finding of thc vhlue or the properties heremn
authorized to be¢ transferred. The corporgtlon is heredby placed upon
notice theat operative rights, as such, do not constitute a class of
property which nay be capitalized or used as an element of valuc in
rete fixing for any amount of money in excess of that ormg:nally naid
to the State as the consideration for the grant of such rights.
Aside from their purely permissive aspect, the; oxtend to the holacr
a fﬁll or partial monopoly of a class of bu,inccs over a narticulur
route. Tﬁis nonopoly feature mny be chanved.or destroyed at ¢ny

time by the Stgtc, which is not in any respeet lim;tcd to the‘number

of rignts which may be given.
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The Commission having considered the above entitled matter
and being of the opinion that 2 public‘hearing thereon 1s not
necessary, that the'application should be grahtcd, ac herein provided,
that the noney, property or lavor to be procured or peid for thﬁough
the issue of the stock and notés nerein authorized is reasonabl§
required for the purpose’specified herein,,and thzt such purposé is
not, in whole or in part, rezsoncbly chargeadle to opercting expenses

o> to income; therefore,
IT IS HEREBY ORDEPED ac follows:

1. Mofris Esacove and Wally Esacove, after the effecfive
daote hereof and on or before October 31, 1950,.may sell and trahsfer
to Capitol Iank Line, In¢. their operative rights ond propertie@, as
set forta in this applicztion, including the certificzte of'pub&ié |
convenience and necessity gfanted by Decision No. 42623, dated}‘
March 15, 1949, as amended; and Capitol Tank Line, Inc. may ac@uire
scch rights and properties and assume the payment of indebtedngss |

outstanding as of the date of trensfer.

2. Copitol Tanlk Line, Inc., after the effective date
nereof and on or before Qctober 31, 1950, in part payment for said
rights and properties, méy issue to Morris Esacove and Waliy Eéacover
not exceeding 100 shores of its ¢capltal stockfand‘not excéediné;
125,000 principal amount of its unsecured nétes, payable in montﬁiy
installments of not to exceed §1,600, with interest at tae ratéabf'

6% per anrum.

3. Applicents sholl comply with the provisions of G@néral

Order No. 80 and Part IV of Genmeral Order No. 93-A, by filing,gin
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triplicate, and concurrently meking effective, appropriate tariffs
and time tables on not less than five (5) days' notice to the Comw

mission ond to the public.

L. Capitol Tank line, Inc. shall file with the Commission
a report, or reports, as required by General Qrder No. 24-A,'which

order, insofar as applicable, is made a part of this order.

5. The authority herein granted will become effective

when Capitol Tank Line, Inc. has paid the fee prescribed‘by Séction
57 of the Public Utilities Act, which fee is one nundred twenty-five
($125.00) dollars.

- | 4
Dated at San Fromeisco, Califomia, this Z2 ~  day of
June, 1950. '

- Commissioners. ..
“PUBLIC UTILITIZS COMMISSION]

STATL O CALIFORNIA
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