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Decision No. 44533 ~.f~, 
BEFOP£ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~ 
In the Matter of the Application of 

RELIABLE TRAj,\lSPORTATION COl·iPANY, a 
California corporation, 

for aU~lority to enter into certain 
conditional sales contracts. 

Application 
No. 31529 

In this a.pplication, Reliable Transportation Company 

requests this Commission to make its order approving three condi­

tional sales agre~ments entered ~~to by it with Sterling Motors 

Corporation, and tour conditional s~le contracts entered into by 

it with Fruehauf Trailer Company, for the purpose ot acquiring 

equipment. 

Reliable Transportation Company is a corporation 

organized under the laws of the State of California on or about 

August 2, 1938. For many years it engaged in the business of 

transporting petroleum and petroleum products in b.ulk in tank trucks 

and tank trailers as a highway contract carrier and ·radial highway 

common c<:!rrier" but more recently, by Decision No. 42623 .. dated 

March 15, 1949, was authorized to operate as a highway common 

carrier. Its annual report to this Commission tor the year ending 

December 3l, 1949, shows operating revenues of $1~143,6S0, and net 

1neo~e of $87,616. For the first four months of 1950, Exr~bit ~o. 

9 filed in this proceeding shows its revenues as $552,976.64, and 

net profit as $20,946.70. 

.. .--.;. 
In summary ro~, Exhibit No.8 shows applicant's asset$ .. 

. ""~. 
,~ ~~.~. " 

and liabilities as of April 30 .. 1950, as follows: 
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Assets ' 
CUrrcllt assets 
Tangible property (depreciated) 
Intangible property - Franch1se 
Deterred Charges 

Total Aszets 

L1abi11t1~s 
Current liabilities 
Equipment obligations 
Reserves 
capital stock 
Paid in surplus 
Earned surplus 

Total Liabilities 

.e 

, 

$172,830.59 
3681 133.55 

1.00 
64,062.19' 

$6Q4.287'~3 

$135,779.33 
77 1 849 •. 91 
34,135.79 . 

40.,OO,il 
56,243~l> 

300,939;.1,-

$6°4.987;,)2 

During 1949 and 1950, in acquiring equipment reported 

necessary in its operations, applicant executed three cond1tional 

so.les c.grcem~nts ruld four conditional so.le contracts providing for 

deferred payments over periods of'more than twelve' months after 

their dates, as follows: 

Unpaid 
Balflnce 

Exh. Deferred Rate of April 30, 
..-lliL. ~~te p~mc~~ Inrst 1{1~ 1. Agreement May 2, 1950 $ 16;791. 

2. Agreement Jan. 29, 1949 39,567.45 $ 19,782.45 
3. Agreement Oct. 31, 1949 191 932.92 (~~ 15,948 .. 92 
4. Contract Nov. ll, 1949 181 645.55 15,118.54 
j~ Contrnct Mar. 1, 1949 25,000.00 5% 16,875.00 ,. 
6. Contract Mar. 1" 1949 15 1 000.00 ~~ 10,125,.00 
7. Contro.ct May 10, 1950 n~~:~~:I~ l:z~~h~.~l 

(!) Executed sUbsequent to Ap~i1 ;0" 1950. 
(~) Ttme price differential of $1,542.10 1ncluded' in the principal 

amount • 

. The deferred payment under each of the cond1tional sales 

agreements is represented by thirty promissory notes du~ serially 

in monthly intervals. 

Applic~nt now asks the Commission to approve the 

execution of these instruments. 
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It appe~rz that the instruments dated Janu~ry 29 ~d 

March 11 1949, (Exhib1ts 2, 5 a.nd 6) were executed prior to the 

time ~pplicant raceived its cert1fic~ta of public. convenience and 

necessity ~u~lorizing it to opero.te ~s a highway.co~mon co.rri~r, 

,!lnd that c:cc,",rdi~gly the authorization of the CoI!ltl1ssion 'V,Yas not 

reC1.u.ir~d pri~::' t) th€ir execution and is not required at this time. 

