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Teecizion No.

44448

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Anplication of

STERLING TRANSIT COMPANY, INC.

vor Anproval of Conditionzl Sales Application
Contract for the Purchase of No. 31464
Zavipment.

OPINION AND ORDER

- Sterling Transit Company, Inc., & corporation engaged
in business as a nighway cormon carrier of »roperty between San
Francisco, Los Angeles and San Diego, revorts that on December 13,
1949, it entered into & conditional szle contract with Brown
Industries of Californiz, Inec. providing fof deferred payuents of'
'521;420.72 for the purchase of two new Browm doliies and five new‘
Brown semi-trailers, poyment of said amount to be nade in‘thirty-
six monthly installments of $595.02 each, including interest at )
the rate of 5% per ernmum. Applicant reports that it did not
beccme & highway common carrier until September, 1949, that it
was not uware of the provisions of the Public Utilities Act re-
suiring the Commission's authorizaﬁion of ekidences of indebted-
ness payable over neriods of morelthan twelve months, and that
consequently it did not request such zuthorization prior to the
execution of said conditional sale contract. It now z2sks the

Commission to give its approval at this time to said confract.

The Public Utilities Act provides, among other things,
thit an evidence of indebdtedness payadle at o pericd of ﬁore than
twelve nonths after its date, 4if 'issved by a utility without order ;
of the Commicsion then in effect, shall be void. The Commission

does not telieve that 2t this time it can make sn order
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approving the oxecvition of an evidence of indcbtadness declured

void By the Act, znd is of the opinion that it will be necessary
for Apflicant to execute 2 new instrument in licu of that hercto-

forc issued without Commission suthorization.

The Commission is of the opinion that 2 public ucaring
on the application is not necessary und that an orac“ should be

entered 2o herein provided; thercfore
IT IS HEREBY ORDERED as follows:

1. Sterli*g Trensit Cowpuny, Inc., after the effective
date nereofl and on or before August 31, 1950 noy exetute 2 con-
divional sale contract in substantinlly the sonme form as that
filed in this procceding 2s Exhibit A, in licu of th¢ conditional
sale contract executcd on December 13, 1949, without an order from
this Commission, providing for deferred payments in the total
anmount of not exceeding $21,420.72 for the vurchase of the couip-
nent referred o herein, it being tiie opinion of the Commission
that the money, property or labor to be procurced or paid for
tarousy the execution of such contract is reasonably required by |
a2pplicent Ior the purpose specified herein, and that the'cxpendi-vl
turss for such purpose, other  than for interest, are not, in
whole or in part, reasonably chargedbdle to operating expenses or

o income.

2. Applicant shzll file with the Commission 2 report as
required by General Order No. 24-A, which order, insofar as appli-

¢able 1is mede a2 part of this order.

3. Tae suthority herein gronted will become effective
“hen applicent has paid the minimum fee preserived by Scction 57

of the Publie Utili vies Act, which fec iz $25.00.
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Dated at Son Froncisco, Coliformie, this _ I ;ZXZ day.

of June, 1950.

s

 PUBLIC YTILITIES COMMISSION |
STATE OF CALIFORNIA )
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