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((lID . 
Decision No. 44503 JiJUI.l !J~l!fiI'11l1' . 

.W}l!!/&!}Jl 
BEFOP£ THE PUBLIC UTILITIES COMMISSION OF !HE S~ATE OF CALIFORNIA 

In the Matter of the Application 
or THE CALIFOP~IA OF!GON POw~ 
CONP.ANY for authority to sell and 
trans!"er ce!"tain wa.ter properties 
a.."ld of 'DUNSMUIR WATER CORPORATION 
for authority to acquire and oper­
ate said ~ter properties. 

) 
· · ) 

· ) 
· 
) 
· · ~--~~~~---~~~~~---~~) 

In the Matt~r of the Application : 
of Dunsmuir Vater Corporation for ) 
Authority' to Issue and Sell Com- : 
mon Stock. ) 
------------ .......... ---.-~--.-

Application. 
No. 31502 

Appliceti'on 
No. 31503 

R:.. R:.. Vinson and Allan A:... Sm1 th~ for Dunsmuir Water 
.': Corpor",tioni ~ 1:.:. Correia and· Brobeck~ Phleger & 
Harrison> by Georee ~ Fives, for The California 
Oregon Power Company. 

In Application No. 315021 the Co~nission is asked to make 

an ord~r authorizing The California Oregon Power Comp~YI hereinafter 

referred to as Seller, to sell and transfer its public utility water 

systems located at Fort Jones and Dunsmuir, :in theCotmty of' 

Siskiyou" to Dunsmuir 'Wat,er Corporation. 

In J.pplicat1on No. 315031 the Commission is asked to :nake 

an orde:- a'.lthorizing Dunsmuir Water CorporD.tion, hereinafter referred 

to as Buyer, to issue ~d sell 100 shares of stock ~~thout par value 

for the sum of $290,,000. 

A public hearing was held in Dunsmuir on June 28, 1950, at 
, 

'\oThich time the two applications were consolidated for the purpose of 

receiVing eVidence. They 'Will be considered in one decision. 
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Seller proposes to sell and transfer all its public utility 

water properties and operations in California. Such properties noy 

are used in supp1y1ng water for domestic, commercial, industrial and 

other purposes to approx1ma.tely 1,380 customers in and about Fort 

Jones and DunSl'lll.lir. As shown in Exh1bi t 2 filed at the hearing, 

Seller reports the revenues end expenses trom the operation of the 

wo systems for the twelve months ending April 30" 1950" in summary 

form" as follows: 

Fort Jones Dunsmuir Total 

Operating revenues i7108~ .. lk8 lit617lt7.~2 iSlI82~·OQ 
Expenses -

Operation '3,781.66 20,690.59 24,478.25 
McLin tenance 3,,216.7) 7,,503.50 10,,720.2.3 
DE~precia tion 392.86 3,,262.11 3,654 .. 97 
Taxes 6~~·22 711:28 .. 78 71~l .. 7lt . 

Total expenses 81012.21 381594.98 461 7.19 

Net income $ (228 .. 7~ i 8al~2.~~ ~ 7122~ .. 81 

The original cost of the properties comprising the 'two 

systems, and certain other items of property included in the trans­

action" the depreciation reserve and contributions j.n a.id of con­

struction" as of April 30, 1950" are reported as follows: 

Water plant -
Land 
'Water rights 
Wells ~d springs 
Structures and improvements 
Pumping equipment 
Trensmission mains 
Distribution mains 
Booster pumps 
Services, meters, hydrants 
Tools and work equipment 
Construction equipment 

Sub-total 
Electric plant 

Land· 
Structures 
Automobile 

Total 
DepreCiation reserve 
ContribUtions in a.id of construction 

Balance 

- 2 -



• A.31502-31503 MHW 

The purch2.se price to be paid by Buyer is the said sum of 

$250,356.39 plus the cost, estimAted at approximately $61 000, of' 

m~terials, supplies and small tools, plus the cost of additions to 

pltmt between April 30" 1950" end the closing date of the tronsact1on 

which is expected to be July 15, 1950. 

Buyer is a California corporation org~n1zed an or about 

May 5, 1950, 'With an authorized capital s1:ock or 100 shnres vithout 

pur value. The record shows th~t it was orgnnized by Boise Water 

corporation(l) ~ch has agreed to purchase all or Buyer's authorized 

shares c.t a. ;price of $2,900 each, a total of $290,000. Buyer alleges 

th~,t it 'Will ht.ve need for the proceeds l in excess of those req,uired 

to purCb£se Seller's prop€rties l to provide working c~p1ta1 and to 

extend l maintc::.in a..'ld improve the same. 

A review of the record shows that Seller. primarily is 
\ 

engaged in ~~e generation ~d distribution of electric energy in the 

northern part of California t.nd the southern part of' Oregon but that 

also it ov.'IlS and operates, 1n addition to the Fort Jones tlnd Duns­

muir 'Water systems, other 'Water systems in Roseburg, Oakland tnd 

Klr~th Falls in Oregon. Its revenues from its water operations 

have been approximetely 5% or its total revenues and its inves'tment 

in water plent is approXimnte1y 5% of its tot~l net fnvestment 'in 

plant. 

