Decision No. 44545

IN THE MATTER OF THE APPLICATION OF
SATICOY VATER COLPANY,. |
a corporation; applicatiop No. 30529
FOR AUTECRITY TO ADJUST RATES FOR
WATER SERVICE AND FOR AUTHCRITY TO
ENTER INTO CONTRACT REGARDING HUTUAL
U3SE OF FACILITIES WITH I.UTUAL WATER
CUL.PANY.

et e Vet e Ny e N S Sl el Vet N Wl Ve B Nl S

Stephen M. Farrand, attorney for applicant;

Squires Estes, protestant; Sewell Knapp, for
Nontalvo Civic Improvement Asseciation,

protestant.
OPINION

This is an application by Saticoy Water Company for authority
©0o increase water ratgs in the unincorporatéd communities of Saticoy,
Montalvo, and adjacent territory in Ventura County,lCalifornia; which
it claims is necessary to meet operating expenses and to provide a
reasonable return on the value of the properties. Applicant also re-
quests authorization to enter into an agreement with Alta Mutual Water
Company covering exchange of water and the joint use of certain facili-
ties of applicant and those ovmed by Alta Mutual Water Compahy.

A public hearing was held on this matter in Saticoy on
June 20, 1950, before Examiner Crenshaw.

Saticoy Water Company was incorporated iay 10; 1897; for the
purpose of supplying water for domestic purposes to a number of'farmers

and other landholders residing about 9 miles east of Ventura, and for
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the fuwrther purpose of f\irnishing water for sprinkling the county road.
water for irrigation purposes in this area was and still is being
furnished by Alta Mutual Water Company which owns the outstanding stock
of Saticoy Water Company.

applicant at present is supplying water for domestic purposes
to 678 consumers in the unincorporated cormunities of Saticoy, liontalvo
and adjacent territory in Ventura County.

The present water supply is furnished by two wells, each 12
inches in'diameter; one located in Saticoy,.drilled in 19&0; and one
in Montalvo, drilled in 1948.

The pumping equipment at Saticoy consists of a Peerless punmp
driven by a 40 hp motor. The Montalvo pumping equipment consists of a
Pesrless pump driven by a 20 hp motor. . |

The distribution facilities consist of approximately 130,000
feet of mains, ranging in size from 3/4 inch to 8 inches in diameter.
The storage facilities consist of four concrete reservoirs, two of
which are privately owned and leased by applicant, one owned by appli-
cant, and the other is owned by Alta Mutual Water Company with whom
Saticoy Water Company has a joint use agreement. The combined storage
capacity of the four reservoirs is 1;760;000 gallons. o

Applicant's own source of supply is augmented by an exchange
of water with Alta Mutual Water Company; under the conditions set forth
in the agreement which applicant has requested authorization to execute
with Alta Mutual Water Company.

Water is pumped from the Alta Mutual Water Company's wells
near Saticoy into its 20-inch diameter pipe line in Wells Road; thence
into the Alta Reservoir. Applicant's well at Saticoy likewise dis-
charges into this same 20-inch pipe line. The joint use of this
20-inch pipe line is of benefit to both conmpanies. <Similarly, other

pipe lines owned by Alta Mutual Water Company are jointly used by‘both
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companies; and when applicant's water pfoduction facilities cannot -
meet peak loads, Alta Mutual Water Company furnishes to appiicant the
additional water from its reservoirs or well~.

Applicant's water system i3 growing steadlly due to the sub-
dividing of former agricultural acreage for residential purposes.

From 1945 to 1948 the number of new services increased at an average
rate of 30 services per annum. For the %irst 11 months of 1949 a total
of 90 new services was installed and it is estimated that the number of
services will exceed 750 by the end of 1950.

While some of the customers from Montalvo appeared to protest’
the granting of the increase in rates to applicant, it developed that
applicant had explained the proposed rates to the satisfaction of the
interested parties during the progress of the hearing and no opposition
was manifested to the granting of the application.

