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Decision No. 4454 /i ﬁwﬁd
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA

In the Matter of the Application of

1OUNTAIN PROPERTIES, INC., ) Applicetion
a California corporation, : No. 31494

to issue additionesl shares.

Mountalin Properties, Inc., applicaont hercin, is a Cali-
fornia corporation orgenized Curing 1931 with an authorized capital
stock of 1,000 shares without par velue, all of which sh;f%s.havé
been issued und are outstanding. It now has umended its articles of
incorporation so a&s to provide for aza authorized capitai stock of
170,000 shares, segregated into three classes, all with parJleué,
2s follows: |

Number of Par' "
Shares Value ' _Total

Preferred Class A 10,000 $10.00  $100,000 -
Preferred Class B 10,000 10.00 100,000

Cormon 150,000 1.00 150,000

Total 170,000 - §350,000

In this procceding, appliecant seelis muthority to issue all
of its authorized shares of preferred stock, of hoth classes, to
finance the cost of property, and to issue 79,200 shores of common
stock, of the aggregate paf value of §79,200, in cxchunge for the
presently outstanding 1,000 shares without par value, which 1,000
shares are cérried on its balance sheet at the aggregate amount of
479,200. In addition, it sceks authorization to issue shares of

common stock in satisfocetion of conversion rights of the holders of
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the shares of Class B stock when and if such rights may be exercised.

The Closs A stock will be entitled to cumulative dividends
at the rate of 6% per annum and will be redeemable at the option of
apolicant at $10.25 a share plus accrued dividends. The Class B
atock will be entitled to cumulative dividends at the rate of 5% ver
annum, and will'pe redeemable at the option of applicant at $10.25 a
share wnlus accrued dividends, and will be convertible at the optioﬁ
of the holders, up to and including December 31, 1956, into common

shores on the basis of three common shares for each Class B share.

Voting rights for all classes of stock will be on a doller
for dollar basis, that is, each holder of Class A shares end of Class

B sheres shall have voting rights of ten votes for each share end

each holder of common shares shall have voting rights of one vote for

each share.

Applicant is engoged in operating public utility woter
systems in Orange ond Los Angeles Counties. For the year ending‘
December 31, 1949, it revorts operating revenues of $77,638.86 and
net operating revenues of $5,694.29, with service to 3,176 active
conncetions. As of March 31, 1950, it reports the folldwing assets
and lishllities:

Assets

Intangible capital | $ 1,445.19
Tengible capital 435,217.05
Current assets - A

Cash \ $ 579.80

Notes receivable 200.00 .

Accounts receivable 9,215.92

Materials and supplles 15,637.97

Totzl current assets k 25,633.69

Deferred debits 6,901.12

§462,127.05 
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Liabilities

Capital stock $ 79,200.00
Notes payable 155,000.00
Accounts payable and a2cerued taxes 19,538.52
Consumers' advances for comstruction 58,240.32
Donations in 2id of construction 49,099.66

Reserves 42,967.88
Surplus 65,150.67

Applicant reports that it intends to acquire additional
weter systems. At this time it has made arrangements to purchase,
for $108,648.28 as of December 31, 1949, the woter system kn;wn as
the Mesa Acres Water Company near Bokersfield, now owmed by Arvin
Richardson, =nd to pay‘ror said system partly in cash and partly
through the issuc of $70,000 par value of its Class A shares.(l)kmhe
transfer of szid Mesa Acres Water Company to applicant is auﬁhorized
by the decision, entered today, om Application No. 31512. Applicant
has made no showing at this time with respect to the issue of the re-
maining $30,000 of Class A stock included in 1ts application.

As to the 10,000 shzres of Class B stock, applicant pro-
poses to seli them et per for cash ond to use the proceeds to pay
selling cxpenses not to exceed 5% of the szles price, md to finance
the cost of extending its present water systems to meet the reQuire-
ments of zdditional comsumers. It hos filed a stotement showing its
preliminary estimate of its proposed expenditures as follows:

(1)

The 1949 annual report of Arvin Richardson shows. operating
revcenues of $26,756.56 and net operating revenues of $6,192.83, with
service to 781 active commections.




