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Declision Yo. 44442

BEFORE THE PUBLIC UTILITIES COMMISEION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CALIFOPNIA-PACIFIC UTILITIES COMPANY
for an order authorizing 1t (2) to
lssue and sell $975,000 First Mortgage
Bonds, Seriez D due July 1, 1980 and

(b) to -execeute the Fifth Supplemental
Indenture to ve dated as of July 1,
1950, supplcemental to its First Mort-~
gage Indenture dated a2s of July 1, 1%44.

Application
No. 31517
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This is an application for an order of the Commission
authorizing Califormia-Pacific Utilities Company to execute and.
deliver its Fifth Supplemental Indenture, dated as of July 1, 1950,
and to issue wnd sell $975,000 principal amount of its First Mort-
gage bonds, Series D, 3-1/4%, due July 1, 1980, for the pﬁrpose‘of
paying indedbtedness, reimbursing 4ts5 treasury, and financing the

cost of additions to its plant.

Applicant iz a Califomia corporation‘engaged as a publiél
utility in the clectric, butane-propanc-air gas, water and telephone
business in various perﬁs of California, the clectric end gas b@sf—
ness in Oregbn; the electric and water dbusiness in Vevads, angﬂin
the electric business in Idcho and Wyoming. In finaneial stateﬁents
filed with the Commission, zpplicant reports operating revenueszfo::
1948 a2t $3,657,312 and nct income at $392,211, mnd for 1949; onerating
revenues at $4,158,062 and net incoue at $377,027. It reporis itsf
investment in wtility plant at 11,828,500, which hss been financed
in part througn the issue of bvonds, preferred stobk, commdn sto%k, and

the use.of eamings Srom operations. Its balance sheet as of M@y'3l,
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1950; in sunmary form, 1s as follows:

Assets

tility plant - $11,828,550.20 .
Other physical property ' 52;,632 60,
Current and acerued assets ~

Cash and deposits $626,694.20
Accownts receivable . 403%,Cul.04
Materiols and supplies 386 £87.26
Other current assets 80,767.28
Total current and acerued a£sets 1,497,389.78
Deferred debits 461946,45{

‘l‘opal $#113,89 li

e a——

Liabilities

Preferred stock - $ 2,315,120.00. .
Common stock , 1,813,840.00 .
Premium on common stock 337 10440
Long-term debt o 4,250 OOO OOi
‘Current and accrued liabilities « " :
Notes payable wAOO 000.00
Accounts payable 716 710.43
Customers® deposits | 51 078.35
Acerued liabilities ‘4o9 982.04
Other current liabilities u 374196 29
Total current and accrued - ‘ :
liabilities 2 1,154,967.11
Deferred credits 118,400.91

Reserves - 2, 746 616.6)
Contributions in aid of con,tructﬁon 76 334.68

Surplus _I_.Q.%L_EL.%
Total $13,895,518.92

Eeretofore, in finencing the cost of its probertioé,
applicent has executed o First Mortgeye Indenture, dated zs of’fuly
1, 1944, and subsequent indentures supplemental thereto,,and has
issued and now has outstanding first mortgage vonds in the zggregste
prineipel amount of 34,250,000. It reports that 1t has need for
cdditional funds from the issue of secuéities, and thoet accordingly
it ﬁas made, or is moking, crrangements, and now requests ncrmission,
to c#ncutc a Fifth Supplemental Indenture defining the terms of 2

proposed new series of bondés, and to sell %975 000 of such new serios

of bonds, to be designated as Tirst Mortgage Bonds, Serics D, 3—1/4w,
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due July 1, 1980, at 101% of the principal amount plus acerued
intercst from the daote of the bonds to the date of delivery.

In support of ité request, applicont éhows thot since
July 1, 1944, the date of its outstanding trust indenture, 1t nas
oxpended the net sum of $956,118.55 for extensions wnd additioﬁs to
i%s properties wné for the ccquisition of new systems, whxch amount
hes not been naid or provided thrcugh the issue of sccurltﬂeq,
although a portion thereol, to Wiv $400,000, tempora ly nuq bccn
provided with moncys borrowed on short-tems notes Ifrom banﬁlof
Azerice Notionzl Trust and Savings Association. Applicahﬁ“probéscs,
subjiecet to receiving cuthorization from the Commission, to'use}the
proceeds from the sele of its bonds to dischorge its sho:téterm |
notes znd to reimbursc its treasury for capitel expenéiturcs h@retc-

fore made by it.

Applicant's ccpital structure as of May 21, 1950, 25 re-
flected by its bolence sheet, wnd after giving effect to the proposed

issue of bonds, is as follows:

|

Books Pro_Forme
Bonds 4L3% 48%
Preferrod stack b 22
Bouity capitel 3 20

2002 - 1007

A review of the application c¢learly indlcates that
applicant will have need for additional funds from the issue of’
seeurities to improve its financial position and to assist it in-
carrying forward its 1950 construction progrém and thet it shduld,be

_authorized ot this time to issuc additional bonds.
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The Commigsion having coasidered the above entitled matter
znd being of the opinion thoat o public hearing thereon is not
necessary, thet the application shoﬁld be graﬁted, s herein pro-
vided, thet the money, property or labor to be procured or paid‘for
through the issue of §975,000 of first mortgage bonds 1s reasonebly
requifeé by California-Pacific Tsilities Company for tuae burposes
specificd nerein, and thot such purposes are not, in whole or in
pore, remcsonzbly chargezble To operating expenses or to income;

therefore,
IT IS HEREBY ORDERED as follows:

). Califernia-Pacific Utilities Compuny, after the effec-
tive date hereof and on or before Ockober 3L, 1950, may execute 2 -
Tifth Supplenmental Indenture, dated a5 of July 1, 1950, in substan-
tially the same form as that filed in this proceeding, ond mey issue
and sell not exceeding $975,000 First Mortguge Boﬁds, Serics D, |
3-1/4%, due July 1, 1980, ot not less thmn 101% of their facc vzlue,
plas accrued interest, for the'purposes set forth in this applica-'

tion.

2. Within sixty (60) doys after the issue of the bonds
nercin wuthorized, California-Pacifie Utilities Company shall file
with the Commission a report showing when such bonds were Lissucd, to
whon they were issued, the consideration rcceived, the purposes for
which the proceeds were used or are Intended to be used, and the

cxpenses incident to the issue and sale of s2id bonds.

3. The authority herein granted will become effective

when California-Paeific Usilities Company has vaid the fo¢ prescribed
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by Section 57 of thc‘Publié Utilitices Act, whick fee is nine hundred
seventy-five ($975.00) dollars.

Pated ot San Francisco, California, this é’Z"ff" day of
June, 1950.




