
Decision 1'10. 445:16 

BEFORE THE PUBLIC UTILITIES CO~ISSION OF THE STATE OF CALIFOF.NIA 

In t.~e HD.tter of the Application of 

HOU'J.~TAIN ProPERTIES, INC., 
a C~lifornia corporation, 

) 
· · ) 
· · ) 

to issue addition~l shares. : 

-~~~---~~-----------) 

App1:f.cation 
No. 31494 

Mountain Properties, Inc., applic~t herein, is a Cali

fornia corporetion orgcn1zed c'.lr:f.ng 1931 with 8..'1 authorized cB.pitnl 

stock o! 1, 000 sh~res ,.,1 thout pa:' v(.;l.lue, all of which shar/es have 

been issued and are outstanding. It now has ~ended its articles ot 

incorporation so (!s to provide for an authorized cnpital stock of 
. 

170,000 shares, segregated into three clt:.sses" all 'With pa.r value, 

as follows: 

Number of P~.r " 

Shares Value I Total 

Preferred Class A 10,.000 $10.00 $100,,000 
Preferred Claos B 10j.000 10.00 100,000 
Co:c.'Uon 120 •000 1.00 l~O.QQQ· .. 

Tot:l1 170)000 i~~olcioo 

In this proceeding" app~icant ~ecl:s ~'lth.ori t~r to issue all 

of its author1zed shares of pref'erx'ed stock, of ',oth cl~sses" to 

finance the cost of property, and to issue 79 1 200 sh~res of' common 

stock, of th€ aggregate par value of $79 1 ?OO, in cxch~ge for the 

pre$ently outst~ding 1,000 shnres without par value l which 1,000 

shares are carried on its balance sheet at the aggregnte a."n01)llt of 

~~79,200. In additio!l, it seeks :luthorizatior. to j.ssue shares of 

common stock in s~ tisfc.ction of conversion !"igb. ts of the ~,:,.olders of 
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the shares of Class B stock when and if such rights may be exercised. 

The Cle; S5 A stoele ",1.11 be entitled to cumulative d1 vidends 

at the rate of 6% per ~um and ·~ll be redeemable at the option of 

a,plic~t at $10.25 a share plus accI"Iled dividends. The Class B 

stock will be entitled to cumulative dividends at the rate of 5% per 

annunl" a."'ld 'W'1l1 be redeemable a~ the option of applicant at $10.25 a 

share ,lus accrued dividends" and will be convertible nt the option, 

of the holders, up to &nd including Dec~ber 31, 1956, into common 

sh<=.:':'es on the basis of three common shares for each elc.ss :a share. 

Voting rights for all classes of stock \r~ll be on a dollt.r 

fo'!' dollar 'ba,sis, that is, each holder of Class A shares end of Class 

B sh~res Shall have voting rights of ten votes for each share ~d 

e~ch bolder of common shares sh~ll hnve voting rights of' one vote for 

et.cr.. shure. 

Applicant is eng~ged in opcr~ttng public utility w~ter 

systems in Orange ~nd Los Angeles Counties. For the 'year ending 

December 31, 1949, it rCl'orts oper2.ting revenues of $77,638.86 ond 

net operating revenues or $5,694.29, with service to 3,176 active 

connections. As or March 31, 1950, it reports the following assets 

&"'ld l1t::.bili ties: 

Assets 

Int~ible capital 
Teng1ble capital 
CUrrent assets -

Cash 
Notes receivable 
Accounts receivable 
Materials ,end supplies 

Tott.l current assets 
Deferred debits 

To tOol 
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579 .. 80 
200.00 

9,215 .. 92 
15,637.97. 

25,6.33.69 
6,901.12 

$469.197.05 



Liabilities 

Capital stock 
Notes p.;',y~blc 
Accounts payable and ~cerued taxes 
Consumers' Gl,dv:lnccs for construction 
Donations in ~id of construction 
Res~=-:es 
SurpJ .... ;,s 

Total 

,. 
", 

.' 

$ 79,,200.00 
155,000.00 

19 .. 538.52 
58,240 .. 32' 
49,,099.66 
42,,967.SS 
65,150.67, ' 

J4 b9, 127. D5' ' 

Applic~t reports thCit it intends to acquire additiono.l 

w~ter syste."!ls. At this time 1 t has made arr()ngements to purcntl.se, 

for $108,,648.28 as of Decem.ber 31". 1949 .. the w:.:.ter system. known &5 

the l·ies~ Acres 'Water Cornp~y ne~r B:.kersfield, 'now owned by ArVin 

Rich~rdson, ~d to pay for said system portly in c~sh ~d partly 

through the issue of $;0,000 par. value of' its Class A sh~!rcs. (1): The 

tr~srer of seid Mes~ Acres Water Comp~y to a.p~licant is authorized 

by the dec1sion, entered today" on App1ic~,tion No. 31512. Applicant 

h~s IDllde no shoWing at this time 'With :respect to the issue of the re

IIl.:1.1ning $30,000 of Class A stock included in its D.pplic<!Ltion .. 