The present rates which have been in effect since November l;
1925 are primarily on an annual basis and to this extent are out of
line with rates of other similar public utility water companies. The
domestic household metered rate is 18 per annum, payable in advance
semiannually on May 1 and November 1 each year, entitling the user to
36;000 gallons of water; the next 36;000 gallons of water is 20 cents
per 1;000 gallons; and all over 72;000 gallons; at 10 cents‘per‘i;OOO
gallons per annum. | |

The proposed meter rates prov1de a $2 monthly minimum charge.
Charges for use in excess of the minimum are reduced through six sub- -
sequent blocks to 6 cents per 100 cubic feet for all use over 100;000;
cubic feet., The minimum chafge is determined by the size of thélmeyér
and varies from $2 to 8 per month. In addition to the meter‘rétes,‘
.there are proposed flat rates for fire hydrants varying ffom 50 cents

o $3 per hydrant per month. Certain'fiét rates have been set up for

water service for construction work and there is also a haulage rate
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where water is delivered to the consumer's contalner such as tanks for

orchard spraying and other purposes.

Until recently the books of'applicant vere not kept in

accordance with the classification prescribed by}this Commission, In
bringing the books into compliance with tﬁe Commission's.requirements;
applicant had an inventory and appraisal made of itsvproperties, based
upon actual vouchers that were avallable and estimated costs during
periods for which vouchers were not obtainable.

| A review of applicant's appraisal was made by the Valuation
Division of this Comnmission and the results, as indicated,.were found
to be reasonable except for the item of Land. Applicant's appraisal
of land was based upon the estimated present market value; ﬁhile the
Valuation Division of this Commission held that the original cost -of
the land should have been used to conform to the original cost as all-
other items were on a historical cost basis,

The appraisal of applicant's properties, as prepared byv
Mr. Everett L. Clark, Consulting Zngineer, was submitted as applicant's
Exhivit No. 5, and showed the total fixed capital as of December 31
1949 to be $148,154.81, which includes lands at claimed present market
values.

In its Exhivit No, 8 applicant submitted the estimated earn-
ings for the year 1950 based upon the present and proposed rates, The
rate base which applicant determined in Exhibit No. 8 was $180;000;
this amount being obtained from applicant's Exhibit No. 5.

Applicant estimated that for 1950 revenue for water ‘sales
under the present rates would amount to $24), 665 and that the operating;Qe.
expenses would be $22,246, leaving a net revenue of $2,419, or a rate"{
of return of L.34%. Using the proposed rates, applicant estimated thcr*.
gross operating revenue to be $35,198 and the operating expenses to be":~.
;25;2&2, leaving a net revenue of $9,956; or a rate of return of 5e53%f

on an estimated undepreciated rate base of $180,000.
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An engineer of this Commission staff introduced a report on

tha operations of applicant for 1949 and an estimate for 1950, as set

forth in Exhibit No.'lh. The rate base for l9h9,;used by the engineer
Sor the Commission, was developed by using the fixed capital as repo;ted
on applicant's books; and the rate base for 1950 was developed from the
appraisal as submitted by applicant in Zxhibit No. 5 by adjusting lands
to reflect the original cost.

The following is a summary of the earnings using 5% sinking

fund depreciation:

1949 1950
Recorded stimated .. Estimated

Present Proposed Present  rroposed
Rates Rates Rates Rates

Revenue $20;964 $25,832 $25;387  $31;490
Operating Sxpenses 21,269 21,565 2L ., 065 24,982

Net Income $ (30%8) $ 4,267 $ 1,322' $ 6,508

Average Undepreciated : . . ' \ -
Rate Base $117,709  $120,409  $137,326 140,026

Rate of Return - 3545 .96% h.65%3

(Hed Figure)

While the amounts set forth in the valuation and appraisal as
sutmitted by applicant have been modified and used in this proceeding,
it is not to be construed that they are being approved by the Commission
at this tinme.

From the record it appears that applicant is entitled to
relief in its rates for water service and the‘order will grant rates
vhich will be substantially the same as those submitted by applicant.

Applicant also has requested authorization to enter into an
agreement; dated February 25; 1950, with Alta Mutual Vater Company; for
the joint use of facilities, for exchange of water between the two |
companies, and for charges for applicant's services and‘facilities
made available to Alta Mutual Water Company's members. The agreement

provides for the allocation of costs of facilities owned by Alta
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Mutual Water Company and used jointly with applicant, based on a use
factor as set forth in the agreement, which results in a charge o
applicant of $2;1L2, or a MONTHLY CHARGE OF 3178.50. This charge
provides for the use of the Alta Reservoir, the 20-inch steel pipe
line; the lateral pipe iine running south  from Teffertiller Reservoir;
the concrete lateral running from Alta Reservoir to Corbett Reservoir;
and standby wells owned Ly Alta Mutual Water Company. |

There are certain members of the Alta Mutual Vater Company
who are so located that it is more desirable to deliver watervthrough
facilities belonging to applicant, and the agreement provides that Alta
Mutual Water Company will pay to applicant an annual charge for this
service plus a unit charge per miner's inch day.

