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Decision No. 44535 ..' 'II! /J@IhJll, . r 
BEFOP~ X8E PUBLIC UTILITIES COMMISSION OF THE STAtE OF C~A 
Application of BARTON F. McGLOTHLEN 
and MARY JANE McGLOTHLEN, doing 
business as Pioneer Gardens Water 
Company, to sell, and Pioneer 
Gardens Water Company, a California 
corporation, to purchase, the public 
utility water corporation business 
of sellers, and of Pioneer Gardens 
wcter Company, a C~lifornia corpora­
tion, to issue stock. 

l 
Application 

No. ;1559 

This is an application for an order authorizing Barton F. 

McGlothlen and Mary Jane McGlothlen, hereinafter referred to as 

Sellers, to sell their publiC utility water system to Pioneer 

Gardens Water Company, a corporation, .~d authorizinc said corpora­

tion to issue $175,000 par value of its capital stock. 

Tho application ShO'tlS that Sellers, doing business as 

Pic,neer Gardens lvater Company, are engaged in supplying water in 

San. Bernardino County east of the City of San Bernardino. Their 

fin.ancial reports to the Commission for the last five years sho"" 

that their operating revenues have increo.sed .from $10,434 in 1945 

to $3l,Oll in 1949 ~d their consumers from approximately 560 to 

approximately 1,;90. For the year 1949 and the first five months 
o~ 1950~ Sellers report the £ollowing: 

Operating revenues 
Operating expenses 
Net operdting revenues 

before Federal taxes 
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5 l-fonths 
195Q 

$20,9:31 . 
16,915 

$ 4,016 
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By Decision No. 43463, dated November 1, 1949, the Com­

mission entered 'an 1ntertm order on Application No. 29418 authori­

zing cert.--:in increases in rates. A f1nal order hOos not yet been 

made on said application. 

Sellers' water system at the close of 1949, according 

to their annual report, included t~enty wells, a concrete reservoir 

~tn a capacity of 90,000 gallons, ten tanks with an agg~egate 

cap~city or 108,150 gallons, and 124,4;0 feet of. pipe ltnes ranging 

in diameter from one inch to twelve inChes. Information bafore 

the Commission in thiS, and in earlier proceedings, indicates that 

Sellers' records pertaining to their investment 10 water propert1et 

are incomplete .md do not reflect the original cost. The opinion 

in said Decision No. 43463 shows thnt Sellers have r~tained the 

services of engineers to appra1'sc the cost of their properties 

~d that the Commission's starr also is eng~gcd in making such an 

appraisal. The complete r~sults of these studies, however, are 

not ava1lable at this t1m~. 

In the present proce~d1ng, Sellers h~ve subm1tt~d a 

ba1~nce sheet, cs or May ;1, 1950, ~hich tncludes fixed c~p1tal 

figures b~sed on tentative appraisal data as of December 31, 1948, 

plus ~dditions ~d betterments, which have b~en arrived at in 

developing in£ormation to be presented in further benrings on said 

Application No. 29418. On this baSiS, the 'balance sheet shows 

assets and liabilities ClS follows: 
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Assets 
Current assets­

Cash 
Note~ receivabl~ 
Accounts receivable 
M~teri~ls and supplies 

Total current assets 
Fixed capital 
Non-operating property 
Prepayments 

Total Assets 

Liab1lities 
Current liabilitics­

Notes payable 
Accounts payable 
Taxes payable 

$ 94.76 
~>274.66 

762.84 
~,lQ2.74 

$5,000.00 
7,633.20 

225.48 
1.817.48, Contracts payable 

Total current l1&bilities 
Trust deeds 
Consumers' ~dv~ces for construction 
Reserve for depr~ciation (~st~tcd) 
Investm~nt 

Total Liabilities 

$ 5>235.00 
249>931.56 
11>308.50 . 
7,699.4a 

$274.174.54 

$ 14,676.16 
24,889.08 
1,754.21 

43,600.00 
189,255·,09 

$274,174.54 

A rev1e",· of said Decision No. 43463 ind:1:co.tcsthc:t poor 

service conditions have existed in the operation of this water 

system. Sellers report th&t they ~rc cngag~din making ch~ges 

~d improvements ~d that ~~ey.intcnd to enter into ~rrang~ments 

for ~dditional financing which should enable them to give better 

service ruld to improve customer relations. It appears that they 

are of the opinion that s~rvice more e:f':f0ctiv~lycan be conductt'<i, 

rin~ccd and improved under ~ corpor~t0 organization and that 

accordingly they have caused the org~1zat1on of Pioneer Gardens 

'V!a ter Compt.:o.y" ::. corpora. tion" to take over the properties .ond to 

continue the water operations. 

At this ttme, it is proposed that the new corporation 

issue $175,000 par value of stock> against the reported investment 

of $189,255.09 as Shown on the pro forma balance sheet> &nd that 

later, following the completion of the appraisals now in progress> 

a supplemental app11cntion will be filed for permission to issue 
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stock up to the full net worth as determined by such appraisals. 