As to the 10,,000 sh.:::.res of Class :a stock" npplic.;mt pro

poses to sell them at per for c~:h ~d to use thcproceeds to pey 

selling expenses not to exceed 5% of the s~cs price" r~d to finance 

the cost of extending its present water systems to meet the require

ments of z,dditionnl consumers. It hes filed a st£'I,te.."Ilcot showing its 

preltminary estimate of its proposed exponditures ns follows: 

(1) 

The 1949 annual report of krvin :Richar.dson shows \,pcrating 
revenues of $26J 756.56 and n~t operating revenues of $6~192.8' .. witil 
service to 781 active connections. 
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Kern County: 
Tanks 
Pumps 
Pipe 

Total 

Los Angeles County: 
Wells 
X~s 
Pu!nps 
Pipe 

Total 

OrC1nge County: 
Wells 
Tanks 
Pumps 
Pipe 

Total 

'Worlcing en-pi tal: 

Gr<.md total 

$ 7,.500.00 
.10,,000.00 
15,000.00 

$ .3 .. 500.00 
2,000.00 
.3,,000.00 

12,000.00 

$ 3,500.00 
2,,000.00 
5,000.00 .. 

:2 ~ , 000 • OQ· 

• 

~ 32,500.00 

20,,500.00 

35,500.oq 

11.500·.OQ 

£100,000,29 

It a'.ppeo.rs o.pplicant is or t."te opinion thRt 1r~ offering the 

convertible preferred stock for sale j.t is desira.ble to provide ror 
eOlT' ... "l'!on sha.res 'With a pD.r vD.lue.. instead of he, Ving preferred shares 

wi th a p:::.r value and COlnInOn shn-Tes 'With no pnr value. As stated" the 

presently outstanding CCl'lmlOn sh:rcs o.::-e cClrr:!.ed on :lpp11c~.nt I s 

'balai':lCE) she~t a.t ~.79, 200 end conscG,'l:.ently app11c~t proposes. to issue 

$79,200 par v~lue of new common shares in cxch~~ge for the present . 
ShCl"1E;S. The app11co.tion shows th::'tt e.ll th<?' presently outst.:mcl1ng 

shares are held by J. L. Lyon and George C. Lyon. N.o dividends hnvc 

boen paid on the outst.mding shares of stocl(, the ee.rn1ngs from 

operntions neving been invested in ~ssets. 

A reView or the :lppllcation shows that applic~t h~s need 

for the issue of $,70,,000 par value of CltlsS A she.res ond ~~lOO"OOO of 

Cl~ss B zhares. In the event a~plic~t completes arrangements to 

~urchase otilcr water systems and to issue Class A shar~s in pCJ1nent" 

it can ~t that ti:cle renew its request to issue the remaining t.30,OOO 

of Cla$s A. shares. The Commission has no obj ection to the issue ot 
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the CO~T.on shares as proposed by applicant. 

The Commission having considered the above entitled ~tter 

and being of the op1nion that ~. public hea,ring thereon is not 

neces~a:ry" that the money, propert:{ or labor to be procured or paid 

fo:- through the issue of the stock her€in. authorized is reasonably 

requir~d by 1-1'ountain Properties" Inc. for t.~e purposes specified 

herein" and that such purposes :::.re not, in whole or in ,part" reason

ably chargeable to operating expenses or to income; therefore" 

IT IS HEREBY ORDERED as follo'W's: 

1. Mountain Propertie~:,) !:nc., after the effective date' 

hereof end on or before December 31, 1950, may issue not e~ceeding 

7,000 sl:(';.res of its preferred Class A stock of the agg!'egate par 

v~lue of $70,000, ~ part pa~~ent for the water systa~ of Arvin 

Richa.rdson kriown as the Mesa Acres Water Company. 

2. Hountein Properties, Inc., ~fter the effective date 

hereof .md on or before December 31, 1950, may issue and sell, at pD.r 

for cash, not exceeding 10,000 shares of its !,referred Cl:::.ss B stock 

of ~he ~ggregate par v~lue of $100,000, and usc not exceeding 5~ of 

the proceeds to puy expenses inc1c1ent to the s~.le of said stock and 

use the rema1ning proceeds to finance the cost of extending ~d im

proving its water systems. 

3. Mountain Properties, Inc., after tile effective date 

hereof c:1d on or before Deccluber 31, 1950, may issue not exceeding 

79,200 $hares of its common stock, of the par vulue of $79,200, in 

exch.:mg.z for t.'le she,res of common stock without par value now out

st~.nding. 
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4- Nountain Properties" Inc." after the effective date 

hereof'" Ml'.y issue not exceeding 30,,000 shares of common stock to the 

holders or the shares of preferred Class B stock upon surrender of 

~aid snares to it for conversion into shares of common stock. 

5. Applicant shall file v.L th the Commission D, report" or 

reports" as required by General Order No. 24-A" which order" insofar 

as applicable" is made a part of this order. 

6. The request of applicant to issue 3,,000 snares of 

preferred Class A stock ot the aggregate par value or $30"000,, is 

dismissed 'Without prejudice. 

7. the effective date of this order is twenty (20) d~ys 

atter the date hereof. 

Dnted at Sen Francisco" California" tr~s 

.July" 1950. 
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