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Decision No. 44589
v V“.;f"-q!’/:l/‘"
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTQ-]
In the Matter og the Application )
) : «
U. S. GROWERS & SHIPPERS SERVICE, INC. ) Application

for a permit authorizing it to sell : No. 31543
and issue its securities. )

U. S. Growers & Shippers Service, Inc. has filed this
application for an order authorizing it to issue 1,200 shares of
stock, of the par value of $100 each, for the purpose of paying
organization expenses and of financing, in part, the cost of facili-

ties.

Applicent is a corporation organized under the laws of the

State of Celifornia on or about May 15, 1650, for the purpose,
primerily, of erecting, owning and operating a cold storage ware-

house in Vernon, Californiz, in connection with the dbusiness of act-
ing os broker and szles representative for growers and shippers of
fruit, nuts and vegetables. On July 6, 1950, it filed with the
Commission its teriff, effective July 8, 1950, naming charges for

cold storage and incidental handling of merchendise.

Applicant was organized by Arthur M. Taub, Bertha Toub,
Nathan E. Gillin, Alice Salle and Mary Catlin XKahle. The verified
application shows that szid Arthur M. Taub has pald frqm his oﬁn'
funds, or has becbmelobligéted to pay, the sum of $4,200 to Thomas
Kendell, a refrigeration cngincer, for plans and advice relating to

the construction of a warehouse building, the sum of $3,000 for

traveling and other expenses pertaining to the construction of the
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werehouse, end the sum of $3,000 to Buttress & MecClellan, Inc.,
general contractors, for plans and specifications and that, in addi-
tion, he has devoted approximately 18 months of his time in organiiing
the corporaztion, arranging its financing, acquiring and constructing
properties, and investigating the need and most suitable -location for
a ¢old storzge warehouse. 1%t appears that applicant; or its organi-
zers, heretofore have entered into an cgreement with Buttress &
MeClellan, Inc. for the construction of & cold storage warehpuse on

land now being acquired by applicant in Vernon, the total estimated
cost of which, including the lond, i1s set forth in Exhidit E at

$186,011. Copies of the plans and specifications for the construction
of the bullding are on file in this proceeding.

Applicant has financed a portion of the cost of its
properties and faeilities wilth moneys heretofore obtzined from
Pacific Mutual Life Insurance Company. It now proposes to complete
its finencing through the sale of $105,000 par value of its stoeck, at
par for cash, znd in addition, to issue $15,000 par value of its
stock to Arthur M. Teub in satisfaction of expenses incurred and
services rendered by him in organizing the afféirs of the corporation,
as sct forth in this application. It is noted that Arthur M. Tauﬁ,
in 2ddition, has agfeed to purchase, at par, $50,000 of the stock
applicant proposes to sell.

A review of this application clearly indicates that appli-
cant will have need for the issue of 1ts stock for the purposes

indicated in this proceeding. Accordingly, an order will be entered.

The Commission having comsidered the above entitled zpplice-

tion and being of the opinion that a2 public hearlng thereon is noth
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necessary, that the application should be granted, &s herein provided,
that theymoney, property or lobor to be procured or pald for through
the issue of 1,200 shares of stock is reasonably required by appli-
cant for the purposes specified herein, and that such purposes are
not, in whole or in part, reasonably chargeable to operating expenses

or to income; therefore, e
IT IS EEREBY ORDERED as follows:

1. U. 8. Growers & Shippers Service, Inc., after the
effective date hercof and on or before December 31, 1950, mey issue,

at par, not exceeding 1,200 shares of its common stock of the aggre-

gate par value of $120,000, for the purposes indicated in this

application.

2. Applicant shall file with the Commission a report, or
reports, as required by General Order No. 24-A, which order, insofar

as applicable, is made a pert of this order.

3. The authority herein granted will become effective
twenty (20) days after the date hereof.

Dated at California, this =
. : ‘4 —_—

Auvgust, 1950.