As to the rt;;)~:::.ining four instrumcnts1 executed after t!l~ 

tiItlc .(!pplic:ll1t rl:lceived its certificate, the following ere S'l.lllll'n8.­

ries of their terms: 
", 

Conditional sul~s agreement dated October 31, 1949, with 
Sterling Motors Corporation for 2 Ster1ine motor trucks. 
Provides for p~y,ment of $19,932.92 deferred bclance in 29 
~onth1y inst~l~ents of $6641 and 1 of $676.92, to be 
evidenced by 30 promissory notes be~ring ~terest at the 
rate of 5% pC:" =mum. (E,m1;'1t. 3) 

Conditional s~'~le contr~'l.ct da.ted November 11, 1949, with 
Fru-ehc.uf Tr:.iler Company for 3 t~ers :-:.no. 3 truck tanks. 
Provides for pa.yment. of deferred balance of ~~17 ,103.45 plus 
$1,542.10 time price differential, or $18 645.55 in 1 
monthly installment of ~471.55 ~nd 39 of $466. (Exhibit 4) 

Conditional s.:.lt;:s :l.greement dated Mt.y 2, 1950, l:ith 
Sterling Motors Corpor&tion for 2 Sterling motor trucks. 
Provides for p~ymcnt of $16,791.22 deferred b~lrmce in 29 
monthly 1nst~l~ents of $560 ~d 1 of $551.22, to be 
ev1d~nccd by 30 promissory notos bc~r1ng interest at the 
r~te of 5% por annum. (Exhibit 1) 

Conditional so.le contr.:!.ct d'ltec. l'l.ay 10, 1950, With F'ruch.auf 
Tr:Liler Company for 2 te.nkcrs, ~ truc.k tanks, c.nd 2 heavy 
duty 6 ~heel attachments. Provides for payment of 
$16,430.04 deferred balance in 1 monthly installment of 
$401.04" and 39 of $411; all deferrod balo.nces bear interest 
at the r~te of 5}% per annum. (Exhibit 7) 

It clearly appC,!lrs that a.pp1ic~:.nt should have sought and 

received the Commission's authorization prior to the execution of 

these four instruments, but th.at its failure to do so was through 

in::.6.vertcnce. 

The Public Utilities Act provides, ~Jnong other things, 

thut an evidence of indebtedness of a public utility" payable at n 

period of more than twelve months, if executed ~~thout ~n order 
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or this CODw1ssion author1zing the same then in effect, shall be 

void. The Commission c~nnot by a latGr order approve the ex~cution 

of evidences of indebtedness decl~red void by the Act, and accord­

ingly it will be necessary for applicnnt to execute new instruments 

in lieu of those, payable l~ter than twelve months after their 

d4te, heretofore executed by it ~thout author1z~t1on ~rom the 
Commission, rollo'\~1ng t,he d~te or its certificate of publiC con-

vcn1cnce ~ necessity. 

The pr:1.ncip~l amount of the instruments executed subse­

quent to April 30, 1950, (Exhibits 1 ~d 7) and the unpaid 

b~ances as of April 30~ 1950 1 of the contracts filed as Exhibits 

3 and 4, nggreg~te $64,288.72. 

The Commj,ssion having considered the above entitled 

~att2r and being of the opinion th~t ~ public hearing thereon is 

not necessary, th~t an order snoUld be entered as herein provided, 

th~t the money, property or labor to be procured or paid tor by the 

execution of tne ~v1denccs of indebtedness herein author1zed is 

reasonably required by Reliable Transportation Comp~ny for the 

purposes sp~ciricd herein, and th~t such purposes ~re not, in 

vholc or in part, re~sonably chargeabl~ to operating expenses or 

to L~come; therefore, 

IT IS HEREBY ORDERED as toll oW's : 

1. Reliable Transportation Company, ~rter the effective 

dilte hereo! cnd on or before October 31, 1950~ for the purposes 

set forth in this application" may ~xecute c'ondit1onp...l sales. 

agreements and cond1 tional s~le contracts in, or substnnt1ally 1n, 
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the same form as those filed in this proceeding as Exhibits 1, 3, 

4 and 7, providing for deferred payments in the aggregate principal 

amount of not exceeding $64,288.72. Applicant may issue such 

promissory notes as are contemplated by the conditional sales 

agreements. 

2. Re11able Transportation COQP~y shall file with the 

Commission Cl copy of each cond1tionul sales agreement and condi­

tional sale contr~ct executed under the authority herein granted 

within thirty (30) days after the data thereof. 

3. The authority her~1n granted will become effective 

when applicant has paid the fee pr~scribed by Section 57 of the 

Public Utilities Act. 

De. ted a ~~/£A.-rw'''' >.. Ca).i1'orn1/l., this /!l ~ay 
of July, 1950. 

"-, 

~dL~ /t".,., ,e ..• ' 

, Comm1ss1one~'s;;" "~~,~,:'~':'."~,,,: 

peBut U,l'IUllES, co •• aol ',' 
:STAn OF CAUJPOM!A' ,., 
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