Seller's president testified that at no 'time has Seller 

considered the purchase of other w(.~ter systems, that it deSires to 

~thdraw from the w~ter bUSiness" th~t it is of the opinion that ,the 

money invested in water properties could be employed better in the 

(1) 
Boise Water Corporation is eng~ged in distributing water in 

BOise, Idaho. It is a subsidi~ry of Gener.:lJ. Waterworks Co,rpor;;!.t1on, 
a Delaware corporation engaged in operating, directly or through 
subsidiaries, 29 WOlter ple.nts in Arkans(-'.;s" Delawa.re l Florida l Idaho, 
Illinois" Indiana, Missouri, New Jersey ~d Pennsylvania. 
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prosecution of its electric operations ~d that from time to ttme it 

h~s had negotiations for the sale of its ~ater plants ~ien finally, 

culm1nated in the proposed sale Dt this time, not only of the two 

Celifor.n1a systems, but also the three Oregon systems. Seller has 

entered into an ~greement to sell the Oregon systems to a new Oregon 

corporation, named Oregon Weter Corporation, which elso hns been 

organized and 'Will be financed by Boise Water Corporction. The 

record. shows that the sale of the five water systems, in both 

sbtes, will net Seller <:.ppro:x1mt'.tely $2,700,000, end that not less 

than $~,200,OOO of ~11s amount ~11 be applied by Seller to the 

reduction of outst~nding bank loans end the b~la.nce to the finnnc1ng 

ot its 1950 €lectric plant construction program. 

It is urged that better utility serVice can be oltered if 

the m~gement confines its efforts to one class of utility opera­

tion :md that 1 t will be in the public interest if the ws. ter 

systems of Seller are transferred to ~d operated by those expe­

rienced in :md engaged solely in the water business" as here pro­

posed.. Buyer's president" who also is president of' Boise Wa.ter 

Corporation, testified that the present employees of Seller ~ould 

continue in the operation of the properties, that he~dquarters will 

be established ~t Dunsmuir and the books maintained at that place, 

and thllt it is not intended for Boise Water Corpor~tion to che.rge 

Buyer t. man~gement fee. He testified that Buyer would adopt the 

present rates of Seller and, under eXisting conditions, ~ould con-

tinue in effect such r~tes. 

App11c~ts hop~ to clo~0 tho trru~snction on July l5~ 1950~ 

~d have requested the Co~~ssion, if it concludes to approve the 
app11 c.:~ tlons" to make its order? or orci.crs" c!'!'ecti VG 1) pon the dD,tc 

thoreof. Notice of the he~~ing on these app11c~t1ons was given by 
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the Commission to the officials of the Tow.n of Fort Jones and the 

City of Dunsmuir and also was published in newspapers of general 

circulation in th~ two communi ties. No t.ppearance was entered B,t the 

hearing on oeh~lf of the communi ties and no protest has been rece1 ved : t 

by the Commission to tho grnnting of the applications. 

Upon the basis of the information submitted, we find that 

the proposed transactions Will not be adverse to 'the pu,blic interest. 

alD.d that e.ccordingly the applications should be grcmted. The action 

tc~en herein shall not be construed to be a finding of the value of 

tn.0 propert1es herein authorized to 'be transferred. 

A public he4lring having 'been held in the above entitled 

metters, the Commission having considered the evid~cesubm1tted snd 

being of the opinion that tile applications should be granted, as 

herein provided, that the money, property or labor to 1e procured or 

pil1d for through tl'lC issue of 100 sh~,res of stock is reasons.bly re­

quired by Dunsmuir 'W~ter Corporation for the purposes indicated 

herein, end that such 'Purpos~s are not, in whole or in part, reason­

ably cho.rgeable to operating expenses or to income; therefore l 

IT IS HEREBY ORDERED as follows: 

1. The Califor.nia Oregon Power Company, after the et!ectiv( 

date hereof and on or before September 30, 1950, may sell and trans­

fer to Dunsmuir Water Corpor~tion the water systems at Fort Jones 

and D~~uir referred to in these proceedings, ~d Dunsmui~ Wnter 

Corporation ma.y acquire end operat~ said 'W'Cl.ter syste!l'ls~ 
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2. DunSl:luir We.ter Corpor~tion, after t.."'le effective date 

hereof ~d on or before December 31, 1950, m~y issue und sell not 

e~cceding 100 shares of its capittll stock for a sum. not less then 

$2,900 a share, and use the proceeds to pay for the water systems 

h~~ein ~uthorized to be tr~nsferred ~d to constr~ct,complete, extend 

or improve such syste.ms, to improve mld maintain its' sorvice,. and to 

provide worktng capital. 

3. The rates, rules and regul~tions of The California 

Oregon Power Comp~y now on file with ~le Commission nruning rates for 

~ter service at Fort Jones end Dunsmuir shall be refiled within 

thirty days from the dilte of tronsfer of so.id 'W(;.ter syst~s, under 

the na~e of Dunsmuir Water co~oration, in accord~ce with the pro­

cedure prescribed by General Order No. 96 or, in lieu of ~ch re-
, 

filing, Dunsmuir Water Corport.tion m.~y file a notice of adopt1on of ' 
, .. 

so.:.i.d presently filed rates, rules ond regulations. No increases in 

the presently filed rates, ~llcs ~d regulations shall be m&de unless 

pro~crly authorized by the Commission. 

4. Dunsmuir Water Corpor~tion shall file with the Commis­

sion a report, or reports, as required by General Ox'der ?oro. 24-A, 

which order~ insofar as applicnble, is m~de a pe.rt of this order. 

5. If' the ~uthori ty herein grcnted is exercised, Dunsmuir. 

Wo.ter Corpor:ttion, ",1 thin thirty days after t.he sale omd trollsfe:r. of 

the properties, sh~ll notify the Commission in writing of the date 

of completion of such sale and tr~nsfer. 

6. The authority herein gr~nted will become effective 

~pon the dute hereof. 
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Dated at San Frcnc1sco, Ca11 f'o r.c.1a , this 1114; day of' 

July, 1950. 
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