Until measuring devices are installed the exchange of water
is to be determined on the basis of the electric energy consumed at
each of the wells. The amount of water pumped is allocated to each
company and any excess water may be returned to the other party during
certain months of the year. If Alta Mutual Water Company owes water 
to applicant the water will be returned during the period from May 1

to October 31. If applicant owes water to Alta Mutual Water Company

the water will be returnedfduring the period November 1 to April 30 of .

the following year.

The term of thisicontract is for one yeér and is renewable
gach year automatically unless one of the parties gives notice in-
writing to the other at least 80 days prior to the close of the termina-
tion period; wheraupon the‘contract will be cancélled;‘

This agreement appears to be in the public interest and the

order will authorize its negotiation by applicant.

Saticoy Water Company having applied to this Commission for

an order authorizing increases in its water rates, and for authorizatibn
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to consummate a contract dated February 25, 1950, between it and Alta
Mutual Water Company; covering the joinf use of‘facilities; exchange
of water, and service rendered to members of the Alta Mutual Water

Company; a public hearing having been held and the matter having been

submitted for decision,
IT I3 HSXEBY FOUND AS A FACT that the increase in rates
authorized herein is justified, that the agreement is reésonable; and
that authorization should be granted, therefbre;
| IT I35 HERSBY ORDERED as follows:

Applicant is authorized to file in quadru-
plicate with this Commission after the
effective date of this order, in conformity
with the Commission's ‘General Order No. 96,
the schedule of rates shown in Ixhibit A
attached hereto, and after not less than five
{5) days' notice to the Commission and the
public, to make said rates effective by bill-
ing periods for service rendered on and after
the 3lst day of August, 1950.

IT IS HEREBY FURTHER CRDERED that applicant be and it is
authorized to carry out the terms and conditions of the written agree-
ment, dated February 25, 1950; with Alta lMutual Water Company under
the terms, charges;and conditions stated therein; subject to the

following conditions:

1. Applicant shall file with this Commission
within thirty (30) days after the effect-
ive date of this order, two certified
copies of the agreement as executed, to-
gether with a statement of the date on
which the contract is deemed to become
effective. :




Applicant shall notify the Commission

of the date of termination of said agree-
ment within thirty (30) days from and
after the date of termination.

The effective date of this order shall be twenty (20) days

after the date hereof. \
Dated at San Francisco, California, this 42’3'( day
of _ (Filuw ., 1950.

y. 7/
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Schedule No, 1
VETER RATES - GENERAL

APPLICABILITY

Applicable to metered water service for household, domestic, comme reial
and industirial purposecs.

TERRITORY

Entire area of service within and in the vicinity of Saticoy and Montalvo,
and adjacent area, in Ventura County, California, as shown on the map included
in the Tariff Schedules of Company.

RATES
Psr Meter
Minimue: Charges: Per Month

For 5/8 x 3/L=inch meter .....cievensenencesscese $2.00
For 3/4~inch MBLEr .vicieeeeerccnsacanranse 3,00
For 1-inch Meter ..iivvececavesencnnceenes L4000
For 13-inch Meter .ecevevecvsenees 5.00
For 2-inch meter .oiciiceveiiiiiiioianens 600
For 3~inch meter ...c.vsevenrocsescasesc.. 8.00

Quantity Rates:

First 1,000 cu.ft. or 188 ..vvveceeen teesacees $2.00
Next 4,000 cu.ft., per 100 cu.ft. .covvvennenn 20
Next 5,000 cu.ft., per 100 cu.ft. ocevancnnss 15
Next 10,000 cu.ft., per 100 cu.ft. .vevvevenese .10
Next 30,000 cu.ft., per 100 cu.ff. .ceeerecesaes .08
Next 50,000 cu.ft., per 100 cu.ft, .coevecnnss.

