
e 
A .. 3l543 NNW 

Decision No .. 44589 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 

In the Matter of ~~e Application 
of 

u. s. GRO~~BS & SHIPPERS SERVICE) INC. 
for a permit ~utho~izing it to sell 
and issue its securities. 

) 
· · ) 
· · ) 
· ~---------------~~-~. 

a." WI, 

Application 
No. 31543 

U. S. ?rowers & Shippers Service, Inc. has filed,this 

application for an order authorizing it to issue 1, 200 sha,res of 

stock, of the par value of $lOO each, for the purpose of paying 

organizat1on expenses and of financing, in part" the cost of fa.cili­

ties. 

Applicant is a corpora.tion org;mized under the laws of the 

Stete of Californi~ on or about Mny 15~ 19S0~ ror the purpose, 

primarily, 01' erecting, ow~ing and operating :l cold stornge ware-. 
house 1.n Vernon, Cal 1.forn1 c, in connection wi th the 'bUsiness of act-

ing ~s broker and s~les represent~tive ~or growers and shippers or 

fruit, nuts and vegetables. On July 6, 1950, it filed \lith the 

Commission its t<lrif1", ef1"ect1ve July 8, 1950, n~g che.rges for 

cold storage ~d incidental h~dl1ng of merchandise. 

Applic~t was org~ized by Arthur M. Taub, Bertha Tnub, 

Nathun E. Gillin, Alice Es~l~ ~d Mary C~tlin K~le. The verified 

application shows that s~id Arthur M. T~ub h~s paid from his ow.n 

funds, or has become obligatod to pay, the sum o~ $4,200 to Thomas 

Kendell, a refrigeration engineer, for plans and adVice relating to 

the construction of a ~arehouse building, the sum of $;,000 for 

traveling and other expenses pe~taining to the construction of the 
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w~rehouse~ ~d the sum of $3,000 to Buttress & McCle1l~, Inc., 

general contractors, for plans and specifications and th~t, in addi­

tion, he has devoted approximately 18 months of his time in organizing 

the corporetion, arrDnging its financing" acquiring and constructing 

properties, and investigating the need and most sui table -loco.tion for 

a cold storage warehouse. It e.ppears that applicant" or its organi­

zers, heretofore have entered into an ~greement with Buttress & 

McClellan, Inc. for the construction of e cold storage warehouse on 

land now being acquired by applicant in Vernon, the total estimated 

cost of which, including the lend, is set forth in EXhib1t E at 

$186,,011. Copies of the plans and specifications for the construction 

of thc building a:::-e on file in this proceeding. 

Applicunt h~s financed a portion of the cost of its 

properties ~d r~cilitics with moneys heretofore obtsined from 

P~cific Mutual Life Insur~ce Compr.ny. It now pro~oscs to complete 

its rin~cing through the sale of $105,000 par value of its stock" at 

par for cash, and in addition, to issue $15,000 p~r value ot its 

stock to Arthur M. ~~ub in satisfaction of expenses ~curred &nd 

services rendered by h~ in organizing the affairs of the corporation, 

~s set forth in this application. It is noted thct Arthur M. Taub, 

in addition, has agreed to purch~seJ at par, $;0,000 of' the stock 

app11c~t proposes to sell. 

A rev1~ of this application clearly indicntes that appli­

c~t will h~vc need for the issue of its stock for 'the purposes 

indicated in this proceeding. Accordingly, ~ order will be entered. 

The Commission having considered the above entitled appl1c~­

tion and being of the opinion th~t ~ public henring thereon is not 
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necessary, that the application should be gr~ted, as herein provided" 

that the money, property or l~bor to be procured or paid, for through 

the issue of 1,200 shares of stock is reasonably required by appli­

cant for the purposes specified herein, ~d that such purposes are 

not" in whole or in part, reasonably chargeable to opert.l,ting expenses 

or to income; therefore, , . 
IT IS HEP~Y ORDERED as follows: 

1. U. S. Growers & Shippers Service, Inc." after the 

effective date hereof and on or beforo December 31, 1950, may issue" 

at par, not exceeding 1,200 sh~res of its common stock of the aggre­

gate p~r value of $120,000, for the purposes indicated in this 

applic2.tion. 

2. Applicant shall file with the, Commiss1on a report, or 

reports, as required by General Order No. 24-A, w.n1ch order, insofar 

as applicable, is made a p~rt of this order. 

3. The authority herein gr~ted will become effect1ve 

twenty (20) days after the date hereof. 

. d-
Dated at~~~'4A~iJt California, this ....,;/;....-.;-;;;....-_ day of 

,/ 

August, 1950. 
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