
Deci sion No. 44564 

BEFOP.E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI FOF.N!A 

In the Matter of the Application of ) 

SAN JOSE WATER vl0P.KS .. 
a corporation .. 

for an order authorizing it to issue 
an additional a~ount of its bonds. 
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Application 
No. 31;63 

In this application.. S~ Jose Water Works asks permission 

" , to issue ~d sell $973 .. 000 principal amount of its first mortgage 

3% bonds .. Series E, due November 1, 1975, and use the proceeds to 

pay its expenses (estimated at $7,,000) incident to the issue and 

sale of the bonds" to reimburse its treasury for moneys actually 

expended prior to May 31 .. 1950, in connection with the ac~uisition, 

construction, completion" extension or improvement of its 

facilities, and to finance in part the cost of completing1ts 1950 .' 
construction program. 

San Jose ~ater Works, hereinafte~ sometimes referred to as 

applicant, is engaged in the business of supplying water to'domestic, 

commercial and industrial conzumers in the City of San Jose, the Tow.n 

of Los Gatos, thE~ Village of Saratoga" and adjacent terri tory in 

Santa Clara County, California. For the twelve months ended May 31" 

1950" applicant re:ports its operating'revenues at $1,,697,553.09 and 

its net income available for interest" other f1xed.charges" divi­

dends and surplus" at $561,,034.16. 
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As of May 3l~ 1950, applicant reports its assets ~nd 
, 

liabilities as follows: 

Assets 

Propcrty~ plant and equipment $12,498,291.17 , ' 
1!380!024·65$ll,llS~266.52 

2,404.00 
802,491.19' 
40,543.04 
l6,751~74 

Less: Reserve ror depreciation 
Special caSh deposits 
CUrrent assets 
Prepaid expenses 
Deferred charges 

Total assets 

Liabilities 

Com:non s to ck 
Preferred stock-4-3/4% cumulative 
First mortgage 3% bonds~ Series B~ due 

Novenber 11 1975 
Current liabilities 
Consumers' meter depos1ts 
Consumers' line exter-sio~ deposits 
Contr1butionsfor extensions 
Unamortized bond premium, discount 

and expense 
SUrplus 

Capital $ 
Paid in 
Earned 

$11,98Q,456.49, 

$ .3,,269~225.00 
1,588,850_00 

4~380,OOO.00 
525, 731~60' 
2,564~04 

568,,735.45, 
65~36g.~58: , , 

61" 700:~ S6 " 

1.31,993.96 
564,721.64 
821,565.36 1,518,280.96, 

Total liabilities ill, 9§O! 456. 49' 

In EXhibit A attached to the application~ applicant Shows 

that prior to May 31, 1950~ it had expended for capital purposes 

$673,021.37 whiCh it did not obtain from the issue of stocks or 

bonds. 

In Exhib1t B applicant shews that $979~.332.9.3 'Will be re­

quired to complete the construction 'Work which was in progress at 

Hay 31, 1950, and in Exhi bi t ,C app11cant shoW's tha.t an estimated 

$3701 137 will be required to complete that portion of the 1950 con­

struction budget w.nich had not been authorized May 31, 1950. Appl1-

cant also advises that it has estimated the amount of line extension 

depos1 ts 1 t 'Will be required to refund during the period June 1 to 
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Dec~ber 31, 1950, at $100,000. The esttmated 1950 expenditures to 

be made during the period June 1 to December 31, 1950, for the 

acquisition, construction or completion of facilities and for refund 

of line extension deposits total $1,449,469.93. 

App11cnnt states that it has not yet entered into any con­

tract for the disposition of"the bonds to which the application 

relates, but that it expects to enter into a contract for the private 

sale thereof' at a price of' not less than 102% of the principal &1lount 

thereof, namely $992,460, and accrued int~rest from May 1, 1950. 

A review of the application and the data tiled in connec­

tion therewith indicates that applicant has need for ~dd1tiona1 funds 

from outside sources to improve its caSh position end to f1n~ce in 

po.rt 1'ts 1950 construction expenditures. 

San Jose Water Works havtng applied to the Commission for 

pe~1ssion to issue rund sell $973,000 principal nmount of bonds, and 

the COmmission having conSidered its application and being of the 

opinion that a public hearing thereon is not necessary, that the 

moneYI property or labor to be procured or paid for through the issue 

of said bonds is reason~.bly required by S~ Jose Water Works .!or the 

purposes specified herein, that the expenditures herein authorized .. 

other than those for \l.ccrued interest and expenses" are not" in 'Whole 

or in part, reasonably chargeable tooperet1ng expenses or to income, 

and that this applicat10n should be granted, subject to. the pro-

visions of this order; therefore, 

IT IS HEREBY ORDERED as follows: 
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1. S2n Jose Water Works, after trJ.e effective date hereof 

~d on or before October 31, 1950, m~y issue and sell, at not less 

than '102% of their f~ce v~lue plus accrued interest, not exceeding 

$973,000 principal amount of its first mortgage 3% bonds, Ser1es B, 

due November 1, 1975. 

2. San Jose Water Works shall apply the proceeds from the 

sale of s~id bonds, other than accrued interest, to pay its expenses 

incident to the issue ~nd st'.le or s::.id bonds, to reimburse its 

tre~sury, to finance in part estimated construction expenditures 

during 1950, and to refund consumers' adv~ces for l1ne extensions, 

as set forth in the ~pplic~tion. Tho ~ccrucd interest m~y be used 

for gener~l. corpor&te purposes. 

3. Within thirty (30) days ufter the issue and s~le of 
the bonds herein authorized, San Jose Water Ylorks shall .file 'With 

the Commission ~ report Sho~g the d~te such bonds were sold, the 

price at which they were sold" the nnIle of the purchnser, cmd a 

copy of the contract for the s~le of the bonds. It shell file 

monthly reports sho'Wing the purposes for which the proceeds were 

exp~~ded, until all of ~ch proceeds h~ve been ~ccounted for, ~d, 

as soon as pOSSible, :l statement show1ng in some detail the expenses 

incurred by it 1n connection With the issue and sale of s~1dbonds 

~d the account, or accounts, to which said expenses were ch~rged. 

4. The authority herein gr~ted will become effective 

when San Jose Wcter Works has paid the fee prescribed by Section 57 

of the Public Utili ties Act, which fee is nine hundred seventy-three 

($973.00) dollars. 
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Dated at San Francisco, California, this 

of July, 1950. 
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