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Decizion No. 44449 

BEFORE- THE PUBLIC UTILITIES COMMISSION OF THE STATE 

In the }!atte:- of the ADPlic:::.tion of 
SECUP.ITY TRUCK LInE for au'tho:-ityto 
enter into lease' ~d execute notes 
for ac~uisition of additional auto­
motive e~uipmcnt. 
... - ..... -~ ..... -~- .... -- .... -- ... - ... -

) 
· 
) 
· · . 
) 
· · 

Application 
No. 31481 ('" 

In this application ... Security Truck Line requests an 

order from this Co~ssion authorizing it to execute certain ~vi­

dences of indeotec..."'lcss in the aggregate principal o.."llount of $110,000, • 
: 

for purposes hereinafter stated. 

Applicant is a corporation engaged in various motor 

ca!'ri~r operations, including a highway comon c~rrier service for 

the tra.."'lsportat1on of gcner3,1 corn:nodi ties 'between San FranciSCO and 

S3.Il Jose, on tho one hand, and, on the other hand, 'Points south of 

s~ Jose to snd including Hollister and inte~ediate pOints vi~ 

Morg~ Hill, Gilroy and. San J\l.an. (1) Its annu~.l report to th~ 
, . 

Com:niss10n fo,:, the year ended December 31, 1949 ... shoW's its revenues 

from all sources at $557,234, with net iXlcome of $28:,,304, and its 

assets and lia"oili ties as ot: the close 01" th.e year, in S'1.l:t."'I'l.Cry form., • 

as folloW'S: 

(1) . 
Applicant also 1$ engaged as a common carrier of property in 

,interstate co~~erce between points tn California and Reno, Nevada, 
and as a re,d1al h1g1'lw~y cotl..'Uon carrier, a high'W<J.Y contract carrier-
and a. city carri~r. 
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Assets 

Current assets 
Tangible property (depreciated) 
Int~gible property 
cr ~ s. ~re~sur"J bonds 
Deferred debits 

, Li~'bili ties 

Current liabilities 
Equipmentobligat10ns 
Real estate mortgage 
D0ferrcd credits 
Reserves . , 
C~p1tal stock' 
Earned. surplus" 

. Tot:ll assets 

Total liabilities 

$l;l,677: ' 
24l 1 074-

9,.324 
$,500 

11,359, 

i4011.~34' 

~ ,$0,869 
.36,.389 
69,008: 
3,250 

750 
184,500, ' 

27,168:,-

~Ol 9''),,"' 
~ 1_<.t 

Applicant seeks authority to ~nter. into an agreement ~th 

Truck Lease Co., prOviding for tile payment 'by applic<mt of the sum. 

o! $54,120 in 4S equal monthly installments or $1,127.·50 each, plus 

intc::-cst at the rate of 6 percent on monthly unp,aid b~lances, for 

the ac~uisition 01'33 units of equipment consisting of lO truckS, 

7 tractors, 7 semi-tr~ilersl znd 9 full trailers. 

In o.ddition1 applic~t requests o.uthority to execute a 

mo:rtgagc or mortgageso! chattels ::md l'romissory notes to Amcric~n 

Trust Company reprcs~~tingindebteanos$ aggrcgcting $55,880, 

m.:l'b.lring 'Wi thin two yecrs after date of execution ~nd. bc:::.ring in­

tcre:t at a rate or not exceeding 5 percent per znnum on mo,nthly 

unpa1d balances. ApproXinW,tcly $21,.,000 of the proceed: 'Will be used 

to 1"inance t..~e accl,".lisi tion Ol; 5 fu.ll tr,1il~rs end the remaind<':r to 
f 

ApplicZ-nt alleges that it needs the o.dditio::.al motor 

vehicle equipment 1"0:' th~,p'rop~r conduct 01" its bu.siness. 
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The Commission has considereo. the ~.bovc entitled matter 

Dlld is of the opinion that.:. public hOolr1ng thereon is no~ nec~ssz.ry, 

that the applic~tion should be gl"~t~d, as herein provided" tha.t the 

money, property or labor to 'be proc1lred or p~1d l'or by the execution 

of evidences of indebtedness totaling not in excess of $110,000 is 

:,e~sont'.'bly required 'by Securi ty Truck Line for the purposes 

specified herein, a."'l.d that such purpo-ses are not, in whole or in 

part, reasonably chargeable to operating expenses or to income; 

thore1'ore, 

IT IS m::REBY OP.DERED as follows: .. , 

1. Security Xruck tine, ~fter the effective d~te ~ereof 

~d on or before December 31, 1950, for the purpose set forth in 

this application, may execute an agre~ent p:-oviding for total pay­

ments of $54,120 in 48 equal monthly installments of $1,127.50 

c~ch, plus int~rest at 6 percent on monthly unpaid ba~ances. 

2. Security Truck Line, after the effective d~te hereo! 

~.nd on or 'before Decem'ber .31, 1950, may exccut~ a :nortg~gc or· . 

mortgages of chattels and promissory notes ~ggrcgo.ting not exceeding, 

$55,380, maturing within two (2) ye~rs after the dat~ thereof and 

bearing interest at the r;).te of not ov~r 5 percont per nnnum on 

mont1:l1y unp~1d oo.lanccs, to 'be in, or s1.t'bstontie.lly -in, the smne 

form. ~.S th~t filed in this proceeding as Exhi bit C. 

3. Security Truck Line sball- usc the proceeds to be 

derived f=om the mortgage or mo~tgagcs of ch~ttels ~C promissory 

notes herein ~u~~orized to ref1n~ce existing equipment o'o11go.tions , 
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and to finance the acquisition of 5 full tr~ilers. 

4. 'Wi thin thirty (30) days after the date thereof, 

Securi ty Truck Line shall file with the Commission a copy of each 

evidence of indebtedness as actues.lly executed under the authority 

herein granted, together with a stat~ent showing the purposes for 

which it expended the proceed!: derived therefrom. 

5. TIle authority herein granted ~11 become effective 

when. applicant has paid th~ fee ,rescribed by Section 57 or the 

Public Utilities Act, which fec is one hundred ten (~llO.OO) 

dollars. 

Dated at Son Francisco, California, this d'l'1;i;h. day of 

June, 1950. 
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