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BEFORE :EE PUBLIC U~IL!TIES CO~1ISSION OF THE STATE OF CALIFORNIA 

I~.the Matter of the Application of 
STERLInG TlVJiSI~ COz..LPIJ,lY, INC. 
for A~~roval of Coneit!onsl Sales 
Con'tract foX" the Purch..::.se of 
:::r,.d.!J:n.ent 
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No. :31464 
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'. '~." OPINION l:UVD O'RD~R 

, Sterl1ngTransit Com~any> Inc." ~ cor?oration eng~ged 

in business as a highway co~on carrier of property between S~ 

Francisco" Los .Angeles <!nd Sa.." Diego·, re!,orts that on December. 1:3" 

1949, it entered into a conditional s~le contract With Brown 

Industries of ~11for.ni~" Inc. providing for deferred paJ~cnts of 

~~11/+~O.72 for the ,urch;:,se of t~ ... o new Brown dollies :lnd five ne" .... 

Brown $emi-tr~ilers, p~yment of said amount to be r.v~de in thirty-

s1X monthly installments of ~595.0'- e\lch" incluci.inl inter.~st at 

tr.~ X':;,.t:c of 5% pcr annum. Applico.nt rc"ports th:.t it did not 

become a highway common carrier until Septcm~r" 1949" that it 

v~s not (.:.iorare of the provisions. of the Public Utili ties Act rc

~!uiring t..i.e Commission's a:uthoriz:ltion of eVidences of indected

nes::; p:'jable over ,eriods of more than t'.·relve months" and that 

consequently it did not reo.uest such .:lutho1"1zation Jjr10r to the 

execution or said conditional sale contract. It nO~'f z.zks the 

Commission to give its ap~roval at this t~~e to said contract. 

'I'he Public Utili ties Act provic.cs, a:c1ong othc!' things,. 

" ' 

th~t ~n evidence of indebt€dness ~~yable at a ~erive of more than 

t',relve montl':.s a!te:- its date, if 'issued 'by 0. utility ",;""~Lthout orde:' 

o~ the Commi:sion then in effect" shall be void,. The Comm1ssion. 

does not boli<-)ve thc:t ~t this time it cz.n zroake 3.norder 
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void· by the Ac-:,,~ end is of the opinion that i t ~,.;ill 1)e neccss<ll"Y 

for Applicant to execute 0. ne' .... !nstrum~:lnt in lieu or th.:-:.t hcX'oto- i 

fore iss'led ",'1 tho\:.t Com.ission ~uthoriz/ltior .. 

Tl'.I.~ Co:n."llission is of the opinion, ·chu. t a public hearing 

on the ~pp1ication is not necessary ~d 'th~t an oroc~ s~ould be 

entered ~z he~cin provided; thercf~re 

IT IS HEREBY ORDERED 0,$ 1'01101015: 

1. Sterling Trr-.n~it COnlpc.ny, Inc., :'lftcr the effective 

clute hereof :me. on or bcf'o:o:c:: Augu::.;t 31, 1950 %.loy execute a con-

'" ...... ""1 o.lo ..,loon .. , 

filed in tii.is procce~ine c.s Ex.."li bit A, in lieu of the condi tiono.l 

sal<: cont:-act cxec·~tcd on December 1.3,1949, "-"it!,.out :In orc:e:l" froIa. 

this Com.1I.ission~ providing £0';: deterred po.yments in the tot3l 

~ount of not exceeding $Zl,.420. 72 for th.e :9U:'cho.se of the cq,'U:!:p

:ncnt rcferr~d to h.zrein, it being the ol'inion of the COLnmission 

that the moneY1 property or l~bor to be procur~d or paid for 

thro:i.~!'l. the execution of suc!'l contract is rc~r;ona'bly l"E:Cj,u:i.:rcd. by 

cpplic~nttor the purpos~ specified heroin> ~nd thc.t the oxpendi-

t'U!'JS for such purpose, other. thu:l for il'lterest, erc not, in 

whole or in purt~ reasonc.'bly charge~.blc to opcrc.ting expenses or 

to income. 

2. App1icrult shall file "iol1 th the: Commission 0. report ::.s 

!'0Cl'Ui::."<;;0' by General Order No .. 24-A, ~hic=. order, insofo.r z.s :l.pp11-

c~blo is ~dc ~ ,~rt of triis order. 

3. T:.c ~utho~it1 herei~ gr~n~ed will become cfrectiv~ 

·..,hen :t?:>l!.cc.:lt h:::.s pa.id. the m:1.n:1.!rlum. :fee :or~scri ·o€d 'by Section 57 

of the Public Utilities Act, ..... 'hich ;t'ec i~ $25.00. 
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Dc!lted .::.t Son Fr<:.nc~~co, C:.lif'orni(.'" this CJ7.xJd~Y 
or June, 1950. ' 

, 

' ...... 11 .. 

"" "" -. . , ,//,' ....... " ... " 

Cor::rmissioncrs 