A-31494, P

Kern County:
Tanks $ 7,500.00
gumps - 10,000.00
ipe 15,000.00 :
Total & 32,500.00
Los Angeles County:
Wells $ 3,500.00
lanks 2,000.00-
gumps 13,080;08
ipe 2000.00
Total 20, 500.00
Orunge County: :
Wells $ 3,500.00
Tanks 2,000.00
Pumps 5,000.00.
Pipe 25,000, 00
Total 35,500.00

Working capital: 11,500.00

Grand total g;gg!ooo.‘oQ

It eppears applicant i:s of the opinion that in offering the
convertible preferred stock for sale it is desiradle to pfovide”for
common shares with a par value, instecad of having‘preferrcd shéres
with a pur value and common shares with no par value. AS sfated,_the
presentiy outstanding ccamon shares are carried on applicant's
balance sheet at $79,200 and conscqueﬁtly applicant prOposes to issue.
$79,200 par velue of new cormmon shares in cxchange for the present
shores. The epplication shows thut 21l the presently outstanding
shares are held by J. L. Lyon and George C. Lyon. No dividends have
been paid on the outstanding shares of stock, the earnings frbm

operations having been invested in assets.

A review of the application shows that applicant has need
for the issue of 70,000 par value of Class A shares nd $100,000 of
Class B cshares. In the event applicunt completes arrangements to
purchase other water systems and to issue Class A shares in paynent,

it can 2t that time renew its request to issue the remaining $30,000

of Class A. shares, The Commission has no objection to the issue of
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the common shares as proposed by applicant.

QRDER

The Commission having considered the above entitled matter
and being of the opinion that 2 public hearing thereon is not
necessary, that the money, property or laber to be procured or'paid
for through the issue of the stock herein authorized is reasonably
required by Mountain Properties, Ine. for the purposes specified
herein, and that such purposes zre not, in whole or in part, reason-

ably chargeable to operating expenses or to inconme; therefore,
IT IS EEREBY ORDERED as follows:

1. Mountain Propertics, Inc., after the effective date
hereof 2nd on or before December 31, 1950, may issue not e%ceeding
7,000 siares of its preferred Class A stock of the aggregate par
value of $70,000, in part payment for the water system of Arvin

Richardson known ac the Mesa Acres Water Company.

2. Mountain Properties, Inc., after the effective date.
nereof and on or before December 31; 1950,'may issue and sell, at par
for cash, not exceeding 10,000 shares of its vreferred Ciass B stock
of the aggregate par value of $100,000, and usc not exceeding 5% of
the proceeds to pay expenses incident to the szle of sald stock and
use the remaining proceeds to finance the cost of extending and in-

proving 1ts water systems.

3. Mountain Properties, Inc., after the effective date
hereof cnd on or before December 31, 1950, may issue not exceeding
79,200 shares of its common stock, of the par vdlue of §79,200, in
exchange for the sheres of common stock without par value now out-

standing.
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4. Mountain Properties, Inc¢., after the effective date
hereof, mey issuc¢ not exceeding 30,000 shares of common stock to the
holders of the shures of preferred lass B stock upon surrender of

sald shares ¢ it for conversion into shares of common stock.

5. Applicant shall filec with the Commission & report, or
reports, as required by General Order No. 24-A, which order, insofar

as applicable, is made a'part of this order.

6. The request of applicant to issue 3,000 shares of
preferred Class A stock of the aggregate par value of $30,000, is
dismissed without prejudice. "

7. The effective date of this order is twenty (20) deys
after the date hereof.

Dated at San Francisco, California, this 42 = - day of
July, 1950.

S\

~Comniselcners