.07
Over 100,000 eu.ft., per 100 €IS, vovvrvniinne o0

The Mindmum Charge will entitle the

consumer to the quantity of water which

that monthly minimum charge will purchase
at the Quantity Ratos,

Water meters, at the option of the Company,.normally may be read at
intervals of approximately two months instead of one month. The charge for
service rendered in each two-month period will be computed by doubling the

applicable monthly minimum charge and the number of cubic fect to which each
block rate is applicable on a monthly basis.

EXHIBIT A
Page 1 of 4




Schedule No. 2

PUBLIC FIRE HYDRANT RATES

APPLICABILITY

Applicable to all fire hydrant water service supplied a duly orgenized Ventura
County Fire Protection District or similar puplic body or organization. .

TERRITORY

Entire area of scrvice within and in the visinity of Saticoy and Montalvo,

and adjacent area, in Voertura County, California, as shown on tho map included ir
the Tariff Schedules of Company. '

RATES

Per Hydrant
Pexr Month

For any type fire hydrant installed and maintained at the
expense of the Company and connected for service,

From a main less than 4~inch diameter......

From a L-inch main, risers 3-inch diameter, or less....
From a 6-inch main, risera 3-inch diameter, or less....
L-inch x 2%-inch single outlet, from 6-inch main.......
L=-inch x 24-inch single outlet, from 8-inch main.......
4-inch x 23-inch double outlet, f{rom 6~inch main.......
L=inch x 2¢-inch double outlet, from 8-inch main.......

o
[
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EXHIBIT A
Page 2 of 4
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Schedule No. 3

HAULAGE. RATES

APPLICABILITY

Applicable only to sales from surplus waters for haulage in tanks or
containers furnished and transported by the customer for orchard Spraying or
similar and other purposes and subject to consumerl!s accepting delivery of
said surplus waters under specified conditions and limitations determined by
Company as applicable following each request for service.

TERRITCRY
Entire area of service within and in the vicinity of Saticoy and Montalvo,
and adjacent area, in Ventura County, Californiz, as shown on the mop included
in the Tariff Schedules of Company. .
RATES
Per Load
Minimum Charge:

For each time a tank or container is
lo\qdod to its capaci‘ty..l.l.l.ll.ubti.lll'.llll.ll.

Quantity Rates:

First LOO gallons or less, minimum.......... teesenene
Over 40O gallona, per 100 gallonS....cecesvenscas

The Minimum Charge will entitle the consumer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




Schedule No. 4
SPECIAY, FLAT RATES

APPLICABILITY

Applicable to flat rate water service for construction work.

TERRITORY

Entire area of service within and in the vicinity of Saticoy and Montalvo,
and adjacent area, in Ventura County, California, as shown on the map included
in the Tariff Schedules of Company. ;

FLAT RATES

1. TFor water for settling backfill in ditches and trenches: _
(a) per cubic foot of excavation per lineal foot of trench.. $0.00L
(b) minimum charge per lineal £oot of t1enche.cvceceecssses. O
(¢) minimum charge per service connection or jobe...eeeese.. 1.00

Fer water used for mixing cement concrete, all types of
building construction, including water for curing, per
barrel of cemant llllll IE R N NN RN I NN NN NN YN T ERE R - .15

For water for concrete street curbing construction, per
loo lineal feet or cwbing-.-.-...'... LU I N B S Y Iw‘

For water for concrete floor or sidewalk construction, per
lw sqmm feet of noor or sidﬁwalkntchiﬂi.I.l'.ll...\.'l‘l".

For water for brick construction purposes, including
wetting brick, per 100 brick ladd.eeeceeevnenssenonas

For water for plastering interior tuilding walls, per

100 square yards of plastered SUrfac€....eeeceecerecvancanes
For water for all other building purposes using lirme,

mr barrcl or l.mel..l.'...-'..‘.‘.‘.-.'..-.l...-.....‘........

For water for settling graded streets of average width,
mr lw lineal feetl'................. IIIIIII L AL BRI 8 BN A I

For use of a fire hydrant by a contractor or builder,

when applicable ordinancoes and rules and regulations

of the County of Ventura permit such use, not including ‘
water service, per hydrant ConneCtioN.....c.ceecceccernccsonne

Consumers using water in large or variable
quantities for construction purposes, may be
supplied by temporary metered service, at the
option of the utility.

EXYIBIT A
Page L of 4




