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BEFOP.E THE PUBLIC UTILITIES COl-~USS!ON OF THE' STATE OF CALIFORaA 

In the Matter of the Application 
of' 

SOUTBE~~ CALIFORNIA WATER COMPP~Y 

) 
· · ) 
· · ) 

tor authority to issue and deliver : 
its promisso:-y :cotes representing ) 
bank loa.."lS not exceeo.i.."'lg an aggre- : 
gate of $1,000,,000 at anyone time ) 
out~ta"'lding. : 
----------'--------- ) 

o PIN ION - ~ ......... - ---, 

Application 
, lJo ,,' .31488, 

In this applic~tion" Southe~ California Water Company 

seekz autl~ority to issue promissory notes in an eggregatc ~ount not 

exceeding $1"000,,000,, pursuant to the te~s of a credit agreement 

wi th Harris Trust and Savings Bank, for the purpose of financing 

capital additions .. 
. , 

Applieant is engaged asa public utility in distributing, 

and sup,ly1ng water in portions of t~e Counties of Los Angeles" 

Orar .. ge, Ventura" San Bernardino" Impenal a."'ld Sacrcmento, and in dis-: 

tributing and supplying clectric1 ty at Bear Valley in San Bernardino I, 

County. In ac.d;ttion it is eng~,ged in the ice business at Barstow. 

Its z...'"ll'lual reports to the Com.'1lission for the last five years: show" 

among other things, the following items: 

Utility Increase: 
Operating I~et in Utility Consumers-De~·ll 

R~""enue-~ Income Plant - Net Wate:- G11ectr1c 

1945 $1,726,,0.33 $255,060 $ 327,341 60,,945 1,,621' 
1946 1,926,,037 ;00,295 880,519 65,,532' 2,,086· 
1947 2,,178,,186 394,,075 1,5.30,,847 73,,236 2,769 
1948 2,,399,,298 .4J.7,,613 1,,663,,253 82,,257 2,,949 
1949, 2" 553, 30.l. 456,,978 1,,680,541 88:,951 2,,826 
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Appro~Unate1y 92% of. applic~tTs operating rcvenu~s'is 

obta.ined from i·ts 'W's.ter operZl.tiotJ.s. 

As of Decancer .31, 1949') applic.?nt reports its Dsscts ~md 

liabilities as follows: 

A$~cts 

Utility plant -
Electric 
T,.;atcr 

!ot~.l utility pla.YJ.t 
Oth~r LYJ.vestmcnts 
CU~re.nt ~s3ets -

Cash ~d deposits 
T empo:r ~ry c~sh in ve s tmen ts 
Ac~our.ts receivable 
Mate~1als and supplies 
?rcpc.yments 

Total current t.ssets 
Deferred debits 
Capital stock expense 

ti:3bilities 

Com:non stock 
Preferred stock 
?re~i~s on stock 
Bonds 
Current liabilities -

Accounts ~Dyablc 
CUstol'!l.ers T deposits 
Accrued l1abili ties , 

Total current liabilities 
Deferred credits 
Reserves 
Contributions 
Surplus 

Total 

Total 

$ 665,520.64-
14,951,262.59, 

$15,616,790.2; 
166,614.96' 

494,000.86, . 
498,710.00 
202".307.84 
295" 997.2') 
12?,87S.6S 

153,846.72 
70,610.96 

,272,S91~93. 

1" 61.3,,894 .. 61 
98",99'5.91 
71,720~04 

$17?568 r 015.75 

$ 2.,099,245.00 
2:,488,'750.00, , 

101 ,'l20~ 00·' ':,' 
6,090 ,. OOO,~,OO" ' 

597,.349·61 
763"~92:4.~96" ' 

.3,72.2,.006.84 . 
664, ,307 .• 16 ; 

1 ,041 , ~lZ!~ 1$ 
'. ' , ' .. ' ". 8# 7 , 1!j68,Jl~,~75 

Applic~t now is entering into ~ crodit ~greement with . 

, Bo.rr1s T:-u~t and S~vings Bank, of Chicago" under the terms of which 

said b~nk will ~eree to adv~cc to applic~t,at a~y time or from 

t1me to time up to Mel including Ju.~C' :30, 1951, ~~ aggreg."te amount 
. , 

of $1,000,000. The ~~om1ts thus to be borrowed will be reprezen~cd 
',w 

by notes p~yablc on Sept~bcr 1, 1952, ~th interest at the rate of 
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2-3/8% per annu:n. In addition, the company will c.gree to pay to t .. 'le 

b<n'lk eo contUi tmcnt fe~ computed ('.t the !'ate of 1/ 4 o~ 1% per annu.~ on 

t:flC o.verage d~ily u.."lu~cd a'1lount of the cornrai t:nent of the bw.l~. T".ne 

2.:pplic~~tion indic::.tes that Harris Trust <md Savings :attnl'\: ~y gr"r.t to 

C~li:tom.i&. B:::.nk, of Loe P.ngcles" 0. right to pc.rtiC:ipc.tein the loons 

~uthorized under the credit ~greement. 