On the b.asis of the information submitted in this pro­

eeeding, and in Application No. 29418., it :l.ppcars to the Commission 

that the proposed sale or the water system will not be adverse to 

the public interest. An order will be entered authorizing tho sale 

as proposed, and, due to the prczent incomplet~ 1nformation con­

cerning the investment in the system, authorizing the issue at 

this ttme of only $175,000 of stock. Upon being fully advised as 

to th~ orj.g1n:).l cost of the properties, estimated if not knO'l-l'l'l, 

and the reserve requirement, the Commission will give cons.1deration 

to the request to issue additional stock and will 1ndic~te the 

amounts which the corporation should cn~rge to its fixed capital 

accounts and credit to its reserve for depreciation. The action 

taken at this time sh~ll not be construed to be a finding of value 

of the properties herein authorized to be tr~nsferred. 

In order to expeditE: the development of the program 

referred to in this application the order herein will be made 

effective'on its date. 

The Commission having considered this 'application and 

being of the opin1on that ~ public hearing thereon is not necessary. 

that the re~ucsts of applicants should be granted to the extent 

indicated herein
1 

that the money, property or labor to be procured 

or paid for through the issue at this time of $175 1 000 par value 

.0£ stock is reasonably reCiu1red for the purpose specified herein 

and that suCh purpos~ is not, in whole or in part, reasonably 

cnargeablc to operating expenses or to income; therefore, 
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I:r IS ..flEREBY ORDERED as .follows: 

l~ Barton F~ McGlotnlcn and Mary Jane McGlothlen~ after 

the effective date hereof and on or before September 30, 1950, may 

sell to Pioneer Gardens Water Company, a corporation, the water 

system referred to in thiS proceeding. 

2. Pioneer Garde:ls Vlater Compnny". 3. corporat1on". :tftcr 

the effective date her.eof and on or before September 30, 1950, in 

part p~yment for said ~ter system". may issue not exceeding . 
$175,000 par value of its capital stock and assume the payment of 

the outstanding indebtedness referred to in the preceding opinion .. 

3. The authority' herein granted is subject to the 

following conditions: 

a. ~t, if the authority herein granted is exercised, 
Barton F. McGlothlen and Mary Jane McGlothlen '\o."i thin thirty (30) 
days thereafter, shall file with this Commission a certified 
copy of the final instrument of' conveyance and also ~ written 
statement indicating the date on which control and possession, 
of said water systelu "ere relinquished. 

b. That on or before the date of actual transfer, 
B:lrton F. McGlothlen and M3.ry Jane McGlothlen sh<:\ll refund 
all deposits w-hich customers are entitled to have refunded; 
that any unrefunded deposits shall be transferred to' and 
become the obligation for refund by Pioneer Gardens Water 
Com.pany; ~d that Barton F. McGlothlen one MOory Jane 
McGlothlen shc.ll file with this Commission '''i thin thirty (30) 
dOoYs after date of transfer, a written statement showing the 
disposition of any such depOSits, or showing that no 
deposits existed. 

c. That upon compliance, with the conditions of this 
order of the Commission, said Barton F. McGlothlen and Mary 
Jane McGlothlen shall bo relieved of all public utility 
obligations and liabilities in connection with· said system. 

d. That the rates vf Barton F. McGlothlen and Mary 
Jo.ne McGlothlen". no¥." leg:::.lly on file m th this Co:mra.1ssion. 
shall be ref11ed, within thirty (30) d~ys from the,date of 
transfer, by OI!d under the name of Pioneer Gardens water 
Company, in accorcance ~~th the procedure prescribed by 
General Order No. 96, or, in li0u of such ref1ling 1 Pioneer 
Gardens \Za. ter Company mo.y file a notice of adoption of said 
presently filed rc.tes. No increases in the present la....n'ully 
filed r~tes sh~ll be made unless otherwise prope~ly 
authorized by this Commission. 

-5-



A.. 31559 I 

e. That Pioneer Gardens Water Company, w1th~ thirty 
(30) days trom the date of transfer, sna1l file with th1$ 
Commission tour sets of rules and regulations governing 
customer relations 1 each s~t of which shall contain a 
suitable ~~p or sketch draw.n to an indicated scale upon a 
Sheet Si x 11 inches in s1ze 1 delineating thereupon by 
distinctive markings the boundary of the service areas and 
the loc~t1on thereof witn reference to the ~ed1ate 
surrounding territory, provided, however, that such tiling 
shall not be construed as a !inal or conclusive determina­
tion or establishment of the d€cl1cated areas of service or 
portion thereof. 

f. Tb.a t Pioneer Gardens Water Company, wi th1n thirty 
(30) days from the date of transfer, shall file four copies . 
ot a comprehensive map drawn to an indicated scale of not 
less ~ 400 teet to the inea1 delineating DY appropriate 
markings the various tracts ot land and territory served 
by it. 

g. That Pioneer Gardens Water Company, "-1.th1n thirty 
(30) d~ys after acquiring said water system and issuing said 
stock, shall file a report as required by General Order No:" 
24-A and a report sbo",~ the jOUJ."llal entries by 'Which it 
recorded on its books the ~cqu1s1tion of said system. 

4. The authority herein granted Will become effective 

upon the date nereof. 

Dateda~~=~ 
"Z£j 

, California., this £;;;;'y' 
of July, 1950. 
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