Applic.:nt proposes to use t..i.c :let proceeds from the issue of: 

itz notes to f~"lance in p~rt the cost of property acquisitions. In 
, ' 

support of its :::-cq,uest, applica.."lt has ~.lomi tted e.s Exhib:L t :s a con~ 
I 
I 

de.."lscd stotcment of its capital budget for theyeer 1950 1 showing 

estimated cxpondi tures in the. aggl'cgatc amount of $1,3'62",300", segre- , 

gated ~s follows: 

Source of water zupply 
Distribution sys,tcm 
Meters \!l'ld services 
Electric system 
Op6r~ting buildings 
B:?.l'sto'W icc pl<::.nt 
l .. u. tomobil e s 
Power tools Wod o.pplicnccs 
General office equipment 
Contingencies 

Tot::G. 
tess': consumer deposits 

Net 

$ .310~000. 
820,-500. 
195,450 

80,000 
42·,500 
1,500. 

25,500 
8,.500 
9~000 
7,050 

l", 500·,000 . 
1;7,70Q 

$1, 3627300 .. 

The ~pplic:ltion stJ.ows that the 'budget is subj~ct' to ch:mge, 

both with respect to the cstim~.tcd cxpend1 tu:::-es ond the char~cter of 

the property involved. To the extent th~t prior to the borrevmg of I 

runds ~pplic~t h~s .p~id ~y.or such costs from its income or from 

other money in its trc('!sul"Y" the :urns thus borrowed r.w..ybe ~,plied to 

rei..'nbursc i ts trc~sury. Al though ~ portion of the 1\mds covered by 

the credit ~gre~ent nu:.y 'be lo~cd in 1951, the sums so borrowed will 

, ' 

.. I 

'be . .:lpp1ied to reimburse applicont, in whole or in p:lrt, on account o~ , 

expenditures made under the proposed 1950 budget. In ~ddition~ 
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applicant intends to ~pply ~ portion of the proceeds from the lo~s 

to reimburse itself for the expenditure or $79,686.79 ~de ~y it in 

:::. cqui ring. the outstanding shares of cz.pi tz..l stock of M:lrtin and 

Goold 'Water Corporation. The acquisition of such shc.res ot stock 

was uuthorized by the Commission by Decision No. 43803, ~ted 

Febru.ar~ 14,. 1950. 

A review of the a.pplication cleD.rly indicz.tes thct .1l.ppli

ccn t has need for runds to be 0 bt:::.1ned 'Under the crco.i t ~grecmcn t to 

meet its capital rcq,uirements. .Ac'cordingly, an order will be 

entered in this proceeding. 

The Commission having considered the ~bovc entitled matter 

~d being of the opinion th~t ~ public hearing ~~ereon is not 

necessary, t.~c,t the epp11cz.tion should be. granted,. as h(':r(:in pro';" . . 
vided,. thot the money, prop~rty or l~"oor to, be procured or paid for 

throu.gh the issue of said notes is reasonably required by applicmt ' 

for thlZ: pUI?oses specified herein".. ond that such purpo~cs D.rc not" in., 

whole or in p::.rt, rensonably cb.~rgcD.'blc to opera.ting expenses or to 

income; th~rerore> 

IT IS HEPSBY ORDEP~ as tollows: 

1. Southern California Water Compzny, <lrter the' effective 

d~,te hereo!" ::m.d on or before June :30, 19$1, 'm.=.y issue its promissory 

notez in the z-ggregc.tc princip::..l OlTlOunt of not exceeding $1,000,000 

at rulY one tiI:le outstrulding for the purposes indicated in this 

applic~tion,. s~id notes to be i~sued pursu~~t to the' terms or the 

cr.cdi t agrepment 'With He-.rris Trust ond Savings :&nk, which credit 

a.grcer.lcnt applic~Ult may execute. 
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2. Applie~t shall file Wi~~ the Commission ~ report, o~ 

rCj)o:-ts, :'-.$ required by Gener~l O::-dt:r No. 24-/1., which order" 
• inso:Co.r as ~pplic:l'blc, is made a p$.rtof this order. 

J. The authority herein gr:ntod vill beco~e effective 

when a?plic~nt h~s po.id tho fee prcse::"ibed by Section 57 of the 

Public Utilities Act, which fe~ is one thousmld ($1,,000.00) 

doll~r$. 

"It 
D;;:.ted at Sen Francisco" California., thi s .-J1 - d::.y of 

Ju.""l.C" 1950. 

Joi:: • ." --'/~ .. ,. " .r" . 
Commissioners. 

- 5 -


